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BEFORE THE GUAM PUBLIC UTILITIES COMMISSION

IN THE MATTER OF: ) GPA Docket 19-11
)
The Guam Power Authority Levelized )
Energy Adjustment Clause (LEAC) } ALJ REPORT
)
)
)
INTRODUCTION

1. This matter comes before the Guam Public Utilities Commission ["PUC”] upon the
Petition of the Guam Power Authority ["GPA"] to set the LEAC Factor effective
August 1, 2019.1

2. Inits Petition, GPA requests that the Levelized Energy Adjustment Clause Factor
[“LEAC”] be maintained at $0.154242 /kWh effective for meters read on or after
August 1, 2019.2

3. GPA seeks to maintain the LEAC Factor at the same level implemented on May 1,
20183

BACKGROUND

4. If approved by the PUC, the same LEAC factor of $0.154242 /kWh will have been
continued in effect for 3 six-month LEAC periods.

5. For the upcoming LEAC period, GPA believes that there will continue to be
“instability in world-wide fuel prices. “¢ According to GPA, the market will remain
within the $72-74/bbl. range during the period. However, GPA’s Petition indicates
that maintenance of the LEAC factor at the same rate for the upcoming LEAC
period will still result in a projected under-recovery on January 31, 2020, of
approximately $9.7M.5

1 GPA Petition to Set the LEAC Factor effective August 1, 2019, GPA Docket 19-11, filed June 12, 2019.
21d. atp. 1.

3See ALJ Report, GPA Docket 19-07, filed January 29, 2019 at p. 1.

4 GPA Petition to Set the LEAC Factor effective August 1, 2019, GPA Docket 19-11, filed June 12, 2019, at

p- L
51d.
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6. In Consolidated Commission on Utilities Resolution No. 2019-08, the CCU
authorized the GPA General Manager to petition the PUC for the LEAC rate to
remain at $0.154242 /kWh for the period from August 1, 2019 through January 31,
2020.6

7. The CCU noted that the original projection for the market price of fuel for the
period of February 1, 2019 through July 31, 2019 was $66.73/bbl. However, the
current projection for the same period is $72.87/bbl. and the projected price of fuel
for the period ending January 31, 2020 is $74.18 /bbL.7

8. The CCU further determined that it would not petition the PUC for a change in the
LEAC factor for secondary voltage service customers as well as alternative voltage
customers for the upcoming LEAC period.8

9. Finally, the CCU did recognize that the most recent Morgan Stanley market
projections indicate falling fuel prices over the next year; GPA intends to take
advantage of this market to reduce the current under-recovery for fuel.?

ANALYSIS

10. The AL]J continues to be concerned that GPA has a large under-recovery of its fuel
expenses.

11. As the ALJ indicated in his Report in GPA Docket 19-07, dated January 29, 2019:

A significant fact is that the LEAC factor accepted by GPA for the last
three LEAC periods has not been fully adequate to reimburse GPA for its
fuel costs. The purpose of the LEAC factor under Tariff Z is for GPA to
recover the projected fuel expense for the next six-month LEAC period.
Ideally, the LEAC factor would fully reimburse GPA for its fuel costs in
the upcoming period.

6 Guam Consolidated Commission on Utilities Resolution No. 2019-08, Authorizing the Management of
the Guam Power Authority to Petition the Guam Public Utilities Commission for No Change in the
Levelized Energy Adjustment Clause, adopted on May 28, 2019.

71d.

8Id.

°1d.
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The LEAC mechanism is a “pass through”, which means that it is
designed to cover all of GPA’s fuel expenses. Ratepayers are supposed to
pay a fuel charge that will fully reimburse GPA for its costs of fuel.

Yet, it is an established fact that GPA’s acceptance of the current LEAC
factor has consistently resulted in an under-recovery by GPA of its fuel
costs in the last three LEAC periods. That means that the LEAC factor
was set at a lower rate than was necessary to fully recover GPA’s fuel
costs.”10

12. To explore GPA’s fuel cost under-recovery situation, the ALJ issued Requests for
Information to GPA. A true and correct copy of GPA’s Responses to GPUC
Requests for Information, filed June 12, 2019, is attached hereto as Exhibit “1”.11

13. The following GPA fuel cost under-recovery information can be gleaned from the
GPA responses:

GPA LEAC UNDER-RECOVERY
Date Under-Recovery Balance
01/31/2019 $13,336,698.41
05/31/2019 $12,975,911.19
07/31/2019 $10,598,569 (estimated)
01/31/2020 $3,928,744 (estimate)

14. There has been a gradual reduction in the under-recovery balance. As of June 12,
GPA indicated that there could be a substantial reduction in the LEAC undetr-
recovery to $3,928,744 as of January 31, 2020. This estimate of the LEAC under-
recovery was substantially less than the figure of $9.7M indicated in GPA’s LEAC
Filing.12

15. The PUC has previously determined that, before the LEAC factor is set for a
particular period, an updated LEAC fuel forecast price should be prepared based
upon the average of the five-day period which is ten days before the meeting at
which the PUC determines the LEAC factor.13

10 ATJ Report, GPA’s LEAC Filing, GPA Docket 19-07, dated January 29, 2019.
11 GPA Responses to GPUC Requests for Information, GPA Docket 19-11, filed July 5, 2019.
12 GPA Petition to Set the LEAC Factor effective August 1, 2019, GPA Docket 19-11, filed June 12, 2019, at

p- 1.
13 PUC LEAC Order, GPA Docket 15-27, dated January 25, 2016, at p. 2.
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16.

17.

18.

19.

20.

21.

The AL]J requested that the GPA Assistant CFO update fuel prices in accordance
with prior PUC protocol.’* On July 18, 2019, GPA Assistant Chief Financial Officer
Cora Montellano submitted such updated analysis for the period of July 8-12,
2019.15 That updated analysis is attached hereto as Exhibit “27.16

Exhibit “2” shows that the fuel prices are slightly lower compared to the original
filing in June. While the estimated under-recovery for the period ending January
31, 2020 is not as low as that submitted by GPA on June 12, 2019, that under-
recovery balance changed from $9.7 million when the Petition was filed to $8.4
million now.

The current LEAC factor should be maintained in place in order to further reduce
GPA’s LEAC under-recovery balance.

In response to Request for Information No. 3, GPA had previously estimated (using
forward fuel prices of the Morgan Stanley Asia Morning Call of June 18 to June 24,
2019) that the current under-recovery balance should be fully recovered by May
2020.17

Because of higher recent fuel prices, there is some question as to whether the entire
under-recovery balance will disappear by May 2020. However, there is a likelihood
that the fuel under-recovery will decrease considerably before the next LEAC
period begins in February 2020.

RECOMMENDATION

The Administrative Law Judge recommends that the PUC maintain the Fuel
Recovery Factor at $0.154242/kWh effective for meters read on or after August 1,
2019.

14 Email from PUC AL]J Fred Horecky to GPA Assistant Chief Financial Officer Cora Montellano dated
July 12, 2019.

15 Email from GPA Asst. CFO Cora Montellano to PUC ALJ Fred Horecky, dated July 18, 2019, with
updated Fuel Price Analysis for Proposed LEAC Rate, with average forward fuel pricing from July 8-12,
2019.

16 Exhibit “2”, GPA Updated Proposed LEAC rate, submitted July 18, 2019.

17 GPA Response to GPUC Request for Information (RFI #3), GPA Docket 19-11, filed July 2, 2019, at p. 2.
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22. A Proposed Order is submitted herewith for the consideration of the
Commissioners.

Dated this 18th day of July, 2019.

Frederick J. Horecky
Chief Administrative Law Judge
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GUAM PUBLIC UTILITIES COMMISSION

IN THE MATTER OF: DOCKET 19-11

GUAM POWER AUTHORITY GPA RESPONSES TO GPUC
LEVELIZED ENERGY ADJUSTMENT REQUESTS FOR
CLAUSE (LEAC) INFORMATION

o e St et “was? et

The Guam Power Authority [“GPA"] hereby submits its responses to Guam Public Utilities
Commission Requests for Information dated 24" day of June, 2019.

RFI#1. Please provide the following:
(a) The LEAC Under-Recovery Balance as of February 1, 2019;

RESPONSE: The LEAC Under-Recovery balance as of 01/31/19 was
$13,336,698.41. Please see “FUELOVERVARIANCE with fuel inventory
cost change FY 2019.pdf”

(b} The LEAC Under-Recovery Balance as of June 1, 2019;

RESPONSE: The LEAC Under-Recovery balance as of 05/31/19 was
$12,975,911.19. Please see “FUELOVERVARIANCE with fuel inventory
cost change FY 2019.pdf"

(c) The Estimated LEAC Under-Recovery Balance as of August 1, 2019; and

RESPONSE: The estimated LEAC Under-Recovery balance is
anticipated to be $10,598,569 by 07/31/19. Please see “LEAC Feb 19
thru Jul 19 with May actuals 6-18 to 24-19.pdf” This schedule was
calculated using the 5-day average fuel forward pricing for the period
of June 18 to 24, 2019.

(d) The Estimated LEAC Under- Recovery Balance as of January 31, 2020.

RESPONSE: The estimated LEAC Under-Recovery balance is
anticipated to be $3,928,744 by 01/31/20. Please see “LEAC Aug 19
thru Jan 20 6-18 to 24-19.pdf” This schedule was calculated using the
5-day average fuel forward pricing for the period of June 18 to 24, 2019.
If the price of fuel for some reason or another begins to increase again
above the $60-$65/Bbl. range used in this LEAC model run, then the
under recovery can go higher.

Adl@@

1
Exhibit "1"
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RFI#2.

RFI#3.

RFI#4:

RFi#5.

When can the PUC expect to receive the LEAC Reconciliation Attachment
for the period of February 2019 to July 2018, and Projected Spreadsheets
Attachment for the period of August 2019 to January 20207

RESPONSE: Please see “LEAC Aug 19 thru Jan 20 6-18 to 24-19.xlIsx”
and “LEAC Feb 19 thru Jul 19 with May actuals 6-18 to 24-19.xlIsx”
These schedules were calculated using the 5-day average fuel forward
pricing for the period of June 18 to 24, 2019.

The most recent Morgan Stanley Fuel Projections (for SING HSFO 180 CST
show a steady projected decline in fuel prices from June 2019 through the
end of 2020. Furthermore, the projected decline in fuel prices is greater than
previously estimated in February of 2019. See attachments 1 &2 hereto.
Similar declines in fuel pricing appear for SING GASOIL 10ppm. If the
projected substantial declines in fuel prices continue, can GPA predict when
the LEAC Under-Recovery will be paid off?

RESPONSE: Based on the current generation dispatching forecast, the
fuel handling costs provided for in the FY20 Fuel Budget and the
forward fue! prices using the Morgan Stanley Asia Morning Call for the
period of June 18 to 24, 2019, the current under-recovery balance
should be fully recovered by May 2020. (Please see “LEAC Feb 20 thru
Jul 20 6-18 to 24-19 fuel prices.pdf). Again, if the price of fuel for some
reason or another begin to increase above the $60-$65/Bbl. range used
in this LEAC model run, then the recovery will be beyond this date.

If the fuel prices decline as presently contemplated, is it reasonable to
predict that the LEAC factor could decrease for the period beginning in
February 20207

RESPONSE: Yes

CCU Resolution No. 2019-08 indicates that the price of fuel per barrel for
the of fuel per barrel six-month period ending July 31, 2019, was $72.87/bb!.
The projected price for fuel for the period of August 1, 2019, to January 31,
2020, is stated to be $74.18 /bbl. Are these calculations accurate, as the
fuel prices for the next six-month period appear to be lower than the
previous six-month period ending July 31, 2019?
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RESPONSE: For the period ending July 31, 2019, the price of $72.87 is
accurate since this is based on the current inventory we have.
However, for the period ending January 31, 2020 which is based on
Morgan Staniey forward pricing from May 7-13, 2019 are estimates. We
will rerun the model as we have done in the past 10 (ten) days before
the PUC meeting. The current LEAC model run shows the average
pricing of $68.84 from June 18.24, 2019. The price of fuel is increasing
again, as the OPEC and non-OPEC producers are extending the
production cuts until the first quarter of 2020.




GUAM POWER AUTHORITY
COMPARISON OF OIL COST v, OIL REVENUE
ACTUAL

FY 2019
Actual Actual Actual Actual Acrual Actual Actual Axtual
Oct-18 Nov-18 Dee-18 _Jan-1% Feb-19 Mar-19 Apr-19 May-19 TOTAL
1. COSTHBL
Hr Suitur $76.44 T6.44 $771.9% $78.44 $70.27 $74.90 $66.34 $T250 741
Dwsel $100.65 100.11 $94.31 $06.22 $89,03 390,60 sz $34.11 $95.34
Low Sulfur $81.01 .44 $85.17 $84.58 $84.64 $%4.64 $34.64 $84.64 $34.57
Total $87.30 8493 $85.86 $85.11 58182 $78.70 $70.75 380,98 38208
2 FURNISHED BARRELS-GPA
High Sukéwr 72,614 16,143 $ TIAT2.64 101,045 123,314 166,505 183,216 141,108 41,110
Diasel 96,548 45978 % £8,784.72 63,21% $3371 48,414 32,994 74,491 483,795
Low Sulfur 82,615 103,165 § 25,1021 52,875 19,064 9,588 7173 36,718 396,400
Total 254,778 225286 231,058 n._u.huluh 195,749 224 507 223,383 252,317 1,821,215
1]
NAVY "] - 0 ] ] g 0
TOTAL 251,778 225256 231,059 217,235 195,749 224,507 123,383 28217 1,921,315
3.01L COSTS-GPA
High Suliue H 5550,904.03 § 582067503 $ 601887885 3 792653780 § 9,851,256,77 § 12,47 52045 § 12,155,395.22 §  10,243,92245 69,839,188
Dissgel 3 9,717,585.92 § 460293062 $ 64070954 $ 608255448 § 475159406 § 438882116 § 3,042,317.36 § 7,055,124.33 48,125,726
Low Sulfue $ 6,857,843.54 § B,710,730.7% § 733304648 § 4,430,724,13 § a%ﬁ.ﬂu 3 B11,53642 § 807,132.04 $ 3,107,877,95 33,522,584
Total $ 2212633269 §  19,134,30640 % 1983902007 $ 18,489,81641 ¢ 16,016,485.56 § 17,669,678.0% § 15,804,84462 % 20,408,924.73 143487459
Fusl Variance yaar ond ] - -
Fuel adjustrnents $ 645285 H 42,084.25 $ T.264.82 § - s {1,33247) § 54,766.45
A, FUEL HANDLING COSTS /OTHERS } 1 1,456,457.24 § 153279164 $ 1,136,70695 % 1,250,735.09 $ 1,066,032.68 § 197934191 § 1,700,254.03 $ 152779087 § 11,652,210.61
3B. OlL COSTS-NAVY (refer to navy billing) $ S - 8 - $ P -
TOTAL FUEL GOSTS (LINES 2+ 2A + 28) H 2359124278 §  20,867,188.04 § 2097572622 % 19,783 43275 % 17,082,579.24 % 19.656,204.76 § 17,505,138.65 $ 21,932,833.13 § 181,194,475.57

$

19,783 432.75

3C. FUEL COST-CIVILLAN SHARE [ RTe S IR Y T2 20002 Y T RORAIE 8 I RZTBINTR _ 404,18
FUEL COST-NAVY'S SHARE $ 4,245,604.00 5 460139700 § 3.701.436.00 § 3,724,999.00 $ 3,699,314.00 3 \umnw.qm._.na 3,443,173.00 § 28,790,295.00
TOTAL $ 23,591,24278 § 2066718304 $ 20,97572622 $ 19,783,432.75 § 17.082579.29 § 19856,284.76 § 17,505,138,85 % 21,532,38213 § 161,194,474.57
4. GROSS GENERATION 147,190,919 142,629,148 145,920,185 134,873,732 122,451,589 143,023,509 145,503,608 154,450,428 1,136,842,930
FUEL COST PER KWH GENERATED 3 016028 $ 014430 $ 014375 § 014668 3 0,13%50 $ 013667 § 12031 ¢ 0.14201 $0.14171
I5. KWH SALES
ACCRUED KWH SALES (CIVILIAN) 105,204,361 104,648,312 105,671,074 98,074,914 8,790,044 103,082,475 105,312,488 12,156,116 823,648,024
SALES TO NAVY 16,584,373 24, 583,490 26,518,827 24,517,651 22,358,909 26,077,643 27,083,234 28,255,054 208,294,381
TOTAL ¥WH SALES 132,488,734 128,537,402 132,189,901 122,509,565 111,158,953 128,170,318 132,395,702 140,411,830 1,029,942, 405
|6 FUEL CQST PER KWH SALES
AGCRUED KWH SALES (CIVILIAN) $ 0.182671 % 4.953521 § 0.163472 % 0963741 & 0.150729 % 0160184 % 0,13565) § 0.1E4856 § 0.159539
SALES TO NAVY $ 0.158703 § 0.784081 § 0139578 § 0.151931 % 0.168377 % 0120588 % 0.11925) % 0121861 § 0144407
TOTAL $ Di78082 § 015954 § 0158673 § 4181379 § 0,153677 % 0.952173 % 0.132218 § 0.156204 $ 0,156508

FUELOVERVARIANCE with fuel inventory cost change FY 2019




Actual Actual Actusl Actual Actual Actuul Actual Actual
Oct-18 Nov-1% Dec-18 Jan-19 Feb-19 Mar.19 Apr-19 May-1% TOTAL
7. OH. REVENUES {ACCRUED) ] e . » o N
CIVIUAN-Wiout FUEL INVENTORY COST CHANGE  [$__ 1630468200, T8 108,145.00 ¥ 10267234200 § 1800083600 8, T3 060A1007 8 | ISHTZEIERG. S 1621248900 |3 P00 ¥ AT ATI00
FUEL INVENTORY COST CHANGE 3 . $ -
TOYAL CVILIAM FUEL REVENUE 3 16,304, 852,00 16,109,148.00 1E,267,342.00 15.096,625.00 13,660,444.00 15,872,515.00 18,292,451.00 17,267,387.00 ¢ 125,798,311.00
NAVY 3 #,245,804,00 4,601,387.00 3,701,436.00 3,724,993.00 3,699,314.00 3,144,610.00 3,229.751.00 J.44),178.00 % 29,790,295,00
TOTAL $ 20,550,438,00 20,M0,645,00 19,564,778.00 16.821,624.00 17,367,756.00 1%,017,131.00 19,442,242 00 20,710,545.00 & 154,589,108.00
20,550,436.00 20,710,545.00 $9,968,778.00 18,821,624.00 17,367,7565.00 19,047,131.00 19.442,242.00 20,710,564500 § 158,589,105.00
8. OlL REVENUE PER KWt
CIVILIAN $ 015356 § G.15354 $ 015384 % 013393 % 0.15354 % 0,153%6 § 015135 % 015396 3 0.153548
INAVY 3 015570 § 0.18488 3% 0.13988 § G.151%3 $ 016538 3% 012059 3 091925 3 01218 $ 0144407
TOTAL H 0.15511 % 015983 % 0.15106 § 015353 3§ 015624 % DT & 0.14635 % 014750 § 0.152037
$ 0.153% % 0.18354 % 018384 § 015383 $ 21514 § 04539 $ 615395 § 0.1639%
3 - $ - 3 - $ - 3 - $ - 3 - $ .
- 0.153% $ 015394 § 0.15354 % 015393 015394 § 015398 § 0.153%5 § 0.1539&
2. {OVER) UNDER REGOVERY (LUNE 5 « 2C)
CIVILIAN $ 3040, 75678 § (43,056.96) § 1,006948.22 § 9G1,00875 § {285,175.76) & 30,1537 {1,937,102,35) $ 122233813 § 4,605,389,57
NAVY $ - H - % - 3 - $ - $ - $0
TOTAL-MONTHLY $ 3,040, 736.78 § (43,356.96) $ 100694822 % 961,808.75 § (5,175,716} ¢ 69,15076 % (1.937,103.36) $ 1,222.0813 34,605,370
BALANCE, BEGINNING DEFERRED FUEL s B370,54182 § 11.411,28040 3% 11,36754144 § 12,374,580.856 3 1333669841 ¢ 13,651,522.65 & 13,630,87¢6.81 § 11,753,573,08 $8,370,542
BALANCE, END DEFERRED FUEL EH 11,411,29840 §  11,367,041.44 § 12,374,889.86 3 13,336,690.41 8 13,051,52265 % 13,650,676.47 % 14.753,573.06 § $2,975911.19 $12,975911
Application of Cabras Expiosion Procesds $ L LR | . $ O - 3 . - $ - 3 .
$ i T AT1,200.40 - 41,387, 41,44 § 12,374,580.86: § - 13.236,008,41 =g 13,061,522.85 $ 2§ 14,753,573,08 : § . A2 9TEMIA9 i 1297891
GL Balance $0 - - [3 - 30
GL Baancs
1000.186000.60 11.411.258.40 11367,941,44 12.374,889.66 13,336,698.41 13.051.522.65 13.680675.41 11.753.573.05 12.975911.19
1000.185000.66 - -
TOTAL GL BALANCE OF OVERAUNOER 11,411,298.40 11.367.541.44 12,374,889.66 13.336.698.41 13.051.522.65 13.690.676.41 11,753.573.06 12.975911.19
TARGET - Per LEAC flirg for Ag 2018 adjniwNo Chang . 1141129 11367943~ 12206414 12455954
TARGET -Par updaled LEAC fing for Fab20i0adm T T T L. W7eSETA U saesase 7 jasaopss - idgizess

FUEILOVERVARIANCE with fuel invertory cost change FY 2019




GUAM POWER AUTHORITY
Fuel Clause Rlecencikation

1 Stast Cate fotal FyY 20
2 Tota) Sales 1,591,092
3 Daily Sales 4,359
4 Plant Use 4.30%
5 Transmusian Loss 0.33%
Sa Teansmussion 1035 Above 13.8ky 2.38%
& Dustribution Lots 3.29%
7 Campany Use 0.21%
£ Tolat Daily Demznd
9 Manth Feb-20 Mar 30 Ape.30 May.:0 tun.30
10 Days 1] 3l k] 3t 30
Faregast Forecast Eoregast Forecast Faresayy
11 Reguired Generalion-Crvilian 109,438 121,230 117,313 121,230 117,319
12 Required Generation-Navy 4817 ir35e 36375 21,354 26,375
13 TOTAL REQUIRED GENERATIDN 13415 lagam 1436 lazazy 143594
14 Number 6 {HSFG/tSFO) 5 5700405 5 10,095,601 $§ 7952491 § 10073089 § 9,853,112
15 Number 2 [GPA} 5,574,255 7,375,903 9,164,595 6,184,256 €.175,75%
16 Renewables 687,451 1.003.502 974,037 1039812 1,003451
17 TOTALCOST $ 15962113 § 18471,007 5 18321126 5 17302127 5 17,032,399
18 Handling Costy 974,79} 975,378 915,580 986,062 985,326
19 TOTAL EXPENSE 3 16936906 5 19446384 5 19306574 § 18,293,189 § 18,018,225
Caleulation of Civilian Factor
20 Safet-Civitiam 93,235 109,279 107,542 114,197 107,398
202 Sates-Al Transmission Level 5805 L.x2 £220 6427 £.220
20> Sabes 8 13,8 RV %2430 102,852 101,292 107,770 101,178
2a FuelCost Recovery ® 133 kv $154.242 3 14256610 § 15854040 S 15,623,480 S 16,6227 5 15,605,955
21b fuel Cost Aecovery B "Transmissan™ BE7 467 960410 925429 860,410 919,429
2lc TotalRecaveey $ 15320077 5 16824451 § 16552909 $ 17,583,134 § 16,535,984
22 Crvifian Costs [Totad Expense x %) BlLE4Sw 5 13828113 5 15876933 5 15762908 § 14935449 § 14,710,955
22a Deferred Fuel Amort.
13 Unded/[Over) 5 (1295964} § (947518} 5 {790,001) $ (2647.685) §  [1824,429)
14 Estimated UnderH{Over}
25 Net Recovery Undet/[Over)
26 Proposed Fuel Cost Recovery
Estemated Insurance Proceers L]
Cuviftan Clause Reconciliatron
27 Operang Recovery BalanceJan 31, 2020 § 3923744 5 2,632,780 5 1,685,262 % 895261 § {5, 752,424)
Under/{Over] 11295964} 947,518} (790001  [1547.6851 11.824,429)
29 Closing Recovery Balance S 28I 5 1G6AG262 & #9526l S LL7S2404) §  [3%7GEE3
B Cavmpurcd at 1000 kWhfmanth Curent current Aste to tncruase Adhabiod LEAL Rate:
mares ¥ [T} fuily retover [Decrense} Cureamae
Cuitpmar Charge $/month 5 1500 $ 1500 % 1500 3 - Secondary - ELE KV
Non Tuel Energy Charges (S/Kwh) Privary » 130 KY
ufrhoe Utage (500 Rwhi s aow S 375§ nm s frere
Kan Lifeline Ussge H oMY S LT 94 s - 15Rv
[ WalerWeR Chasge
Gifebne Usage (500 Kwh} 00000 5 $ 5 -
Non ufehne Diage 00279 § 180 § 140 5 Customar
nsyeance Thaege L) $ < 8 - Secondery - 120KV
[WCF Surcharge a3 5 - 5 - Primacy + 118 8V
[Rodl Back Credit (RBE) as - & - % LIR S5
[Fue) Recovery Charge % 19428 % ML § [LRL] | 1113
[roTaL Bl $ 26083 § 1065 $ {29}
ncrexse (Decrease} From Cusrent BAI s (8.19)
[Peccent Increase [Decresie] -3.27%
Increace {Decresss) from Current Leas Factor $ (LR L]
Parcenlincrease {Decieain] -5.31%

Total BY 1%

1574.832
1,338
4.30%
0.33%
2.38%
(R, 8
0.2

$  10.857,227
5,242,007
Be6.35

3 16,965,793
906,479

$ 17,952,212

$ 15375418
960,410
$ 16335828

5 18657108

S 617N

5 (3576853
fLE28 700]

5

Schadula 1 :
FY 20 Fele FY 20
[ T Crlizn Havy
1,291,030 1,275,597 300,062
3,537 3,495 B2
152.14 150.32 3536
1153 13 -
B407 33.06 1954
11642 115.03 .
941 230 21% ;
—dlE] 5G5S 87300 ;
Totats  Iowt ;
707,825 aLeask !
159,131 18.355%
£§5.95% ]
|
$  SB557,895 Schedule 2 !
39,926,814 Schedule 3 i
5574855 Schedule s '
$ 104,059,564
5894037 Schedule S 1
$ 109,853,601 !
642,732 5
3255
605,206
$ 9LMB226
5,607,556
$ 98,955,782 '
S 89,771,465
0
$  (9.184,317) B
]
$ TOE.THED Propwond faoe Wihaut Distast :
(9,184,317}
818,017 Decreareffincrease] in Defecred Foue
Rate o Current Rate
Recover EHecilvw
fab-20 May-18
% (221 T 0154342
s oWy $ 014957 7.00%
$ LITEEL 2149148 Haom
s G099 § Q147712 21.5%
Curremt Ratn
fHettivm
Mavaz
[ETPITH
0.134579
149588
LATYITE

CAGUaMIGHALE ACAUANDINLEAC Feb 20 thiu Jul 20 5-18 tg 2418 fyal prees




1 Start Qate

2 TotalSales

3 Daiky Sates

4 Plant Use

$ Transmussion Loss
Sa Transmission Lo Above T3.8kV
B Qutnbwtion Loss

7 Company Use

& Total Daily Demand

S Moath
10 Days

11 Required Genefabian-Lovilian
12 Atquired Genedation-Navy
13 TOTAL AEQUIRED GERERATION

14 Number 5 {HSFO/LSFO)
15 Number 2 {GRA)

16 Renewables

17 TOTAL COST

18 Handling Costs

1% TOTAL EXPENSE

Caleulation of Crvilan Faclor

20 Sales-Civilian
204 Sales-At Tranymisson Level
20b Sales @ 13,84

21 Fuel Cost Recovery 8 138k
21b Fuel Cost Recovery @ Transmission™
21 TotalRecovery

22 Cwilian Ceats {Total Expense x %)
a2 Oelerred Fuel Amaort.

23 Under/{Qver)

24 Estimated Under/[Ovee}

25 Net Recovery Under/{Over)

26 Proposed Fuet Codl Recovery

Estsmated ingurance Proceeds
Covilian Clause Reconciliation:

2} Opening Recovery Balanze-tu'y 31, 2019
Under{Over}

29 Clasng Recovery Balance

GUAM FOWER AUTHORITY
Fuel Clause Reconclliatson

(EY 20
1,591,092
4,359
4.30%
033%
2.35%
1.29%
0.27%
Aug.19 sep-13 Det:18 Noy:39 Dec-19
a a0 31 EL] 3

Eoresyst Eorecyst Forecen Forecast Eprecayt
119,780 135,916 121,230 117,319 123,230
21543 25555 21254 w315 21,254
147,323 42,521 148,434 143,694 148,484
$ 1787966 5 10,805,785 5 9270054 § 10823368 S 11,103,236
6,127.88) 7,098,753 9727318 6,025,642 6,424,812
800,336 136,142 173,696 §12.741 841570
$ I8T5973 S 18540681 5 19270907 5 17661952 § 18161672
280,356 228,293 SER63S 985,959 WLy

$ 19804339 S 193529178 5 20,756,542 § 13647913 S$ 19,147,607

109,793 103,808 110,552 111,381 113,204
6581 6,368 5531 6368 5581
103,212 57 441 103,91 105,442 106623

$154.242 5 15919681 § 15029430 § 15006793 3 16,263,634 16,245,772
933,384 851662 983,304 851,662 383,384

w

S 16303066 3 15981092 $ 17,020,124 § 17215296 S 17419156
BLE3IN § 1593389 § 15922616 $ 16923319 5 15204100 § 15,611,515
3 (919,166) § {58476} $ (96,805} 5 [%.011,195) 5  (LBL7,641)

a

5 10598569 5 9679401 § 9820927 $ 9524122 § 7512997
{919,168 476 Beags)  onass pmzsay
S.8619a0 & 962097 5 852403 & 2802927 § _ sgosmy

WY Computed at 1000 kwh frmenth

Cutteaer Charge $fmonth

Non Fael Energy Charges ($/twh)

ek Usage (SO0 Kwh}
Hon Lifelme Usage

Waterwall Chatge

Lifthae Usage 1508 Kwh}
HNon Lifelne Urage

[insurancy Charge

[WEF Surcharge

[Rolt @ack Credu (RBC)

[Furl Aecovery Chacge

TOTAL #ill

Ineeeasn {Decrease) From Cortent Bill

Percent Increade [Decrease)

Ingrease {Decrease) rom Curtant Leac Facior

Peitent incrasse (Decrease)

Current Current Rateto indteaie AdMiad LIAC Rata;
P (13 fulty recover [Deerense) Cuslomer
5 1500 3§ 1500 % oo s - Secendary - 1LE RV
Primary - 133 KV
5 o6 5 a7 S s 113
3 ook § 344 3 a5 . 115xv
0.00000 S H - 5
00017 § te0 § r4e § Custemar
L) 5 3 - Secandary - 13,8 KV
L H L Primary - 174 KV
L -8 3 . uswv
H FICFIRE 16031 4§ 597 SNV
H LS § 5432 § 5.97
s 597
2.40%
% 557
3.57T%

H

s
5

H
$
H

$

$

Total §¥ 15
1,578,032

11455632
5,256,367
859,440
17,571,933
986,473
13,553,418

109,758
6581
103,177

15,914,292

583,384
16,897,676
15,131,134

(1,766,542}

5,695,285
11,766,547}

£ 230744

Sthedule I
20 FY 19 Fiz0
Chyilian Livillan Kawy
1,291,030 1,275,587 300,062
3,537 3495 a2
15214 150.32 35.36
1153 11.3%
34,07 8106 19.54
116.62 115.03
941 410 2,19
391063 86386 2918
T07AL% Joia)
716,703 E1532%
152337 15.462%
873,040
$ 5,246,281 Schedule 2
40,551,133 Schedule 3
4623715 Scheduled
10508130
5,210,862 ScheduleS
% 116,243,992
658,927
39.089
619,867
§ 95609543
2406352
$ 101,845,410
§ 94,775,584
[
$  16,669,326)
$ 159.9184
{5,669,826)
E469,82¢ Decrease/linerease] in Deferred Fue
Rate tn Cutrent Rate
[ =T Tttecilve
Ayg:i My ls
H oS¢ § [-3E-02F]
§ 155N 5 Q149373 HH
H %4951 5 O14p148 LR 3
H 0533041 § ©142012 25N
Current Aaty
Cactive
Marly
0.15424%
Q1457
D144
o471

CAGUANAGPALEACSMIALEAT Aug 19 i Jan 20 B1210 2419




GUAM POWER AUTHORITY Schedule 1
Fuel Clauye Recontibation

1 Stant Date TotalfY 18
2 TotalSales 1,578,832 1,275,587
3 Dadly Sales 4,36 3,495
4 Plant Use 3.93% 13397
5 Transrmisswon Loss 0.30% 1051
Sa Transreission Lots Abave 13.8kV 2i7% 2666
& Distribution Loss 3.04% 106.16
7 Company Use Q.26% 9.13
8 Tolal Daity Bermind —tfALAR
2 Manth Leb:1o Mar19 Apri19 May-18 Jun:19 Jul-19 ToTaLs Total
10 Days F* s ) ) 3 30 31
Agtual Actuat Actual Actysl Forecast Fotecan
11 Required Generation-Civilian 96,618 113,115 114,409 121,847 114,939 18,170 6719698 79.608%
12 Required Generaton-Navy 25834 10708 21054 32,503 25492 13,375 174,107 20.39%
13 TOTALREGUIRED GENERATION 132453 143,823 145,504 154450 141,435 146,145 A33E06
14 Nurber & {(HSFOASFO) $ LL29L749 S 1329346 § 1LTEL8MT S 13372750 5 11503404 $  ALSOL7IA $ 73725600 Schedule?2 .
15 Rumber 7 {GPA) 4,724,737 4,383,487 3,042,317 7.032.342 5,827,434 6,914,195 31,924,567 Schedule 3 i
16 Renewables $46,505 936,189 584,619 £12,47) 1013450 225,087 5,258,363 Schedule 4 :
17 TOTAL COST 5 16662,992 5 18513,132 § 16749463 $ 21,247,523 $ 15,344,333 5 19,290,997 5 110908425 B
18 Handling Costs 419,588 1,543.173 785,67 635,160 820,649 870,953 4645393 Schedule 5 :
19 TOTAL EXPENSE § 17,082,580 S§ 19,656,285 § 17,505,138 5 21932883 $ 13214588 $ 20,161,950 § 115,553323
Calculation of Cvitien Factor
20 Satas-Civilian 83,790 10,002 105,312 Lonasn T ey ) 625409
204 Sales-At Transmission Level £553 538 6430 6,641 6491 5708 EYR-# ]
20b Sakes @ 13,80V B3.257 RIALL 20512 105,516 103,591 102,269 S5,584
2ka Fuel Cosl Recovery @ 13.3 kv $154.242 $ 12,838,633 5 t4,983,118 5 15244002 5 16273913 § 15978,022 § 157741720 § 91,091,348 .
21b Fuel Gost Recovery 8 "Transmissien” 329,808 A853397 568,399 992,454 570,021 1.003,35% 565243 :
e Total Recovery $ 13668441 S5 15872515 5 16212491 § 17267367 §  16MB042 § 16776525 § 96,745,381
[} (992,454) i
22 Civilian Costs {Total Expenie x %) TS.608% $ I)IBAI66 5 16511669 § 14275387 S5 18489905 $ 15206684 5 16050542 S 94,007,252 !
222 Deferend Fued Amor. q _
23 Undecf{ver) 5 (285176} § §39,154 § {1,937.104) § 1,222338 5 {1.651,359) § 725,983 5 {2,738,129) ;

24 Estimated Under/{Over}
25 Net Recovery Under/{Over)

$ IHA1ES Propesed Reim Without Obcsmit :
umqqovuonum:n_nou;-nn.i& “

€awmaled Insurkate Proceeds o ;
Civiltan Clause Recandilaton; '
27 Opening Recavery Balance fanuary 31, 2019 5 13336698 § 1I05L523 S 13690.677 $ 11753573 § 12975911 § 11,324,562 R
Underf{Over) 1285.176) 639154 [1sa7.108 Linase 1L681,359) 983 12,238,129) ’
29 Cloting Aecovery Balance S-A050583 S 13620527 S 11383571 S 12976911 3.11232455201 & 10599569 3,730,019 Decreoseffincrente)in Deferred Fue
Additleaal Undes Recovery for May 5 . H . '
5 - Rateta Gurrent Rate
Wity Cornpruted st 1000 kWh/manth: Cutrant Currenr Raty 1o Incranse Adjuited LEAC Rata; Recover Eettive
Rates ™ L1} Mty recover [Decrease) st [T [IET) .
{curtomee Charge Sfmonth $ 1500 5 w00 § 1500 § Sacondary s L1BKV $ bt 3 054242 1
[Mon €uet Enengy Changes [5/Kwh) FPrimarp- 10.8 KV 3 0165008 0, 144579 MK .
Ulehne Usage [500 Kwhy 5 Tones s um § U g MKy s oaemu $ LSTETH Hnx
Non Ufelnt Utage .5 otk 5 4348 % a3 s Us kv 5 LA [ATE 1M 75.52%
{waterwelt charge h [y :
Lifehne Usage {500 Kwh} O.00000 $ - 5 - $ Eftattive .
Mon Lifsine Yiage oom § 120 5 140 3§ Cutlomsr May-1a :
insurance Charge ¢35 -8 $ Secondary - 13,8 KV 9.154242 i
WEF Suicharge (3] 5 .8 Primacy - 130KV 0.149579
Roll Back Credit [ABC) o5 . 5 $ - 343 KV 0149148 i
Futl Recovery Chafge 3 15434 S 17104 5 16,50 nso 0.147011
fﬂ...).. il $ RLTE 8574 5 18,50 :
Ingreate (Decraase) From Cutrent Bilt $ 16,30 i
Pestent Intreass (Deceesa) 6%
|Increase (Docrease) from Current Leac Factor s 1690 i
Pescent Inczexse (Dacredsr} 10.95% i

CGramiGPALEACSMarIZLEAC Feb 18 thiu Jul 18 wih May Zetuals 658 to 24149




GPA
Propased LEAC Rate ($000)

No Change in LEAC Rate A B
PUC Filing Updated
Proposed Proposed ?
Eff 8/01/2019 Eff 8/01/2019

1 Average Price per Bbl-RFO S 74181 5§ 72.95

2 Average Price per Bbi-Diesel 5 95,1915 90.14

3 Number 6 (HSFO/LSFO) $ 70,309] § 69,141

4 Number 2 (Diesel) 44,360 42,004

5 Renewable (Solar) 4,626 4,489

6 TOTAL COST $ 119,296 | § 115,634

7 Handling Costs 5711 5,716

8 Total Current Fus| Expense [ 125,007 | $ 121,350

9 Civilian Allocation 81.53% 81.583%
10 LEAC Current Fue! Expense $ 101,921 1% 98,940
11 Deferred Fuel Expense at the beginning of the period 8,225 10,888
12 Total LEAC Expense $ 111,146 | $ 109,828
13 Less: Trans. Level Costs {5,837) (5,837)
14 Distribution Leve| Costs $ 105,309 { $ 103,991
15 Under recovery at the end of the period i R o
16 Adjusted Distribution Lavel Cosis $ 95,6101 § 95,610
17 Distribution Level Sales (mWh) 619,867 619,867
18 LEAC Factor Disttibution B R O 54202
19 Current LEAC Factor Distribution 0.154242 0.154242
20 Increase/(Decrease) 0.00000 0.00000
21 Monthly Increase/(Decrease) - 1000 kWh 4 " o00ls 7 oo0
22 % Increase/(Dacrease) in LEAC 0.00% 0.00%
23 % Increasef(Decrease) in Total Bill o .00% . 0.00%

24 Discount (3% - Primary 13.8 KV
25 Discount (4%) - 34.5 KV
26 Discount {5%) - 116 KV

Notes: (1) This LEAC filing reflects the actual under recovery through April 30, 2019 and the average
forward pricing from May 7-13, 2019.
(2) This updated LEAC filing reflects the actual under recovery through June 30, 2019 and the
average forward pricing from July 8-12, 2019,
(3) The estimated under recovery balance at the end of the period decreased by $1.3M compared
to the original PUC filing in June 2019 due to lower projected fuel price.

Exhibit "2"




