BEFORE THE GUAM PUBLIC UTILITIES COMMISSIO

GUAM POWER AUTHORITY
LEVELIZED ENERGY ADJUSTMENT DOCKET 02-04
CLAUSE [LEAC]

ORDER

In accordance with the protocol established by Guam Public Utilities
Commission [PUC] Order dated January 29, 1996, as amended by Order dated
March 14, 2002, Guam Power Authority [GPA], by Filing dated December 15,
2008, requested that the current LEAC factor [$0.17105 per kWh] for its civilian
customers be decreased to $0.157309 per kWh for meters read on and after
February 1, 2009 and continuing until July 31, 2009. 1 This change reflects a 5.8%
decrease in the total bill, or $13.74, for a residential customer utilizing an average
of 1,000 kilowatt hours per month.

After conducting a review of GPA’s Filing, PUC Regulatory Consultant
Georgetown [GCG] initially recommended that GPA adopt a lower LEAC factor
for meters read on or before February 1, 2009.2 GPA and GCG met for a
Regulatory Conference on January 14, 2009. At that time GPA presented
evidence of its current difficult cash liquidity situation. GPA has been required
to make weekly cash payments to cover margin calls on its fuel hedging
contracts. In addition, GPA may be obligated to deposit increased amounts of
capital into its Working Capital Fund. After discussions and negotiations
between the parties, on January 21, 2009, GPA and GCG entered into a
STIPULATION RE ADJUSTMENT OF LEAC FACTOR COMMENCING
FEBRUARY 1, 2009, a true and correct copy of which is made Attachment A

hereto. 3

Based upon the volatility of fuel prices, the parties agree that a volatility factor of
7% should be added to the projected fuel prices in the determination of the new
LEAC factor. Since an unforeseen precipitous drop in world oil prices would

! The basis for GPA’s LEAC filing is that fuel costs have decreased substantially in the last several months,
and GPA desires to pass on the benefit of reduced fuel costs to its customers.

2 etter dated January 10, 2009, from GCG to Chairman Jeffrey Johnson, re: GPA Request for Adjustment
of LEAC Factor Effective February 1, 2009; GCG initially recommended that GPA’s current LEAC factor
be reduced to $0.14603 per kWh effective on all meters read on or after February 1, 2009.

3 The parties recognize that during the term of'this new LEAC factor (February 2, 2009 through July 2009)
fuel prices are expected to remain very volatile. Such continuing volatility has had a significant negative
impact on the cash requirements and liquidity of GPA. Such volatility makes accurate projections of fuel

cost expenses difficult to make.



result in a significant decrease of the LEAC level, and given the concerns with
GPA’s liquidity, the parties have agreed that changes in the working capital
related to the value of GPA’s fuel inventory from the beginning of the LEAC
period to the end of the 6 month projected period will be limited based upon an
assumed oil inventory evaluation of $64.46 per barrel. ¢

In accordance with the STIPULATION, the parties jointly recommend that the
PUC approve a decrease in the LEAC factor from the current $0.17105 per kWh
to $0.15763 per kWh effective on all meters read on or after February 1, 2009.

After carefully reviewing the record in this proceeding and after discussion at a
duly noticed public meeting held on January 26, 2009, for good cause shown and
on motion duly made, seconded and carried by affirmative vote of the
undersigned conmumissioners, the Guam Public Utilities Commission hereby
ORDERS THAT:

1. A LEAC factor of $0.15763 per kWh shall be used by GPA for all
civilian bills, for meters read on and after February 1, 2009 to
recover its forecasted fuel and related expenses, in accordance with
the Schedules appended to Attachment A hereto. This change
reflects a 5.67% decrease in the total bill, or $13.42, for a residential
customer utilizing an average of 1,000 kilowatt hours per month.

2. Should GPA propose an alternate to the Morgan Stanley fuel price
forecast for the calculation of the LEAC, it shall present any such
different forecast methodology to GCG for the next LEAC filing in
accordance with the timeframes and requirements set forth in the
STIPULATION.

3. Any accepted changes in the calculation of the LEAC factor relative
to valuation of GPA's fuel inventory and calculation of volatility
factors will only be applicable for the upcoming LEAC period on a
one time basis. Future liquidity issues will be addressed by GPA in
the next base rate case, which is anticipated to be filed in mid 2009,
and will not be considered as a factor in the determination of future

LEACs.

* This evaluation of GPA’s fuel inventory is calculated on a one time basis; in all future LEAC proceedings
all changes in working capital levels related to its fuel inventory will be passed through the LEAC in the
manner previously approved by the PUC. Any and all future liquidity issues will be addressed by GPA in
its next base rate case, anticipated to be filed in mid 2009, and will not be considered as a factor in the
determination of futare LEAC calculations.



4, In accordance with the STIPULATION of GPA and GCG, a 7% line
loss factor is hereby adopted by the Commission as an “interim
standard” until the GPA Transmission Study is completed. GPA
shall file the Transmission Study no later than December 31, 2009.
A new line loss standard shall be proposed by GPA for
determination by the PUC no later than February 1, 2010, for
implementation in the LEAC factor.

5. Pursuant to the STIPULATION of the parties, the PUC
recommends that GPA continue its oil hedging program. GPA
shall report to the PUC no later than May 1, 2009 on actions taken
by it in response to the volatility of oil prices and the impact of the
hedging program on the financial liquidity of GPA. GPA should
continue to pursue a SBL.C to cover possible margin calls from third
parties when the cost of oil falls below the floors of GPA’s hedge
contracts. Additional costs incurred by GPA in establishing its
SBLC will be allowed to pass through the LEAC, as such costs are
fuel related.

Dated this 26% day of January 2009.

[

]effré:y\t. Johnson Filomena M. Cantoria
Chairman

ROWG@ Perez oseph M. McDor%ld

MichWinan
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BEFORE THE
GUAM PUBLIC UTILITIES COMMISSION

IN THE MATTER OF: ) DOCKET 02-04

)
GUAM POWER AUTHORITY ) STIPULATION RE ADJUSTMENT OF
LEVELIZED ENERGY ADJUSTMENT ) LEAC FACTOR COMMENCING
CLAUSE (LEAC) ) FEBRUARY 1, 2009

)

)

Georgetown Consulting Group, Inc. (“GCG”) and the Guam Power Authority
(“GPA™) hereby stipulate to the following facts and make the following
recommendations to the Guam Public Utilities Commission (“PUC”):

I. In the current environment and for the term of the next LEAC factor (February
2009 through July 2009), it is expected that fuel prices will remain very volatile,
as they have been during the periods of recent prior LEAC factors. This
continuing volatility has had a significant negative impact on the cash
requirements and liquidity of GPA. The continuing volatility also has made
accurate projections of fuel cost expenses difficult

2. In order to deal with the effects of this continuing volatility in determining the
LEAC factor to be implemented on February 1, 2009, it is recommended that the
following process should be incorporated into the determination of the new LEAC

factor:

a. GPA’s petition, which uses projected fuel prices that are determined from
a fuel price forecast produced by Morgan Stanley, should be updated to
use the most current fuel price forecast from Morgan Stanley available at
the time of this Stipulatjon. The January 8, 2009 Morgan Stanley fuel
forecast should be used.

b. A volatility factor of 7% should be added to the projected fuel prices in the
determination of the new LEAC factor. The Morgan Stanley January 8,
2009 fuel forecast should be increased by 7%. Both GCG and GPA state
that this is a one time adjustment only and should not be used in future
determinations of LEAC factors unless it is shown there are extraordinary
circumstances that warrant the continued use of a volatility factor.

ORIGINAL



GPA has indicated that it desires to evaluate the use of an alternate to the Morgan
Stanley fuel price foretast which GPA has used for the last several LEAC filings.
In the event that GPA decides to propose the use of a different forecast
methodology in the next LEAC filing, GPA agrees to file the proposed alternate
forecast not less than 90 days prior to the effective date of the next LEAC factor
and to provide justification for the requested change. The material to be filed by
GPA should include a comparison of prior forecasts of the proposed forecast
model and comparable Morgan Stanley prior forecasts as compared to the actual
fuel prices for the periods under review.

Under the current LEAC process previously recommended by GPA and GCG and
approved by the PUC, for each projected LEAC period the working capital
change related the changes in the value of GPA’s fuel inventory from the
beginning of the LEAC period to the end of the six month projected period is to
be passed through to GPA’s ratepayers in the LEAC. GPA and GCG recommend
that this process should be amended for the upcoming LEAC period on a one time
basis. In view of the fact that the unforeseen precipitous drop in world oil prices
would result in a significant decrease in the LEAC level and given the significant
concerns with GPA’s liquidity levels, GPA has requested and GCG has agreed to
recommend to the PUC that the change in working capital levels for the next
LEAC period be limited based on an assumed oil inventory valuation of $64.46
per barrel. GPA agrees that in all future LEAC proceedings all changes in
working capital levels related to its fuel inventory will be passed through the
LEAC in the manner previously approved by the PUC. Further, all liquidity
issues will be addressed by GPA in its next base rate case which is anticipated to
be filed in mid 2009 and will not be considered as a factor in the determination of
future LEAC factors.

GPA and GCG agree that a 7% line loss factor should be adopted as an interim
standard until the GPA Transmission Study is completed. GPA shall file the
Transmission Study no later than December 31, 2009 and a new line loss standard
shall be proposed for determination by the PUC for implementation in the LEAC
factor no later than February 1, 2010. No adjustment for line loss should therefore
be made in this proceeding,.

GPA and GCG agree that GPA should continue its oil hedging program despite
the significant losses projected to be incurred in the upcoming LEAC period.
GPA agrees to report to the PUC no later than May 1, 2009 on actions taken by it
in response to the volatility of oil prices and the impact of the hedging program on
the financial liquidity of GPA. GPA and GCG continue to agree that it is prudent
for GPA to pursue obtaining a standby letter of credit (“SBLC”) to cover possible
margin calls from third parties when the cost of oil falls below the floors of
GPA’s hedge contracts. If GPA is successful in obtaining a commitment for an
SBLC on reasonable terms, the PUC should commit to allowing reasonable
associated costs to pass through the LEAC as they are fuel related.



7. GPA and GCG recommend that the PUC approve a decrease in the LEAC factor
from the current $0.17105 per kWh to $0.15763 per kWh effective on all meters
read on or after February 1, 2009. Attached hereto as Attachment A are revised
LEAC schedules reflecting this recommended factor.

8. GPA shall file its next LEAC request on or before June 15, 2009.

GEORGETOWN CONSULTING
GROUP, INC,

By: BLAIR STERLING JOHNSON
MARTINEZ & LEON GUERRERO
A PROFESSIONAL CORPORATION

DATED: JANUARY 2 1 , 2009 By: /(M kﬂ/\ﬁ%’\/\

WIL‘LIAM J.BLAIR
Attorneys for Georgetown Consultmg Group, Inc.

GUAM POWEBAUTHGRITY

DATED: JANUARY#, 2009 By:
GKAHAM D. BOTHA

Staff Attorney

ATTACHMENT

G62124931-61
GAWORDDOCVGCGPLDA 47-STIPULATION RE ADJUSTMENT OF
LEAC FACTOR COMMENCING FEB 1 09 RE DKT ¢2-04.D0OC



Attachment
LEAC Projection October 2008 Through March 2009

Adjustments to Filed Workbook:

1. Remove 120% factor from No.6 and No.2 oil

2. Estimate Fuel Inventory Value Decrease and Amortize
3. Update Price Projection to Jan. 8 MSENC



Cost of Number 6 Qil
Cost of Number 2 Qil

Total Qil Costs

Fuel Handling Costs
Total Fuel Costs
Civilian Allocation

Total LEAC Costs
Under/(Over) Recovery
Net LEAC Costs
Civilian Sales (kWh)

LEAC Factor

Current LEAC Factor
Decrease in Factor
Average Use-Res (kWh)
Monthly Incr. (Decr.}-Res.
Average Res. Bill

% Change

Adjustments:

AS FILED ADJUSTED
Six Months Six Months

Ending Juiy 31, 2009 Ending July 31, 2009
$ 68,269,679 $ 68,773,062
4,334,956 3,931,187

$ 72604635 % 72,704,249
50,558,491 50,672,577

$ 123,163,126 § 123,376,826
79.78% 79.78%

$ 08,255904 % 08,426,477
7,151,305 7,300,021

$ 105,407,292 $ 105,726,498
670,734 670,734
0.156715 0.15763
0.17105 0.17105
$ (0.013897) § (0.013421)
1,000 1,000
$ (13.90) $ (13.42)
$ 23680 % 236.89
-5.87% -5.67%

1. Remove 120% Price Factor
2. Update Prices for January 6, 2009 MS Energy Noon Call
3. Include Inventory Valuation Amortization without limit



Table for Report

Jan-09
Feb-09
Mar-09
Apr-09

May-09

Jun-09

Jul-09

% of Supply
Jan-09
Feb-09
Mar-09
Apr-09
May-09
Jun-09
Jul-09

w/0
As Filed 120% Updated
45.89 39.33 47.70
46.61 39.93 47.34
46.67 390.98 47.62
49.48 42.32 48.88
49.48 42.32 48.88
49.48 42.32 48.88
52.46 44.81 51.03
Weighted
Market Floor 1 Floor 2 Price
50% 25% 25%
$ 4589 $ 110.08 §$ 101.49 $ 7584
46.61 110.08 101.49 76.20
46.67 110.08 101.49 76.23
49.48 96.21 93.45 72.15
49.48 96.21 93.45 72.15
49.48 96.21 93.45 72.15
52.46 93.94  None 62.83
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IWPS TOTAL GENERATIO!

Cabras #1

Generation (Mwh)
Kwh/Barre!

Barrels

Mmbtu/Kwh (Heat Rate)

Cabras #2

Generation (Mwh)
Kwh/Barrel

Barrels

Mmbtu/Kwh {Heat Raie)

Cabras #3

Generation (Mwh)
Kwh/Barrel

Barrels

Mmbtu/Kwh {Heat Rate)

Cabras #4

Generation (Mwh)
KwhiBarrel

Barrels

Mmbtu/Kwh {Heat Rate)

Tanguisson #1
Generation (Mwh)
Kwh/Barrel

Barrels

Mmitu/Kwh {Heat Rate)

Tanguisson #2
Generation (Mwh)
KwhiBarrel

Barrels

Mmbtu/Kwh {Heat Rate)

Piti Power Plant 4 & &
Generation (Mwh)
Kwh/Barrel

Barrels

Mmbtu/Kwh {Heat Rate)

Enron {IPP} Piti #8
Generation (Mwh)
Kwh/Barrel

Barrels

Mmbtu/Kwh {Heat Rate)

Enron (IPP} Piti #3
Generation (Mwh)
Kwh/Barrel

Barrels

Mmbtu/Kwh (Heat Rate)

Total Generation (Mwh)
Total Barrels
Price/Barrel

Total Cost (Sch. 6)

% to Total MWH Generation
% to Fuel Cost

Baseload Unit Forecast

Cost of Number € Qil
147,733 163,562 158,286
Feb-09 Mar-09 Apr-09
8,022 16,837 32,469
602 602 602
13,326 27,969 53,925
10,133 10,133 10,133
23,200 24,107 14,885
602 602 602
38,538 40,044 24,725
10,133 10,133 10,133
18,777 25,058 19,596
765 765 765
24,545 32,755 25,615
7.974 7974 7,974
20,436 20,141 23,177
760 760 760
26,890 26,502 30,496
8,026 8,026 8,026
8,563 7,761 8,324
491 491 491
17,439 15,807 16,953
12,424 12,424 12,424
7,942 5,908 4,782
487 487 487
16,310 12,131 9,819
12,526 12,526 12,526
0 4] 0
463 463 463
0 0 0
0 0 0
26,949 27,372 23,610
719 719 718
37,481 38,070 32,837
8,484 8,484 8,484
25,968 29,324 26,395
713 713 713
36,421 41,128 37,020
8,555 8,555 8,555
139,859 156,509 153,237
210,951 234,406 231,401
$54.44 $47.50 $47.47
$11,483,470  $11,134,852 §$10,984,776
95% 96% 97%
90% N% 93%

Attachment B_ Leac February 09 thru July 09_with 7% velatiliy adjustments

163,562
May-08

35,426

802
58,847
10,133

602

25,643
765
33,521
7,974

25,358

33,366
8,026

9,066
491
18,464
12,424

8,867
487
18,187
12,526

463

25,796
719
35,877
8,484

29,709
713
41,668
8,565

159,855
239,030
$48.14
$11,550,322

98%
95%

158,286
Jun-08

20,744

602
49,409
10,133

22,881

602
38,008
10,133

24,288
765
31,749
7.974

19,550
760
25,723
8,026

3,784
491
7,707
12,424

6,909
487
14,186
12,526

463

24,357
719
33,876
8,484

26,336
713
36,237
8,655

157,849
237,596
$45.88
511,612,972

100%
99%

30,397

50,493
10,133

27,329

45,397
10,133

19,980
765
26,117
7,974

23,290
760
30,644
8,026

2,860
491
5,825
12,424

7,008
487
14,392
12,526

463

o

25,069
719
34,867
8,484

27,034
713
37,916
8,555

162,967
245,651
$48.88
$12,008,672

100%
99%

954,991
Total
152,895

253,979

112,401

166,713

133,342

174,303

131,952

173,622

40,358

82,195

41,407

85,026

153,153

213,008

164,766
231,088
930,276
1,390,035
$68,773,062

97%
95%

Schedule 2



Remaining Demand

Dededo CT #1
Generation {Mwh)
Kwh/Barrel

Barrels

Mmbtu/Kwh (Heat Ratz)

Dededo CT #2
Generation {Mwh)
Kwh/Barrel

Barrels

Mmbtu/Kwh (Heat Rate)

Macheche CT
Generation {Mwh)
Kwh/Barrel

Barrels

Mmblu/Kwh (Heat Rate)

Yigo CT

Generation (Mwh)
Kwh/Barrel

Barrels

Mmbtu/Kwh (Heat Rate)

Tenjo Vista
Generation (Mwh)
Kwh/Barrel

Barrels

MmbtufKwh (Heat Rate)

TEMES

Generation (Mwh}
Kwh/Barrel

Barrels

Mmbiu/Kwh (Heat Rate)

THE GUAM POWER AUTHORITY

GPA Diesel Unit Forecast
Cost of Number 2 Oil

7875
Feb-09

0
374

o

87
472
i85

i2,288

264
446
53

6,680
622
10,739
9,325

410

7,053
Mar-09

0
374

212
472
448
12,288

514
446
1,153

5,253

622
8,445
9,325

32
410
79
14,146

5,049

Apr-09

374

a2

472
175
12,288

437
446
978

4,044

622
8,502
9,325

410

o

3,707

May-09

374

116
472
246

670
448
1,502

2,504

622
4,025
9,325

410

(=]

437

Jun-09

374

429
622
690
9,325

410

o

552
622
887
9,325

410

498

1.054

1,884

4,224

19,462

31,289

32

79

Schedule 3
Page iof 2



Feb-09
Manengon (MDI)
Generation (Mwh) 228
Kwh/Barrel 647
Barrels 353
Mmbtu/Kwh [Heat Rate) §,964
Talofofo
Generation (Mwh) 616
Kwh/Barrel 618
Barrels 995
Mmbtu/Kwh {Heat Rate) 9,370
Marbo CT
Generation (Mwh}) 0
Kwh/Barrel 293
Barrels 0
Mmbtu/Kwh (Heat Rate) 0
Dededo Diasel
Generation (Mwh}
Kwh/Barrel 521
Barrels 0
Mmbtu/Kwh {Heat Rate} 0
Total Generation (MW H) #2 Unils 7,875
Total Barrels 12,863
Price/Barrel-See Schedule 7 § 94,14
Total Cost $1,210,924
Total Gross Generation 147,733
Total Barrels 223,814
% to Total MWH Generation 5%
% to Fuel Cost 10%

$

Mar-09

285
647

441

8,964

757
619

1,222

9,370

293

7.053
11,790
94,77
$1,117,261

163,562

246,196
4%
9%

Apr-08 May-09
121 93
647 647

187 143
8,964 8,964
365 325
619 619

589 524
9,370 9,370

[ 0

293 293

8] 0

¥ 1]

]

521 821

0 [

0 0

5,049 3,707
§,432 6,440

$ 9578 $ 98.21
$807,630 $632,458
158,288 163,562
239,832 246,370

2%
5%

3%
7%

Schedule 3

Page 2 of 2
Jun-09 Jul-09 Tota
0 4 731
647 647
0 6 1,130
0 8,964
8 39 2,109
619 619
13 63 3,406
9,370 9,370
0 0 0
293 293
0 0 ]
0 0
0 0 a
521 521
0 0 0
0 0
437 595
703 956 41,183
$ 9821 § 9821 § 95.48
$68,990 $93,924  $3,931,187
158,286 163,562
238,299 246,608

0%
1%

0%
1%



GUAM POWER AUTHORITY Schedule 4
Navy Dispatch

Remaining Demand (0) 0 (0 (0) 0 0

Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Total
New Orote Plant
Generation (Mwh) 0 0 0 0 0 0 0
Kwh/Barrel 600 600 600 600 600 600
Barrels 0 0 0 0 0 0 0
Radio Barrigada Muse
Generation (Mwh) 0 0 0 0 0 0 0
Kwh/Barrel 550 550 550 550 550 550
Barrels 0 0 0 0 0 0 0
Naval Hospital Muse
Generation (Mwh) 0 0 0 0 0 0 0
Kwh/Barrel 550 550 550 550 550 550
Barrels 0 0 0 0 0 0 0
Total Barrels 0 0 0 0 0 4] 0
Price/Barrel $ 92414 § 0477 $ 9578 § 9821 § 9821 §  98.21
Total Cost $0 $0 $0 $0 $0 $0 $0

Remaining Demand [(8)] 0 () (1)) 0 0 0



Total Mumber Six Consumption
Dock Usage Fes/Banel
Total Dock Fes-Shall (FY09 Budget)
A) Excess Laytime/Overlime-Shell
Storage Tank Renta-Shell {FY09 Budget)
Pipsline Fee-Shell (FY09 Budget)
TOTAL SHELL

FEDCOQ Management Fee (actual monlhly invaica)
Ship Demurrage Cost [FY 09 Budget)
D) Fual Hadging kess/galn {sstimated)
E) Lube Oil { FY03 1.2M)
Subscription Delivery fee, Vacuum Rantal, Hauling ( Fv00 Budgel}
F) Sale of fusl io Matson
G} Wind Study 2pproved by PUC
H} Invartory growth to ba recovared this period -08/30/07 vs. 9/30/08
1) Inventory growlh to ba recovered this period -07/31/09 vs. 01/31/09
CCU Approvad Offset of $2.5 milion
SGS Inspectlon [ FY 09 Budgat)
TOTAL

Propefty Insurance Assignable ta fue!
Excess & Pollution Liability 'ns.

C) Labor chargas
B) L/C Charges.Rank Charges

TOTAL ADDITIONAL COST

Notes:
(A) Total Excess Laytime & O/T Charges for
patied 10/07 thru 9/08
Tatal banals vffladed FY 2008
Rate per barral

{B) Tolal Bank Charges (commission, issuance, LG fees)
LC charges rate par annum
# of months chargad by ANZ Bank

{c) Fiscal Year 08 budget for Labor
Divided by 12 months
Eslimated labor charges fy08

Feb-08
210,951
$0.26
$55,472
2,264
115,560
82,157
$225,453

$54,356
14,500
8,540,464
100,000
817
(64,981)
66,667
1,634,020
(476,157)
0

19,177
$6,803,133

oo o

3 10,417

50,719

$28,155
2,623,897
$0.0107

FY 08
2.85%
2

$ 125,000.00
12.00
§ 1041667

GUAM POWER AUTHORITY
Fue! Handling and Other Costs

Mar-09 Apr-09 May-09 Jun-09 Jul-09 Total
234,406 231,401 230,930 237,596 245,651 1,399,835
53.24 $0.24 $0.23 $0.23 $0.23
$55,472 $55,472 $55472 $55,472 $55.472 $332,832
2,515 2,483 2,574 2,549 2,636 15,022
115,560 115,560 115,560 115,560 115,560 693,360
52157 52,157 52,157 52,157 52,157 312,543
$225,704 $225,672 $225,764 $225,739 $225,825 $1,354,157
$54,356 $54,356 $54,356 $54,356 $54,356 $326,136
14,500 14,500 14,500 14,500 14,500 $87,000
8,512,120 8,905,277 6905277 6,905,277 3,252,735 41,030,161
100,000 100,000 100,000 100,000 100,000 600,000
8117 8,117 8,117 8,117 8117 48,700
64,981) (64,981) (64.881) {64,981) (64,981} (389,884)
66,667 66,667 0 0 0 200,000
1,634,020 1,634,020 1,634,020 1,634,020 1,634,020 9,804,118
(478,187} (478,187) (478,187) (478,187) [478,187) (2,869,123)
0 0 0 0 0 0
19,177 19,177 18,177 19,177 19,177 115,065
$9,865,789 58,258,946 58,192,279  $8,192,279 $4,539,737 $48,952,173
1] 0 0 0 0 §0
] ] g 0 [ ]
0 0 0 0 0 50
$ 10417 § 10417 & 10417 § 10417 § 10,417 $62,500
49,179 48,516 51,014 51,291 53,029 $303,748
§10.151.089  $B.543.551 $8.479473 §8.479.725 $4.820008  $50.672.577
50,672,577
{D) Fuel Hedging Gainfloss - Hedging Contract s in place from
October 08 thru September 2009
{E} Luba cil is based an FY D9 Budget of ($1,200.000)
({F) Sale to Matson
3,197

Average No. of Barrels for FY 2008

Muttiplled by $1.69 for handiing fee and $4.20 for bunker fee plus 15% markup

G) Wind shudy $ 400,000
B Monihs amortization 6
Monlhly recovary $ 66,667
H) inventory Growth calculatad as follows:
09/30/07 vs. 8/30/08

Desristion el Uit cost [T
Estimated ending Inventory as of 09/30/08 488,199 115363 | 4 56,435,590.73
|Actual ending i 2 of 09/30/07 488,199 64455 | ¢ 31,531,354.20
Change In fuel Inventory - 50008 | ¢ 24,904,236.53
Less: Amout ¢ from gov. guam 3 5,256,000.00
m Tor 12 marths s 1050823653
[Divided by 12 months to recaver every marth s 163401971
1) Inventory Growth calculated as follows:
01431709 vs, 07/31/09

Descriction Barrels Unit cost Amaurt
Estimated 2nding Invertory 25 of 07.31,03 469,189 | » oo 644550 § 31,531,354.20
Estimated ending meartory es of G1.31,08 489,133 81146 | § 39,696,477.13
|change in fuel invertory 485,189 (16.691)] 8 (8,165,123.25)
Add Amount_collectedon from gov, guam E 5,296,000.00
Amount recoverabls for & months F] (2,869,123.25)|
Divided by 6 morths-to recover every manth $ {478,182,22)|

Note: 7/31/09 ending rwvankary unit cast is $58.503 per barrel owenar GPA Is Using tha unit cost of

464,55 In order for GPA to maintaln the same evel of reimbursement for fuel Invenkory <ost

change. At the same time, we are adding back the $5.3M adjustment as per recandilation below;

FY 07 vs. Fr 08 Inventory Change $ 24,904,236.52
Less: Amounl doh from gov. g1 § {5,296.000.00)
$ 19,608.236.53

Additional Fugl £05t t0 ratepayers

Oct, 2008 vs. Janary 09 Invertory Changs § (16.737.590.45)
Jam.. 2008 vs, July 03 InventoryChange  $  (8,185,123.29
Tatal lnvartery Change in FY 02 § (24.903.013.74)
Add: Amounl collacted fram gov. guam $__5.296,000.00

Additlonal cradit to ratepaysrs §_(10.607,013.74)

Schedule 5



Layer1
Layer2
Layer3
Layer4
Layer$
Layer 6

Layer7

Inventory (bbls}
Price/Bbl
Inventory (bbls)
Price/Bol
Inventory (bbls}
Price/Bbl
Inventory (bbls)
Price/Bbl
Invertory (bils}
Price/Bbl
Inventory (bbls}
Price/Bbl
Inventory (bbis)
Price/Bbl

‘Total Consumption (bbls)

Total Gamels

Cast

Layer 1
Layer2
Layer 3
Layer 4
Layers
Layer6
Layer?

Total

Layer1
Layer2
Layer3d
Layer4
Layer5
Layer&
Layer7

Total

Price Per Barel

Sep-08
Qct-08

Nav-08
Dec-08
Jan-08
Feb-08
Mar-08
Apr-0g

May-08
Jun-08

Juk-08

11536
109.46
96.24
66.06
47.70
47.34
47 62
48,88
48,88
48,89
51.03

Balance as of 09.30.08

GUAM POWER AUTHORITY
Inventory Effect of Number Six Costs

Feb-09 Mar-09 Apr-09 May-09 Jun-09 Ju-09
77413 - - - - .
66.06 66.06 £6.08 B6.06 66.06 66.06
240,000 106,462 - - o 0
47.70 47.70 47.70 47.7¢ 47.70 47.70
240,000 250,000 122,056 - - -
47.34 47.34 47.34 47.34 47.34 47.34
240,000 250,000 250,000  140,655.29 . -
47.62 47.62 47.62 47.62 47.62 47.62
240,000 250,000 250,000 250.000.00 109,344.71 -
48.88 48.88 48.88 4g.88 48.88 48.88
240,000 250,000 250,000  250.000.00 250,000.00 121,748.47
48.88 48.88 48.88 48.88 48.88 48.88
240,000 250,000 250,000 250.000.00 250,000.00 250,000.00
48.88 42.88 48.88 48.88 48.88 48,68
210,951 234,406 231,401 239,930 237,596 245,651
77413 ¢ 0 0 0 0
133,538 106,462 0 0 0 0
0 127,944 122056 o 0 0
0 o] 108,345 140,655 Q a
0 [ 0 99.275 108,345 0
i} 0 ¢ ] 128,252 121,748
0 0 [ 0 a 123,803
210,951 234,406 231,401 239,930 237,586 245,651
$5,113,450 50 $0 $0 30 30
6,369,580 5,078,389 - - - -
- 6,056,463 5,777,728 - - -
- - 5,207,047 6,698,072 - -
- - - 4,852,249 5344,432 -
- - - - 6,268,540 5,950,690
- - - - - 6,055,982
$11,483,470 $11,134,852  $10984.776 511,560,322  $11,612,972 312,006,672
$54,44 $47.50 $47.47 $48.14 $545.88 $48.88
Actual
Actual .
Actual
Actual Note: Fuel foreast was based Morgan Stanlay 5.303
Forecast Energy Noan Call Asia on Sing HSFQ 180GST 5.303
Forecast daled 1/08/09 5.303
Forecast 5303
Forecast 5,303
Forecast 5.303
Forecast 5303
Forecast 5.303
LSFO 142,773 11810 16,861,821.73
HSFO 163,579 112,97 _ 18,479.951.34
Total Endind as 09.30.08 306.352 11536 35,341,773
Shipment for the monih of October 2008
140,715 110.91 15,807,122.80
HSFO 100,825 107.43 10.831.428.10
Total 241,540 109.46 26,438,551
Shipment for the month of November 2008
L 100,718 98.26 9,896,953.55
HSFQ 140.068 94.78 _ 13,275.504.97
Total 240,786 96.24 _ 23,172,458.52
Shipment for the month of December 2008
HSFO 237,263 66.06 _ 15672407.67
Total 237,263 66.08 15,672,407.67

Ending

EG?DG
47.70
47?34
47.62
4B8.88

48.68
126,087
48.68

$68,773,062

8.788
8.788
8788
8.788
8.768
8,788
8.768
8.788

6.623
6.823
6.523
6.523
6.523
6.523
6.523
6.523

1.07
1.07
1.07
1.07
1.07
1.07
1.07
1.07

Hedging Price

22871
27178
26937
27125
279.54
279.54
279.54
29372

Schedule 8

34.65
41.18
40.81
41,10
4235
42,35
42,35
44.50

41.18
47.70
47.34
47.62
48.88
46.68
48.68
51.03



Workpaper for Number 2 oil pricing:

May-08
Actual Invoice Shell
Temes 0.0000
Diesel 0.0000
Tenjo 4.4930
Cabras 1&2/Tango 2.9440
Total 7.4370
Average 3.7185
Multiplied by 42 $156.177
Premium fee $ 14.20

Oct-08 $ -
Nov-08 $166.177
Dec-08 $ 9015
Jan-09 $ 9169
Feb-09 $ 9414
Mar-09 $ 9477
Apr-09 $ 9578
May-09 $ 9821
Jun-09 $ 9821
Jul-09 $ 9821
Aug-09 $ 10249
Sep-09 $ 103.44

Effective June 1, 2007

Actual

Forecast
Forecast
Forecast
Forecast
Forecast
Forecast
Forecast
Forecast
Forecast
Forecast

Note: Fuei forecast was based on Morgan Stanley
Gasoil swaps dated 1/08/09

Forecast
Price dated 1/08/09

468.50
478.00

493.09
496.95.
503.23;
51817
51817

518.17

-1 944.57

550.48

1.07
1.07
1.07
1.07
1.07
1.07
1.07
1.07
1.07
1.07

Schedule 7

501.30
511.46
527.61
531.74
538.46
554.44
554.44
554.44
582.69
589.01



FUEL HEDGING PROGRAM

Schedule 8a

GAIN/(LOSS)
GPA HEDGING CALCULATION
Platt's Posted Price Diff. bet_w °eN  Contract GPA
Platts Price vs.
HSFO 180 cst Cap/Floor Quantity GAIN / (LOSS)
FY 2009 |trade Date] Month Cap. Price | Floor Price| | $IMT $ MT (%)

BP 6/2/2008| October $691.00 $584.10 400.961 {$183.139) 9,969 $ (1,825,712.69)
Morgan 6/20/2008| October $733.00 $633.50 400,961 {$232.539) 9,969 $ (2,318,181.29)
PROJECTED NET GPA GAIN/{LOSS) $ (4,143,893.98)

BP 6/2/2008| November | $691.00 $584.10 243,570 {$340.530) 9,969 $ (3,394,743.57
Morgan 6/20/2008| November | $733.00 $633.50 243,570 {$389.930) 9,969 $ (3,887,212.17)
PROJECTED NET GPA GAIN/{LOSS) $ {7,281,955.74)

BP 6/2/2008| December | $691.00 $584.10 228.713 {$355.388) 9,969 $ (3,542,857.99)
Morgan 6/20/2008| December | $733.00 $633.50 228713 {$404.788) 9,969 $ (4,035,326.59)
PROJECTED NET GPA GAIN/(LOSS) $ (7,578,184.58)

Goldman 7/3/2008{ January $827.00 $726.50 271.780 {$454.720) 9,969 $ (4,533,103.68)
1BP 7/25/2008| January $772.00 $669.85 271.780 ($398.070) 9,969 $ {3,968,359.83)
PROJECTED NET GPA GAIN/(LOSS) $ {8,501,463.51)

Goldman 7/3/2008| February $827.00 $726.50 269.373 ($457.128) 9,969 $ {4,557,104.05)
BP 7/25/2008| February $772.00 $669.85 269.373 ($400.478) 9,969 $ (3,992,360.20)

PROJECTED NET GPA GAIN/(LOSS) $ (8,549,464.25

Goldman 71312008 March $827.00 $726.50 271.245 {$455.255) 9,969 $ {4,538,437.10)
BP 7/25/2008 March $772.00 $669.85 271.245 {$398.605) 9,969 $ (3,973,693.25)
PROJECTED NET GPA GAIN/(LOSS) $ {8,512,130.34)
BP 8/8/2008 April $746.00 $635.00 279.538 ($355.463) 9,969 $ {3,543,605.66)}
Morgan 8/13/2008 April $693.00 $616.75 279.538 ($337.213) 9,969 $ (3,361,67‘[.41)l
PROJECTED NET GPA GAIN/{LOSS) $ (6,905,277.08)

BP 8/8/2008 May $746.00 $635.00 279.538 {$355.463) 9,969 $ (3,543,605.66

Morgan 8/13/2008 May $693.00 $616.75 279.538 {$337.213) 9,969 $ (3,361,671.41
PROJECTED NET GPA GAIN/(LOSS) $ (6,905,277.08)

BP 8/8/2008 June $746.00 $635.00 279.538 {$355.463) 9,969 $ {3,543,605.66)

Morgan 8/13/2008 June $693.00 $616.75 279.538 ($337.213) 9,969 3 {3,361,671.41
PROJECTED NET GPA GAIN/{LOSS) 3 (6,905,277.08

BP 9/5/2008 July $662.00 $620.00 293.715 {$326.285) 9,969 $ {3,252,735.17)

$0.000 0 $ -
PROJECTED NET GPA GAINALOSS) $ (3,252,735.17)
[Total for FY 2009 [ $§  (68,535,658.78)




Schedule 8b

GPA HEDGE CONTRACTS

Trade Date Quantity Period Call Strike $ Put Strike $
J Aron 12/5/2007 9969(01/02/2008 - 03/31/2008 520.00 440.00
Morgan Stanley 1/14/2008 9969|01/14-31/2008 519.00 457.00
Morgan Stanley 1/14/2008 9969 (02/01-29/2008 519.00 450.75
Morgan Stanley 1/14/2008 9969(03/01-31/2008 519.00 454.50
J Aron 12/5/2007 9969 (01/02/2008-03/31/2008 520.00 440.00
J Aron 1/17/2008 9969(04/01/2008 - 06/30/2008 522.00 438.75
Goldman 3/24/2008 9969(07/01/2008 - 09/30/2008 520.00 486.50
Morgan Stanley 5/23{2008 9969 (07/01/2008 - 09/30/2008 710.00 618.25
BP Singapore 6/2/2008 9969/10/01/2008 - 12/31/2008 $691.00 $584.10
Morgan Stanley 6/20/2008 9969|10/01/2008 - 12/31/2008 733.00 633.50
Goldman 7/3/2008 9969(1/1/09-3/31/09 827.00 $726.50
BP 7/25/2008 9969|1/1/09-3/31/09 772.00 $669.85
BP Singapore 8/8/2008 9969|4/1/09-6/30/09 746.00 $635.00
Morgan 8/13/2008 9969 |4/1/09-6/30/09 693.00 $616.75
BP Singapore 9/5/2008 9969|7/1/09-9/30/09 662.00 $620.00
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Schedule 10

ASSUMPTIONS/ADD'L INFORMATION:
1. Total sales (Civilian & Navy) same as used in the Docket 98-002,
2. Plant use, losses and company use as a ratio to sales are calculated as follows.,

Ratio
Mwh to Sales
Total Mwh Sales -FY08 1,636,791 Ratio to net send out **
Plant Use - (FY 08) 101,216 6.18% 1,757,962
Transmission Losses (Note A) 53,299 3.26% 6.72%
Distribution losses (Note A) 64,909 3.97%
Company use (FY0B) 2,963 0.18%
**tie in to report GPA 318 as of 09.30.08
Allocated
FY05
Note A: Mwh Ratio T&D Losses
Total T&D losses FYO7 118,208 7.22% (Ratio to sales)
Transmission losses-8/30/91 48,579 45.09% £3,299
Distribution losses- 9/30/91 59,160 54.91% 64.909
107.739 118,208
Net Plant Output 1,757,962
T&D Losses 118,208
6.7%

Interim PUC adopted line loss standard



May-08
June-08
Tuly-08
Aupust-08
September-08
Qctober-08
November-08
December-08
January-09
February-09
March-09

May-08
June-08
July-08
August-08
September-08
October-08
November-08
December-08
January-09
Febroary-09
March-09

Delivered Inventory

Price Price
86.19

109.46
96.24 86.19
66.06 98.63
47.70 104.46
47.34 54.44
47.62 47.50
48.88 47.47
48.88 48.14
48.88 48.88
51.03 48.88

Delivered

Price

190.63 Actual
94.14 Forecast
94.77 Forecast
95.78 Forecast
98.21 Forecast
98.21 Forecast
98.21 Forecast

102.49 Forecast

103.44 Forecast



