BEFORE THE GUAM PUBLIC UTILITIES COMMISSION

IN THE MATTER OF: ) GWA Docket No. 19-08 RECEIVED

) SEP 2 8 2023
PETITION FOR APPROVAL OF GWA’S ) NOTICE OF FILING el Connisin
THIRD FIVE-YEAR FINANCIAL PLAN )
(BASE RATE INCREASES) )

)

)

NOTICE IS HEREBY GIVEN that the following documents have been tendered for
submission in this matter and are hereby included as the subsequent Attachments:

ATTACHMENT A:
Email dated September 28, 2023, subjected “GPUC TRUE-UP DECISION”
Author: Jamshed Madan.

ATTACHMENT B:
Staff Proposed True-Up Schedule A-1.

ATTACHMENT C:
Staff RAM Model regarding FY 2024 True-Up.

DATED this 28th day of September, 2023.

GUAM PUBLIC UTILITIES COMMISSION

UL~

Colleen Nichole S. Chlarson
Administrative Assistant




Colleen Chlarson
h

From: Fred Horecky <horeckylaw@teleguam.net>

Sent: Thursday, September 28, 2023 3:02 PM

To: 'Colleen Chlarson'

Cc: Lou Palomo

Subject: FW: GPUC TRUE UP DECISION

Attachments: 23 09 27 FINAL FOR PUC ORDER STAFF RAM Schedule A-1.pdf; 23 09 27 FINAL FOR

GPUC ORDER STAFF RAM FY2024 TrueUp_v10_Final.xIsm

Hi Colleen:

Could you prepare a Notice of Filing, your signature, with the two above attachments? It will have the GWA 19-08
caption and will also include the below email from
Jim Madan. Thank you.

| am sending a revised Order which you should use. GWA has not filed yet. Thank you.
Sincerely,

Fred Horecky

Chief Administrative Law Judge

Guam Public Utilities Commission

c/o Law Office of Frederick J. Horecky
643 Chalan San Antonio, Ste. 102B
Tamuning, Guam 96913
(w)646-8274/5

(f) 646-8403
horeckylaw@teleguam.net

CONFIDENTIALITY NOTICE: This email transmission, and any documents, files or previous email messages attached to it
may contain confidential information that is legally privileged. If you are not the intended recipient, or a person
responsible for delivering it to the intended recipient, do not read it. You are hereby notified that any disclosure,
copying, distribution or use of any of the information contained in or attached to this transmission is STRICTLY
PROHIBITED. If you have received this transmission in error, please immediately notify us by reply email, by forwarding
this to horeckylaw @teleguam.net or by telephone at (671) 646-8274, and destroy the original transmission and its
attachments without reading or saving in any manner. Thank you.

From: jamshed madan <jammadan@gmail.com>

Sent: Thursday, September 28, 2023 9:18 AM

To: Fred Horecky <horeckylaw@teleguam.net>

Cc: Gawlik, Larry <Irgawlik@aol.com>; Larry Gawlik <Irgawlik@gmail.com>; Robert Young <reyoung@economists.com>
Subject: Re: GPUC TRUE UP DECISION

Fred:
Attached is STAFF A-1 that is consistent with your Order.

. Expenses increased by $600,000 for salaries.

: ATTACHMENT “A”



. Revenues increased by $600,000 for increased salary expense.
. Rate increase is 16.7% as per GPUC Order.

We have also attached the STAFF RAM Model for your reference.
Please call if you have any questions.

Please copy us in on the final Order.
Jim



Staff Proposed True-Up Schedule A-1
Historical and Forecasted Operating Results with FY 2024 Rate Adjustment Request

Unaudited Annualized Forecast
Historical Year Current Year Next Year
FY 2022 FY 2023 FY 2024
Non-Lifeline Rate Increase 0.0% 5.5% 16.7%
Lifeline Rate Increase 0.0% 0.0% 16.7%
Surcharge 3.6% 3.5% 3.8%
CASH SOURCES
Water Service Revenues 64,607,199 68,999,129 80,495,375
Legislative Surcharge 2,007,183 2,335,332 2,959,175
Water SDC Revenues 498,145 660,000 489,600
Water Rate Revenues 67,112,526 71,994,461 83,944,149
Wastewater Service Revenues 27,939,855 30,991,533 36,499,565
Legislative Surcharge 1,003,591 763,370 977,190
Navy Service Revenues (inc. surcharge) 5,902,821 6,244,199 7,347,687
Wastewater SDC Revenues 747,217 990,000 734,400
Wastewater Rate Revenues 35,593,485 38,989,103 45,558,841
Other Revenues 464,488 1,415,000 474,300
Bad Debt Adjustment (2,028,510) (2,118,815) (2,262,236)
Total Operating Revenues' 101,141,989 110,279,749 127,715,055
Interest / Investment Income 275,879 275,000 275,000
Rate Stabilization Transfers / ARPA Funds In (Out)? 5,750,000 18,050,000 950,000
TOTAL SOURCES 107,167,868 128,604,749 128,940,055
CASH USES
Power Purchases® 18,577,440 25,388,436 23,221,568
Water Purchases 5,656,471 6,379,055 5,900,000
Salaries & Benefits® 24,985,288 25,874,596 29,705,247
Admin & General® 7,956,423 9,179,209 9,687,858
Contractual Expense 4,492,845 5,901,272 7,464,494
Retiree Expense 7,439,742 3,755,617 3,755,617
O&M Subtotal 69,108,209 76,478,185 79,734,784
Debt Service 33,458,069 39,036,678 39,042,065
Internally Funded Capital (IFCIP) 1,598,655 4,804,084 8,784,879
TOTAL USES 104,164,933 120,318,946 127,561,728
Net Annual Cash Flow 3,002,935 8,285,803 1,378,327
DEBT SERVICE COVERAGE
Net Revenues 38,059,659 52,126,564 49,205,271
Adjustment, System Development Charges (1,245,362) (1,650,000) (1,224,000)
Adjustment, Capitalized Labor 3,699,767 2,273,431 4,248,825
Adjustment, Other® 3,303,593 673,200 729,706
Net Revenues Available for Debt Service 43,817,657 53,423,195 52,959,802
Total Debt Service 33,458,069 39,036,678 39,042,065
Debt Service Coverage 1.310 1.369 1.356

1 - Reflects non-revenue water and non-revenue wastewater billing adjustments; includes leachate revenues

2 - Per auditor opinion, ARPA funds will be considered as revenues when calculating debt service coverage

3 - FY 2024 estimate reflects Guam Power Authority's reduced LEAC; FY 2023 is CCU-approved budget amount

4 - Capitalized labor, which does not represent a cash impact, is not included in this calculation of annual net cash flow
5 - Excludes bad debt expense since this line item is included as an offset to rate revenues (per audited financials)

6 - Includes retiree COLA and end-of-year pension and OPEB adjustments

ATTACHMENT “B”



Copyright Guam Waterworks Authority, 2021
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GUAM WATERWORKS AUTHORITY

Notice of Disclaimer and Permitted Use Restrictions:

This RATE APPLICATION MODEL (RAM) has been developed by Galardi
Rothstein Group (GRG) and is provided to the Guam Waterworks Authority
(GWA) under a perpetual, royalty-free, non-exclusive license to use solely for the
purposes for which it was intended; namely, to develop and support applications
for approval of GWA financial plans and related rate relief before the Guam Public
Utility Commission. Any use of the RAM or its components by parties other than
GRG or GWA without written consent

of GRG or GWA is prohibited.

GRG and GWA disclaim all warranties of any kind, either
expressed or implied, with respect to the operation and
performance of the RAM by a third party. GRG and GWA
will not be liable for any damages, whether direct or

GALARDI

ROTHSTEIN
ACCEPT TERMS DO NOT ACCEPT GROUP

ATTACHMENT “C”



: B e e e
3 /"‘\"\_— Rate Application Model
4 Unprotected Version
5 GUAM WATERWORKS AUTHORITY
GENERAL & CIP Assumptions REVENUE Assumptions

9 |Current fiscal year 2023 Annual Other Revenues ($K) $465
10 |General cost inflation rate 3.00% | Annual growth in Other Revenues 2.0%
11 | Target debt service coverage (DSC) 1.30JAnnual SDC revenues ($K) $1,200
12 |Minimum operating balance (days of O&M) 120 SDC revenue growth 2.0%
13 |Nominal discount rate 5.00% JAnnual Other Income ($K) $275
14 |Model Functionality Test (all parameters) Good Residential price elasticity factor 1.00%
15 |Capital cost escalation rate 3.00% | Non-residential price elasticity 1.50%
16 |CIP inflation begins in fiscal year: 2024.0 Growth in Navy wastewater demand 0.5%
17 |Multi-year expenditures for projects > $K $1,000 | Multi-family residential WW units 3,755
18 |Deferred interest, Commercial Paper program No|Water revenue calibration factor -0.15%
19
20 Year 1 Year 2 Year 3 TOTAL
21 Expenditure pattern for multi-year capital projects I 50% | 50% | 0% | 100%

FY 2023 FY 2024 FY 2025 FY 2026
25 |Assumed annual water and wastewater surcharge 3.50% 3.80% 3.60% 3.60%
26 |Surplus (shortfall) for funding retiree benefits, in millions ($0.45) $0.45 $0.18 $0.14
2zl :
XN FUND BALANCE Assumptions

Beginning Balance, Interest Restricted or

29 [Fund Description Current FY Earned Unavailable Funds
30 |Operating Reserves $ 43,000,000 NOTE $ -
31 |Rate Stabilization Fund $ 5,650,000 0.01%| $ -
32 |Construction Fund Reserves $ - 0.01%]| $ -
33 |System Development Charge Reserves $ 2,500,000 0.01%| $ -
34 Debt Service / Capitalized Interest Reserves $ - 0.01%| $ -

FINANCING Assumptions

Revenue Bonds Construction Financing Program
38 |Bond term (years) 30}Interest rate 0.16%
39 |interest rate 4.75%|LOC fee (%) 1.50%
40 |Cost of issuance 1.50% JRemarketing fee (%) 0.03%
41 |Debt service reserve 6.32% |Other annual fees ($K) $150
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F16

CStanger:

Specify the point at which capital cost escalation begins; allows for mid-year input.

For example, enter 2022 to increase cost estimates by the stated escalation rates; enter 2021.5 to
apply a 'half year' of escalation to projects scheduled for 2021 (and 1.5x the escalation factor for
projects in 2022).

F17

CStanger:

To develop a CIP expenditure forecast, the RAM assumes all projects less than or equal to this cost
estimate will be delivered (spent) in a single year. Projects greater than this amount will be spent over
a multi-year period according to the expenditure pattern specified below.

117

CStanger:

Based on revenue reconciliation analysis for historical years, this is the number of multi-unit residential
customers that receive the wastewater base charge. However, while the incremental revenues show up
in the billing data, the specific billing determinants do not. This input is therefore incorporated into the
RevForecast sheet to develop an accurate wastewater residential revenue forecast.

Based on GWA's proposed rate design, these customers would no longer be billed separately and this
input had therefore been set to 0. However, under the stipulated rate scenario, we would presume
that these 3,128 multi-family residential units would continue to be billed the monthly wastewater
base charge.

F18

CStanger:

Although this assumption is displayed here, the input resides on the FinPlan worksheet where the user
can easily see the financial impacts on the par amount of the Commercial Paper take-out bonds.

J18

CStanger:

Calibrates revenue forecast module with actual billed revenues based on analysis of historical billing
determinants. Calibration results for historical billing data (which excludes Navy wastewater) are as
follows (negative value indicates actual results were lower than predicted results):

FY 2018, +0.32%

FY 2019, +0.04%

FY 2020, -2.03%

Calibration factor not applied to forecasted Navy wastewater revenues and related surcharge.

B21

CStanger:

Assumptions used to generate capital project expenditure schedule (which is used to determine the
costs of the Commercial Paper program).

F30
Cody Stanger:
Placeholder value- to be updated.



Staff Proposed Adjustments to GWA True-up Filing |

Num. Item
1 |Eliminate RSF Recharge
2 |Use $.95 million in RSF from Badger Meter settlement for FY2024

Reduce FY 2023 Power Purchases
Reduce FY 2024 Power Purchases
Increase Capitalized Labor

Adjust Salaries and Labor

Total Adjustments

N o bW




Reduction due to RSF recharge removal
Reduction due to use of Badger Meter RSF

Reduction due to LEAC Correction
Reduction due to increase Capitalized Labor
Reduction due to Reduced Salaries and Benefits

Required Rate Increase for 1.354 DSC




3 Difference -$0.094357 per kWh

4 GPA LEAC Adjustment (June 2023) -$0.094357 per kWh

5 GWA did not apply this adjustment in for Jun-Nov 2023 in the True-up filing
6 GWA assumed a $.0672/kWh decrease beginning Oct 2023

7 GWA assumed a $.03/kWh increase beginning Feb 2024

Staff Proposed Adjustments
8 Reduce GPA rate by $.094357//kWh For June 23 - Feb 24
9 Increase LEAC by 15% for Feb - Sept 2024 $0.269063 per kWh
10 Increase in Current LEAC $0.044844 per kWh
11 Revised GPA Rate for Feb -Sep 2024



$0.345643 per kWh

$0.390487 per kWh
$0.044844



Comparison of FY 2023 GWA

Costs Power Purchase Costs and Adjustments
3-year Total

As Filed TrueUp Staff Proposed Staff Proposed

$47,115,998 $27,314,284 $25,388,436 ($1,925,848)
$70,060,812 t
$67,187,444




$51,483,372

$48,610,004

($2,873,368)




Guam Waterworks Authority
Schedule of Salaries and Benefits

Salaries
Regular
Overtime
Night Differential
Hazardous (Retro)
Holiday Work
Hay Lsum Inc./Merit Bonus
COVID related pay
Total Salaries

Benefits

Medical

Dental

Life

Retirement

Medicare

FICA

Less Pension - Audit Adjustment
Total Benefits
Total Salaries & Benefits

GWA True-Up Year-End Employees

Average Cost per Employee

Staff Proposed Adjustments
True-Up Employees

True-Up S&B Cost
True-Up S&B Adj.
Capitalized Labor @ 14.29%

GWA Capitalized Labor

Capitalized Labor Adjustment

Audited

FY 2019 FY 2020 FY 2021
17,370,269 18,173,953 18,800,760
1,635,364 773,124 307,138
101,662 87,751 83,301
229,519 163,633 98,935

- 1,546,193

19,336,814 20,744,654 19,290,134
1,003,069 1,053,575 1,647,890
74,880 90,318 90,799
172,881 184,406 182,742
3,505,719 5,812,931 6,514,088
277,829 299,382 276,144
1,176 - 624
5,035,554 7,440,611 8,712,286
24,372,369 28,185,265 28,002,420
371 374 373
$65,782 $75,362 $75,074



FY 2023 FY 2024
FY 2022 Year to Date Annualized Projected % increase over
(May) 2023 Annualized
18,515,137 12,423,537 18,087,773 20,799,322 14.99%
409,097 266,972 397,774 657,715 65.35%
92,185 59,740 84,038 195,997 133.23%
110,623 85,406 163,948 274,396 67.37%
19,127,042 12,835,655 18,733,533 21,927,430 17.05%
11616 901 1,145,063 1,662,917 1027628 3.89%
82,529 59,202 86,129 104,145 20.92%
180,973 119,274 52,197 81,744 56.61%
4,609,036 3,525,031 5,076,415 5,607,710 10.47%
274,727 181,925 263,405 284,196 7.89%
112
6,764,354 5,030,494 7,141,063 7,805,423 9.30%
25,891,396 17,866,149 25,874,595 29,732,853 14.91%
366 365 365 379
$70,838 $70,987 $78,451 35.19%
379
29,732,853
$27,606
$4,248,825
$3,700,000

$548,825



11866704.53
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Staff Proposed True-Up Schedule A-1

Historical and Forecasted Operating Results with FY 2024 Rate Adjustment Request

Unaudited Annualized Forecast
Historical Year Current Year Next Year
FY 2022 FY 2023 FY 2024
Non-Lifeline Rate Increase 0.0% 5.5% 16.7%
Lifeline Rate Increase 0.0% 0.0% 16.7%
Surcharge 3.6% 3.5% 3.8%
CASH SOURCES
Water Service Revenues 64,607,199 68,999,129 80,495,375
Legislative Surcharge 2,007,183 2,335,332 2,959,175
Water SDC Revenues 498,145 660,000 489,600
Water Rate Revenues 67,112,526 71,994,461 83,944,149
Wastewater Service Revenues 27,939,855 30,991,533 36,499,565
Legislative Surcharge 1,003,591 763,370 977,190
Navy Service Revenues (inc. surcharge) 5,902,821 6,244,199 7,347,687
Wastewater SDC Revenues 747,217 990,000 734,400
Wastewater Rate Revenues 35,593,485 38,989,103 45,558,841
Other Revenues 464,488 1,415,000 474,300
Bad Debt Adjustment (2,028,510) (2,118,815) (2,262,236)
Total Operating Revenues' 101,141,989 110,279,749 127,715,055
Interest / Investment Income 275,879 275,000 275,000
Rate Stabilization Transfers / ARPA Funds In (Out)* 5,750,000 18,050,000 950,000
TOTAL SOURCES 107,167,868 128,604,749 128,940,055
CASH USES
Power Purchases’ 18,577,440 25,388,436 23,221,568
Water Purchases 5,656,471 6,379,055 5,900,000
Salaries & Benefits* 24,985,288 25,874,596 29,705,247
Admin & General® 7,956,423 9,179,209 9,687,858
Contractual Expense 4,492,845 5,901,272 7,464,494
Retiree Expense 7,439,742 3,755,617 3,755,617
O&M Subtotal 69,108,209 76,478,185 79,734,784
Debt Service 33,458,069 39,036,678 39,042,065
Internally Funded Capital (IFCIP) 1,598,655 4,804,084 8,784,879
TOTAL USES 104,164,933 120,318,946 127,561,728
Net Annual Cash Flow 3,002,935 8,285,803 1,378,327
DEBT SERVICE COVERAGE
Net Revenues 38,059,659 52,126,564 49,205,271
Adjustment, System Development Charges (1,245,362) (1,650,000) (1,224,000)
Adjustment, Capitalized Labor 3,699,767 2,273,431 4,248,825
Adjustment, Other® 3,303,593 673,200 729,706
Net Revenues Available for Debt Service 43,817,657 53,423,195 52,959,802
Total Debt Service 33,458,069 39,036,678 39,042,065
Debt Service Coverage 1.310 1.369 1.356

1 - Reflects non-revenue water and non-revenue wastewater billing adjustments; includes leachate revenues

2 - Per auditor opinion, ARPA funds will be considered as revenues when calculating debt service coverage

3 - FY 2024 estimate reflects Guam Power Authority's reduced LEAC; FY 2023 is CCU-approved budget amount

4 - Capitalized labor, which does not represent a cash impact, is not included in this calculation of annual net cash flow
5 - Excludes bad debt expense since this line item is included as an offset to rate revenues (per audited financials)

6 - Includes retiree COLA and end-of-year pension and OPEB adjustments



True-Up Schedule A-3

Historical and Forecasted Operating Results under PUC-Approved FY 2023 & FY 2024 Rate Adjustments

Unaudited Annualized Forecast
Historical Year Current Year Next Year
FY 2022 FY 2023 FY 2024
Non-Lifeline Rate Increase 0.0% 5.5% 5.5%
Lifeline Rate Increase 0.0% 0.0% 0.0%
CASH SOURCES
Water Service Revenues 64,607,199 68,999,129 73,362,578
Legislative Surcharge 2,007,183 2,335,332 2,706,530
Water SDC Revenues 498,145 660,000 489,600
Water Rate Revenues 67,112,526 71,994,461 76,558,708
Wastewater Service Revenues 27,939,855 30,991,533 32,835,964
Legislative Surcharge 1,003,591 763,370 897,220
Navy Service Revenues (inc. surcharge) 5,902,821 6,244,199 6,643,255
Wastewater SDC Revenues 747,217 990,000 734,400
Wastewater Rate Revenues 35,593,485 38,989,103 41,110,839
Other Revenues 464,488 1,415,000 474,300
Bad Debt Adjustment (2,028,510) (2,118,815) (2,262,236)
Total Operating Revenues' 101,141,989 110,279,749 115,881,611
Interest / Investment Income 275,879 275,000 275,000
Rate Stabilization Transfers / ARPA Funds In (Out)2 5,750,000 18,050,000 -
TOTAL SOURCES 107,167,868 128,604,749 116,156,611
CASH USES
Power Purchases® 18,577,440 25,388,436 23,221,568
Water Purchases 5,656,471 6,379,055 5,900,000
Salaries & Benefits* 24,985,288 25,874,596 29,705,247
Admin & General® 7,956,423 9,179,209 9,687,858
Contractual Expense 4,492,845 5,901,272 7,464,494
? Retiree Expense 7,439,742 3,755,617 3,755,617
O&M Subtotal 69,108,209 76,478,185 79,734,784
Debt Service 33,458,069 39,036,678 39,042,065
Internally Funded Capital (IFCIP) 1,598,655 4,804,084 8,784,879
TOTAL USES 104,164,933 120,318,946 127,561,728
Net Annual Cash Flow 3,002,935 8,285,803 (11,405,118)
DEBT SERVICE COVERAGE
Net Revenues 38,059,659 52,126,564 36,421,826
Adjustment, System Development Charges (1,245,362) (1,650,000) (1,224,000)
Adjustment, Capitalized Labor 3,699,767 2,273,431 4,248,825
Adjustment, Other® 3,303,593 673,200 729,706
Net Revenues Available for Debt Service 43,817,657 53,423,195 40,176,357
Total Debt Service 33,458,069 39,036,678 39,042,065
Debt Service Coverage 1.310 1.369 1.029

1 - Reflects non-revenue water and non-revenue wastewater billing adjustments; includes leachate revenues
2 - Per auditor opinion, ARPA funds will be considered as revenues when calculating debt service coverage

3 - FY 2024 estimate reflects Guam Power Authority's reduced LEAC; FY 2023 is CCU-approved budget amount

4 - Capitalized labor, which does not represent a cash impact, is not included in this calculation of annual net cash flow
5 - Excludes bad debt expense since this line item is included as an offset to rate revenues (per audited financials)

6 - Includes retiree COLA and end-of-year pension and OPEB adjustments



Supplemental Schedule 2

Proof of Water System Revenues, Current Year

Customer Class

RES

COM-1

COM-2

COM-3

HOT

GOV

AG

IRR

TOTAL

BILLING DETERMINANTS

Water Demand (kgals)

Tier 1 (up to 3 kgals) 1,762,454 647,733 71,944 131,897 556,166 735,531 44,087 4,191

Tier 2 (up to 10 kgals) 1,492,022

Tier 3 (above)
Subtotal 3,254,476 647,733 71,944 131,897 556,166 735,531 44,087 4,191 5,446,026
Water Accounts by Meter Size

3/4 inch 39,647 1,618 2 166 2 163 264 15

1inch 314 286 2 31 1 46 34 6

1.5inch 99 292 3 42 2 78 23 5

2inch 25 143 4 25 7 55 7 7

3inch 8 23 2 6 4 34 - -

4 inch 18 46 5 8 19 28 -

6 inch 11 27 2 3 15 18 - -

8 inch 2 1 2 - 4 6 - -

10 inch - 2 - - 1 4 - -

12 inch - - - - - - - -
Subtotal 40,124 2,437 21 282 55 430 328 33 43,709

WATER RATES

Volumetric Rates

Tier 1 (up to 5 kgals) $ 3010 $ 15530 $ 15.530 $ 15530 $ 15530 $ 15.530 $ 4990 $ 5.160
Tier 2 (above 5 kgals) | $ 12.490

Tier 3

Monthly Base Charges by Meter Size

3/4 inch $ 26240 $ 26.240 $ 26.240 $ 26.240 $ 26.240 $ 26.240 $ 25350 $ 26.240
1inch $ 30620 $ 30620 $ 30620 $ 30.620 $ 30620 $ 30.620 $ 29.580 $ 30.620
1.5inch $ 48.040 $ 48.040 $ 48.040 $ 48.040 $ 48.040 $ 48.040 $ 46430 $ 48.040
2inch $ 61.190 $ 61.190 $ 61.190 $ 61.190 $ 61.190 $ 61.190 $ 59.130 $ 61.190
3inch $ 109.300 $ 109.300 $ 109.300 $§ 109.300 $ 109.300 $ 109.300 $ 105620 $ 109.300
4 inch $ 153.000 $ 153.000 $ 153.000 $ 153.000 $ 153.000 $ 153.000 $ 147820 $ 153.000
6 inch $ 284120 $ 284120 $ 284120 $§ 284120 $ 284120 $ 284120 $ 274520 $  284.120
8 inch $ 415240 $ 415240 $ 415240 $§ 415240 $ 415240 $ 415240 $ 401200 $  415.240
10 inch $ 568250 $ 568250 $ 568.250 $ 568250 $ 568250 $ 568.250 $ 549.030 $  568.250
12 inch $ 677490 $ 677490 $ 677490 $ 677490 $ 677490 $ 677490 $ 654570 $ 677.490

WATER RATE REVENUES

Volume Revenues

Tier 1 (up to 3 kgals) $ 5304987 $ 10,059,301 $ 1,117,298 $ 2,048363 $ 8,637,254 $ 11,422,793 § 219992 § 21,626
Tier 2 (up to 10 kgals) 18,635,357 - - - - - - -
Tier 3 (above) - - - - - - - -
Subtotal $ 23,940,344 §$ 10,059,301 $ 1,117,298 $ 2,048,363 $ 8,637,254 $ 11,422,793 § 219,992 § 21,626 | $ 57,466,971
Base Charge Revenues
3/4 inch $ 12483890 $ 509318 § 472 $ 652375 $ 630 $ 51,378 $ 80,207 $ 4,723
1inch 115,499 104,904 735 11,452 367 16,902 12,069 2,266
1.5 inch 56,783 168,140 1,826 24,212 1,163 44,773 12,815 2,882
2inch 18,112 104,757 2,937 18,357 5,018 40,630 4,967 5,140
3inch 10,493 30,167 2,623 7,870 5,246 43,939 - -
4 inch 34,272 85,068 8,568 14,688 35,190 50,490 - -
6 inch 37,504 92,055 6,819 10,228 51,142 60,233 - -
8 inch 9,135 4,983 9,966 - 19,932 27,406 - -
10 inch - 13,638 - - 6,819 23,867 - -
12inch - - - - - - - -
Subtotal $ 12,765,688 $ 1,113,030 $ 33946 $ 139,182 $§ 125496 $ 359,618 $ 110,058 $ 15,011 | $ 14,662,029
Calibration factor’ -0.15% -0.15% -0.15% -0.15% -0.15% -0.15% -0.15% -0.15%
Calibrated Revenues $36,650972 $11,155573 §$ 1,149,517 § 2,184,264 §$ 8,749,606 §$ 11,764,738 $ 329,555 $ 36,583 | $ 72,020,807

LEGISLATIVE SURCHARGE

Surcharge 3.50% 3.50% 3.50% 3.50% 3.50% 3.50% 3.50% 3.50%
Surcharge Revenues $ 1,097,388 $ 390,445 $ 40,233 § 76,449 $ 306,236 $ 411,766 $ 11,534 § 1,280 [ $ 2,335,332
Totals by Class | $ 37,748,360 $ 11,546,018 $ 1,189,750 $ 2,260,713 $ 9,055,842 $ 12,176,504 $ 341,089 $ 37,863 I $ 74,356,139

1 - Adjustment factor calibrates historical billing determinants and actual revenue performance with predicted results from the RAM's revenue forecasting module



Supplemental Schedule 4
Impact of Additional ARPA Funding (RFI #14.1)

Unaudited Annualized Forecast
Historical Year Current Year Next Year
FY 2022 FY 2023 FY 2024
Non-Lifeline Rate Increase 0.0% 5.5% 16.7%
Lifeline Rate Increase 0.0% 0.0% 16.7%
Surcharge 3.6% 3.5% 3.8%
CASH SOURCES
Water Service Revenues 64,607,199 68,999,129 80,495,375
Legislative Surcharge 2,007,183 2,335,332 2,959,175
Water SDC Revenues 498,145 660,000 489,600
Water Rate Revenues 67,112,526 71,994,461 83,944,149
Wastewater Service Revenues 27,939,855 30,991,533 36,499,565
Legislative Surcharge 1,003,591 763,370 977,190
Navy Service Revenues (inc. surcharge) 5,902,821 6,244,199 7,347,687
Wastewater SDC Revenues 747,217 990,000 734,400
Wastewater Rate Revenues 35,593,485 38,989,103 45 558,841
Other Revenues 464,488 1,415,000 474,300
Bad Debt Adjustment (2,028,510) (2,118,815) (2,262,236)
Total Operating Revenues' 101,141,989 110,279,749 127,715,055
Interest / Investment Income 275,879 275,000 275,000
Rate Stabilization Transfers / ARPA Funds In (Out)2 5,750,000 18,050,000 950,000
Additional ARPA Funding ($2M rate mitigation) - 800,000 1,200,000
TOTAL SOURCES 107,167,868 129,404,749 130,140,055
CASH USES
Power Purchases® 18,577,440 25,388,436 23,221,568
Water Purchases 5,656,471 6,379,055 5,900,000
Salaries & Benefits* 24,985,288 25,874,596 29,705,247
Admin & General® 7,956,423 9,179,209 9,687,858
Contractual Expense 4,492,845 5,901,272 7,464,494
Retiree Expense 7,439,742 3,755,617 3,755,617
O&M Subtotal 69,108,209 76,478,185 79,734,784
Debt Service 33,458,069 39,036,678 39,042,065
Internally Funded Capital (IFCIP) 1,598,655 4,804,084 8,784,879
TOTAL USES 104,164,933 120,318,946 127,561,728
Net Annual Cash Flow 3,002,935 9,085,803 2,578,327
DEBT SERVICE COVERAGE
Net Revenues 38,059,659 52,926,564 50,405,271
Adjustment, System Development Charges (1,245,362) (1,650,000) (1,224,000)
Adjustment, Capitalized Labor 3,699,767 2,273,431 4,248,825
Adjustment, Other® 3,303,593 673,200 729,706
Net Revenues Available for Debt Service 43,817,657 54,223,195 54,159,802
Total Debt Service 33,458,069 39,036,678 39,042,065
Debt Service Coverage 1.310 1.389 1.387

1 - Reflects non-revenue water and non-revenue wastewater billing adjustments; includes leachate revenues

2 - Per auditor opinion, ARPA funds will be considered as revenues when calculating debt service coverage

3 - FY 2024 estimate reflects Guam Power Authority's reduced LEAC; FY 2023 is CCU-approved budget amount

4 - Capitalized labor, which does not represent a cash impact, is not included in this calculation of annual net cash flow
5 - Excludes bad debt expense since this line item is included as an offset to rate revenues (per audited financials)

6 - Includes retiree COLA and end-of-year pension and OPEB adjustments



True-Up Schedule B-1

Rate Revenues and Billing Determinants by Class, Historical Year

FY 2022 Custome: Volumi Base Charge Volume Surcharge Total
Accounts (kgals) Revenues Revenues Revenues Revenues
Water System
Residential 39,924 1,680,591 $ 11,926,597 $ 19,889,729 $ 1,167,644 |$ 32,983,969
Residential (lifeline) 1,807,631 5,444,529 5,444,529
Commercial 1+ 2,389 635,313 1,043,963 9,354,358 355,532 10,753,854
Commercial 2- 20 69,998 30,135 1,030,655 38,307 1,099,097
Commercial 3 282 129,268 131,662 1,903,340 73,261 2,108,262
Hotels 55 454,698 118,032 6,694,968 245,268 7,058,268
Government 422 702,200 329,290 8,939,326 331,826 9,600,442
Agriculture 330 66,055 105,259 312,374 14,406 432,039
Irrigation 33 5,203 14,075 25,464 1,408 40,947
Subtotal, Billed Revenues 43,455 5,550,957 $ 13,699,013 $ 53,594,743 $ 2,227,651 | $ 69,521,407
Adjustments® (2,907,025)
Water Revenues $ 66,614,382
Wastewater System
Residential 24,539 - 191 19279;310 % - $ -1$ 9,279,310
Commercial 1+ 1,868 395,441 - 3,215,146 205,025 3,420,170
Commercial 2- 18 55,909 - 1,105,328 39,792 1,145,120
Commercial 3 273 113,323 - 3,058,257 97,769 3,156,026
Hotels 51 315,455 - 6,237,740 224,559 6,462,299
Government 273 600,235 - 6,806,889 168,097 6,974,985
Leachate 42,137 1,155,403 41,594 1,196,997
Navy 491,181 5,697,703 205,117 5,902,821
Subtotal, Billed Revenues 27,021 2,013,682 $ 9,279,310 $ 27,276,466 $ 981,952 | § 37,537,727
Adjustments® (2,691,460)
Wastewater Revenues $ 34,846,267

System Rate Revenues

[ $ 101,460,649

1 - Average number of customers billed monthly during the fiscal year
2 - Includes consumption attributed to GWA (i.e., non-revenue accounts)
3 - Post billing adjustments including restatement of revenues to eliminate non-revenue accounts



True-Up Schedule B-3

Rate Revenues and Billing Determinants by Class, Forecast Year Estimates

FY 2024 Custome: Volumtz Base Charge Volume Surcharge Total
Accounts (kgals) Revenues Revenues Revenues Revenues
Water System
Residential 40,389 1,749,746 $ 14,981,389 $ 21579221 $ 1,389,303 ($ 37,949,913
Residential (lifeline) 1,481,264 6,149,866 6,149,866
Commercial 1+ 2,441 635,436 1,299,094 11,503,183 486,486 13,288,763
Commercial 2- 21 70,462 39,571 1,275,555 49,975 1,365,100
Commercial 3 282 129,179 162,261 2,338,498 95,029 2,595,788
Hotels 55 589,196 146,289 10,666,108 410,871 11,223,268
Government 430 720,372 419,224 13,040,745 511,479 13,971,447
Agriculture 328 43,178 128,314 251,350 14,427 394,092
Irrigation 33 4,105 17,501 24,715 1,604 43,820
Subtotal, Billed Revenues 43,978 5,422,937 $ 17,193,642 $ 66,829,240 $ 2,959,175|9% 86,982,056
Adjustments® (3,527,507)
Water Revenues $ 83,454,549
Wastewater System
Residential 24,775 - $ 10993652 $ -8 -1$ 10,993,652
Commercial 1+ 1,915 387,455 - 3,868,734 147,012 4,015,746
Commercial 2- 19 56,233 - 1,367,781 51,976 1,419,757
Commercial 3 271 99,980 - 3,371,258 128,108 3,499,366
Hotels 51 402,593 - 9,792,467 372,114 10,164,580
Government 274 427,901 - 6,105,529 232,010 6,337,539
Leachate 35,823 - 1,209,749 45,970 1,255,720
Navy 495,360 - 7,078,696 268,990 7,347,687
Subtotal, Billed Revenues 27,304 1,905,345 $ 10,993,652 $ 32,794,214 $ 1,246,180 | $ 45,034,046
Adjustments® (209,604)
Wastewater Revenues $ 44,824,441

System Rate Revenues |

[$ 128,278,991

1 - Average number of customers billed monthly during the fiscal year
2 - Includes consumption attributed to GWA (i.e., non-revenue accounts)
3 - Post billing adjustments including restatement of revenues to eliminate non-revenue accounts
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True-Up Schedule F

Debt Service and Other Financing Charges

Historical Current Year Forecast
FY 2022 FY 2023 FY 2024
Issuance
2013 Revenue Bonds
Principal 2,990,000 $ 3,145,000 3,315,000
Interest 1,257,338 1,100,363 935,250
Total Payment 4,247,338 $ 4,245,363 4,250,250
2014 Refunding Revenue Bonds
Principal 555,000 $ 4,005,000 4,205,000
Interest 3,230,500 3,202,750 3,002,500
Total Payment 3,785,500 $ 7,207,750 7,207,500
2016 Revenue Bonds
Principal 4,055,000 $ 835,000 875,000
Interest 6,951,500 6,748,750 6,707,000
Total Payment 11,006,500 $ 7,583,750 7,582,000
2017 Refunding Revenue Bonds
Principal 2,145,000 $ 2,250,000 2,365,000
Interest 5,266,250 5,159,000 5,046,500
Total Payment 7,411,250 $ 7,409,000 7,411,500
2020A Revenue Bonds
Principal - $ - -
Interest 6,700,000 6,700,000 6,700,000
Total Payment 6,700,000 $ 6,700,000 6,700,000
2020B Refunding Revenue Bonds
Principal - $ - -
Interest 5,890,815 5,890,815 5,890,815
Total Payment 5,890,815 $ 5,890,815 5,890,815
Capitalized Interest Proceeds (5,583,333) - -
Existing Debt Service 33,458,069 $ 39,036,678 39,042,065
Other Debt
Proposed Debt Service - -
Interest, Construction Financing Program - -
Total Debt Service 33,458,069 $ 39,036,678 39,042,065




True-Up Schedule J-1

Proof of Water System Revenues, Forecast Year
Customer Class

RES

COM-1

COM-2

COM-3

HOT

Gov

AG

IRR

TOTAL

BILLING DETERMINANTS
Water Demand (kgals)

Tier 1 (up to 3 kgals) 1,749,746 635,436 70,462 129,179 589,196 720,372 43,178 4,105

Tier 2 (up to 10 kgals) 1,481,264 - - - H - - -

Tier 3 (above) - - - - - - - -
Subtotal 3,231,009 635,436 70,462 129,179 589,196 720,372 43,178 4,105 5,422,937
Water Accounts by Meter Size

3/4 inch 39,912 1,622 e 166 2 163 264 15

1inch 314 286 2 31 1 46 34 6

1.5inch 99 292 3 42 2 78 23 5

2 inch 25 143 4 25 7 55 7 7

3inch 8 23 2 6 4 34 - -

4 inch 18 46 5 8 19 28 - -

6 inch 1 27 2 3 15 18 - -

8 inch 2 1 2 - 4 6 - -

10 inch - 2 - - 1 4 - -

12 inch - - - - - - - -
Subtotal 40,389 2,441 21 282 55 430 328 33 43,978

WATER RATES

Volumetric Rates

Tier 1 (up to 5 kgals) $ 3520 §$ 18.130 $ 18.130 $ 18.130 $ 18.130 $ 18.130 $ 5830 $ 6.030
Tier 2 (above 5 kgals) | $ 14590 $ o $ = $ e $ - $ . $ 2 $ =

Tier 3 $ o $ - $ - $ e $ o $ = $ e $ =

Monthly Base Charges by Meter Size

3/4 inch $ 30640 $ 30640 $ 30640 $ 30640 $ 30640 $ 30640 $ 29600 $ 30.640
1inch $ 35750 $ 35750 $ 35.750 $ 35750 $ 35750 $ 35750 $ 34540 $ 35.750
1.5inch $ 56.090 $ 56.090 $ 56.090 $ 56.090 $ 56.090 $ 56.090 $ 54210 $ 56.090
2 inch $ 71440 $ 71.440 § 71.440 § 71440 $ 71.440 $ 71440 $ 69.030 $ 71.440
3inch $ 127600 $§ 127600 $ 127600 $ 127600 $ 127600 $ 127600 $ 123310 $ 127.600
4 inch $ 178620 $ 178620 $ 178620 $ 178620 $ 178620 $ 178620 $ 172570 $  178.620
6 inch $ 331690 $§ 331690 $ 331690 $ 331690 $ 331690 $ 331690 $ 320480 $  331.690
8 inch $ 484760 $ 484760 $ 484760 $ 484760 $ 484760 $ 484760 $ 468370 $  484.760
10 inch $ 663380 $ 663380 $ 663.380 $ 663380 $ 663380 $ 663380 $ 640.940 $ 663.380
12 inch $ 790910 $ 790910 $ 790910 $ 790910 $ 790910 $ 790910 $ 764.150 $  790.910

WATER RATE REVENUES

Volume Revenues

Tier 1 (up to 3 kgals) $ 6,159,105 §$ 11,520,463 $ 1,277,471 $ 2342011 §$ 10,682,131 §$ 13,060,335 $ 251,727 $ 24,752
Tier 2 (up to 10 kgals) 21,611,638 - - - - - - -
Tier 3 (above) ] - - - - - - - -
Subtotal $ 27,770,743 $ 11,520,463 $ 1,277,471 $ 2,342,011 $ 10,682,131 $ 13,060,335 $ 251,727 $ 24,752 | $ 66,929,634
Base Charge Revenues
3/4 inch $ 14674893 § 596,209 $ 552§ 61,157 § 735 $ 59,993 § 93,654 §$ 5515
1inch 134,849 122,480 858 13,371 429 19,734 14,092 2,646
1.5inch 66,298 196,315 2,131 28,269 1,346 52,276 14,962 3,365
2inch 21,146 122,305 3,429 21,432 5,858 47,436 5,799 6,001
3inch 12,250 35,218 3,062 9,187 6,125 51,295 - -
4 inch 40,011 99,313 10,003 17,148 41,083 58,945 - -
6 inch 43,783 107,468 7,961 11,941 59,704 70,318 - -
8 inch 10,665 5817 11,634 - 23,268 31,994 - -
10 inch - 15,921 - - 7,961 27,862 - -
12 inch - - - - - - - -
Subtotal $ 15,003,894 $ 1,301,045 $ 39,630 $ 162,505 $ 146,509 $ 419,853 $ 128,507 $ 17,527 | $ 17,219,471
Calibration factor’ -0.15% -0.15% -0.15% -0.15% -0.15% -0.15% -0.15% -0.15%
Calibrated Revenues $42,710,476 $12,802,276 $ 1,315125 §$ 2,500,759 $10,812,397 $13,459,969 $ 379664 $ 42,215 | $ 84,022,882

LEGISLATIVE SURCHARGE

Surcharge 3.80% 3.80% 3.80% 3.80% 3.80% 3.80% 3.80% 3.80%
Surcharge Revenues $ 1389303 §$ 486486 $ 49,975 $ 95029 $ 410871 $ 511479 § 14,427 $ 1,604 | $ 2,959,175
Totals by Class | $ 44,099,779 $ 13,288,763 $ 1,365,100 $ 2,595,788 $ 11,223,268 $ 13,971,447 $ 394,092 $ 43,820 l $ 86,982,056

1 - Adjustment factor calibrates historical billing determinants and actual revenue performance with predicted results from the RAM's revenue forecasting module



True-Up Schedule K

Rates and Proposed Rate Adjustments for the Forecast Year

FY 2022 increase FY 2023 increase FY 2024

Proposed Rate Increase 5.5% 16.7%

Monthly Base Charge1
3/4 inch $24.87 $1.37 $26.24 $4.40 $30.64
1inch $29.02 ) $30.62 $5.13 $35.75
1.5inch $45.54 $2.50 $48.04 $56.09
2inch $58.00 3.19 $61.19 $10.25 $71.44
3inch $103.60 $109.30 18.30 $127.60
4 inch $145.02 3 $153.00 $25.62 $178.62
6 inch $269.31 g $284.12 $331.69
8 inch $393.59 5 $415.24 $69.52 $484.76
10 inch $538.63 $29.62 $568.25 $95.13 $663.38
12 inch $642.17 $677.49 $113.42 $790.91

Volumetric Rates

Residential
Tier 1 Threshold 5 kgals 5 kgals 5 kgals
Tier 2 Threshold above above above
Tier 1 Rate $3.01 50.00 $3.01 $051|$ 3.52
Tier 2 Rate $11.83 5 $12.49 $2.10 $14.59
Tier 3 Rate
Non-Residential?

Commercial-1 $14.72 $15.53 52 $18.13
Commercial-2 $14.72 g $15.53 32 $18.13
Commercial-3 $14.72 > $15.53 $2.60 $18.13
Hotels $14.72 $15.53 52.6¢ $18.13
Government $14.72 B $15.53 52.60 $18.13
Airport $14.72 $15.53 5 ) $18.13
Agriculture $4.73 £ $4.99 50.¢ $5.83
Irrigation $4.89 50.27 $5.16 50.87 $6.03

Wastewater Rates

Monthly Base Charge® _
3/4 inch $27.54 $27.54 $32.16
1inch $0.00 $0.00 $0.00
1.5inch $0.00 $0.00 > $0.00
2 inch $0.00 $0.00 $0.00
3inch $0.00 $0.00 5 ) $0.00
4 inch $0.00 $0.00 5 $0.00
6 inch $0.00 $0.00 $0.00
8 inch $0.00 : $0.00 g $0.00
10 inch $0.00 $0.00 5 $0.00
12 inch $0.00 $0.00 b $0.00

Volumetric Rates
Residential $0.00 $0.00 $0.00
Commercial-1 $8.11 $8.56 $10.00
Commercial-2 $19.77 $20.86 $24.36
Commercial-3 $27.42 $28.92 $33.77
Hotels $19.77 3 ) $20.86 5 $24.36
Government $11.60 ) $12.24 $2.05 $14.29
Navy $11.60 ) $12.24 .05 $14.29

Legislative Surcharge
Surcharge® 3.60% 3.50% 3.80%

1 - Monthly base charges for the Agriculture customer class are roughly 96.6% of stated base charge

2 - Non-residential volumetric water rates are applied to all levels of demand

3 - Currently, only residential customers - regardless of meter size - receive a monthly wastewater charge
4 - Not applied to lifeline rate components



Water Accounts by Meter Size and Class
Based on analysis of actual billed revenues from monthly billing files
Historical Data Fcst Basis Forecasted Results
CAGR Growth %
Water Accounts by Meter Size by Class (average monthly billed accounts S No
|Residential
3/4inch 37,476 38,609 38,961 39,386 39,445 39,647 |1.29% 0.67% 39,647 39,912 40,180 40,449 40,720
1inch 317 325 318 321 316 314 0.00% 314 314 314 314 314
1.5inch 98 101 100 103 103 99 [1.13% 0.00% 29 929 99 29 9
2inch 27 28 26 26 23 25 0.00% 25 25 25 25 25
3inch P 8 8 8 8 8 13.39% 0.00% 8 8 8 8 8
4inch 15 15 16 16 18 19 |4.78% 0.00% 19 19 19 19 19
6inch 10 9 9 9 10 11 ]0.82% 0.00% 1 " 3 | 1 1"
8inch 1 1 1 1 z 4 0.00% 2 2 2 2 2 2
10inch - - - - - - 0.00% - = - - -
12 inch - - - & - = 0.00% = = = - -
Customer Class Subtotal 37,951 39,096 39,439 39,869 39,924 40,124 | 1.28% 40.124 40,124 40,389 40,657 40,926 41,197
Commercial 1 (plus sub-i
3/4inch 1,554 1533 1,533 1,546 1573 1,618 10.30% 0.25% 1618 1622 1,626 1,630 1,634
1inch 288 282 287 287 285 286 0.00% 286 286 286 286 286
1.5inch 286 287 289 292 293 292 |0.62% 0.00% 292 292 292 292 292
2inch 136 134 135 139 140 143 10.77% 0.00% 143 143 143 143 143 143
3inch 24 23 23 23 23 23 0.00% 2 23 23 23 23 23
4inch 45 44 40 44 45 46 0.00% 46 46 46 46 46
Ginch 28 26 26 28 28 b 0.00% 27 27 27 27 27 27
8inch 3 3 3 2 1 L ] 0.00% ! il 1 1 1 il
10inch 2 2 2 2 2 2 10.00% 0.00% 2 2 2 2 2 2
12inch 5 - - - 0.00% - - - - - -
Customer Class Subtotal 2,366 2,334 2,338 2,363 2,389 2,437 |0.24% 2,437 2,437 2,441 2,445 2,449 2,453
3/4inch - - - 1 2 2 0.00% 4 2 2 2 2 2
1inch - 1 2 2 1 2 0.00% 2 | e 2 2 2
1.5inch 3 3 3 3 3 3 13.30% 0.00% 3 3 3 3 3 3
2inch 4 4 4 4 4 4 10.00% 0.00% 4 4 4 4 4
3inch 2 2 2 2 2 2 0.00% 0.00% 2 2 2 2 2 2
4inch 3 3 4 4 4 5 |4.54% 0.00% 5 5 5 5 5
6inch 2 2 = 2 2 2 10.00% 0.00% 2 2 S 2 2 2
8inch 2 2 5 2 L] 2 |0.00% 0.00% 2 2 2 2 2 2
10inch - - - 0.00% - - -
12inch : - - - - - 0.00% - - - - -
Customer Class Subtotal 16 17 19 20 20 21 |5.63% 21 21 21 21 21 21
Commercial 3
3/4inch 170 170 17 166 168 166 0.00% 166 166 166 166 166
1inch 32 32 33 32 30 31 0.00% 31 3 31 31 31
1.5inch 42 42 4 4 42 42 10.15% 0.00% 42 42 42 42 2
2inch 23 24 24 25 25 25 |2.36% 0.00% 25 25 25 25 25
3inch 6 6 6 6 6 6 10.00% 0.00% 6 6 6 6 6
4inch 8 8 8 7 8 8 0.00% 8 8 8 8 8
6inch 3 3 3 3 3 3 |0.00% 0.00% 3 3 3 3 3 3
8inch - - - 0.00% - -
10inch - - - - - - 0.00% - - - " -
12inch - 0.00% = - = - -
Customer Class Subtotal 284 285 286 279 282 282 282 282 282 282 282 282
|Hotels
3/4inch 1 1 1 2 2 2 0.00% 2 2 2 2 2 2
1inch 2 2 1 i) 1 1 0.00% 1 1 1 1 1
1.5inch ) 2 2 2 2 2 |0.00% 0.00% o 2 F - 2
2inch { 8 4 ¥  § 7 7 10.30% 0.00% 7 T 7 7 7 &
3inch 4 4 4 4 4 4 10.00% 0.00% 4 4 4 4 4 4
4inch 18 18 19 19 19 19 |1.25% 0.00% 19 19 19 19 19
6inch 16 16 14 15 15 15 0.00% 15 15 15 15 15
8inch 6 6 4 5 4 4 0.00% 4 4 4 4 4
10inch 1 1 1 1 1 1 {0.00% 0.00% ) 1 1 1 1
12inch - - - = = 0.00% = - - =
Customer Class Subtotal 57 57 53 56 55 55 55 55 55 55 55
Government
3/4inch 123 116 e 159 161 163 |6.99% 0.00% 163 163 163 163 163
1inch 34 35 36 45 46 46 |7.65% 0.00% 46 46 46 46 46
1.5inch 70 70 70 78 78 78 12.69% 0.00% 78 78 78 78 78
2inch 36 37 38 52 53 55 0.00% 55 55 55 55 55
3inch 32 32 31 33 3 34 10.39% 0.00% 34 34 34 34 34 34
4inch 25 25 26 29 28 28 |2.87% 0.00% 28 28 28 28 28
6inch 13 13 13 14 16 18 |5.46% 0.00% 18 18 18 18 18
8inch 3 3 4 5 5 © | HHHHHHHHH 0.00% 6 6 6 6 6
10inch 2 2 x 3 3 4 | s 0.00% 4 4 4 4 4
12 inch - - - - = 0.00% = = - - - =
Customer Class Subtotal 338 333 337 419 422 430 |5.73% 430 430 430 430 430
Airport
3/4inch 10 10 10 - i BRI 0.00% - = - - -
1inch 2 2 2 - - - | R 0.00% ~ - - - -
1.5inch 4 4 4 - - S 0.00% = = - - -
2inch 10 10 10 - | 0.00% - = - - -
3inch | 1 1 - - - | 0.00% - - - - -
4inch 4 4 4 - - HHHHERHEH 0.00% 3 - - - -
Ginch 3 3 3 - - - | 0.00% - - - - -
8inch - - - - - - 0.00% - - - - -
10inch - - - - - 0.00% - - - - =
12 inch - - - - = - 0.00% = - - - =
Customer Class Subtotal 34 34 34 - - - | s - - - - -
Agriculture
3/4inch 265 259 258 260 265 264 10.03% 0.00% 2 264 264 264 264 264
1inch 38 37 37 36 34 34 | M 0.00% 34 34 34 34 34
1.5inch 22 22 22 23 23 23 |1.48% 0.00% 23 23 23 23 23
2inch 1" 10 9 9 7 T | 0.00% 7 : i 7 b i 5 ¢
3inch - - - - - 0.00% = 2 - - =
4inch = - - = - 0.00% = e = - =
Ginch - - - - - - 0.00% - - - - -
8inch - - - - - 0.00% - - - - - -
10inch - - - - - - 0.00% - - - - -
12inch - - - - - - 0.00% - - - - =
Customer Class Subtotal 336 328 326 328 330 328 328 328 328 328 328
Irrigation
3/4inch 14 14 14 14 15 15 |0.88% 0.00% 5 15 15 15 15 15
1inch 6 5 5 6 6 6 ]0.00% 0.00% 6 6 6 6 6
15inch 2 2 4 5 5 S | s 0.00% 5 5 S 5 5
2inch 6 6 6 7 7 7 13.93% 0.00% 7 7 i b 4
3inch - - - - 0.00% - - - =
4inch - - - - - 0.00% - - - - e
6inch - - - 0.00% =
8inch - - - - - - 0.00% - - - - e
10inch - - - 0.00% - - - =
12 inch - - - - - - 0.00% - - - - =
Customer Class Subtotal 28 27 29 32 33 33 |3.80% 33 33 33 33 33 33




Wastewater Accounts by Meter Size and Class
Based on analysis of actual billed revenues from monthly billing files
Historical Data Fest Basis Forecasted Results
FY 2018 FY 2019 FY 2020 Growth %
IWaslswam Accounts by Meter Size by Class (average monthly billed accounts) e Uaei ; No
Residential
3/4inch 23128 23,768 23,986 24,264 24273 24,353 1.22% 0.67% 3 24,353 24516 24,680 24,845 25,012
1inch 146 150 148 148 148 145 0.38% 0.00% 145 145 145 145 145
1.5inch 57 58 57 59 62 57 212% 0.00% 57 57 57 57 57
2inch 19 20 20 20 22 21 3.34% 0.00% 21 21 21 21 21
3inch 6 74 8 8 9 8 9.10% 0.00% 8 8 8 8 8
4inch 13 13 14 14 16 16 4.78% 0.00% 16 16 16 16 16
6inch 9 8 8 8 9 10 -1.18% 0.00% 10 10 10 10 10 10
8inch 1 1 1 1 2 2 16.36% 0.00% 2 2 2 2 2 2
10inch - - - - - - 0.00% - - - - - -
12inch - - - - - - 0.00% - - - - -
Customer Class Subtotal 23,379 24,025 24,242 24,521 24,539 24,612 1.22% 24,612 24,775 24,939 25,104 25,271
3/4inch 206 206 21 1,249 1,268 1,301 57.52% 1.00% 1,301 1314 1,327 1,340 1,354
1inch 222 22 224 211 209 209 151% 0.00% 209 209 209 209 209
1.5inch 92 92 94 224 225 224 25.10% 0.00% 224 224 24 224 224
2inch 20 20 19 93 95 o8| 47.43% 0.00% 98 %8 98 98 98
3inch 32 32 32 20 20 20| -1165% 0.00% 20 20 20 20 20
4inch 17 17 17 32 32 33 16.90% 0.00% 33 33 33 33 33
6inch 2 2 2 17 17 16| 7075% 0.00% 16 16 16 16 16
8inch 1 1 1 2 1 1 7.46% 0.00% 1 1 1 1 1 1
10inch - - - 1 1 1 0.00% 1 1 1 1 1
12inch - - - - - - 0.00% - - - - - -
Customer Class Subtotal 592 592 600 1,849 1,868 1,902 33.28% 1,302 1,902 1,915 1,928 1,941 1,955
Commercial 2 (minus hotels)
3/4inch Z = 3 5 5 E 0.00% 2 = & g X
1inch 3 3 3 1 1 1| -2402% 0.00% 1 1 1 1 1
15inch 4 4 4 3 3 3 -3.86% 0.00% 3 3 3 3 3
2inch 2 2 2 4 4 4] 1892% 0.00% 4 4 4 4 4
3inch 3 3 4 2 2 2 -9.64% 0.00% 2 2 2 2 2
4inch 2 2 2 4 4 5| 1569% 0.00% 5 5 5 5 5 5
Binch 2 2 2 2 2 2 0.00% 0.00% 2 2 2 2 2
8inch - - - 2 2 2 0.00% 2 2 2 2 2
10inch - - - - - - 0.00% - - - - -
12inch - - - - - - 0.00% - - - - -
Customer Class Subtotal 16 16 17 18 18 19 2.99% 19 19 19 19 19 19
Commercial 3
3/4inch 168 167 167 161 163 161 0.74% 0.00% 18 161 161 161 161 161
1inch 30 30 31 30 28 29 -1.42% 0.00% 29 29 29 29 29
1.5inch 40 40 39 39 40 40 0.16% 0.00% 40 40 40 40 40
2inch 23 24 24 25 25 25 219% 0.00% 25 25 25 25 25
3inch 6 6 6 6 6 6 0.00% 0.00% 8 6 6 6 6 6
4inch 8 8 8 7 8 8 -0.79% 0.00% 8 8 8 8 8 8
6inch 2 2 2 2 2 2 0.00% 0.00% 2 2 2 2 2 2
8inch - - - - - - 0.00% - - - - - -
10inch - - - - - - 0.00% - - - - - -
12inch - - - - - - 0.00% - - - - - -
Customer Class Subtotal 277 277 277 270 273 271 0.41% 271 271 271 271 271 271
Hotels
3/4inch 1 1 1 1 1 1 202% 0.00% 1 1 1 ) 1
1 inch 2 2 1 1 1 1| -1591% 0.00% 1 1 1 1 1
1.5inch 2 2 2 2 2 2 0.00% 0.00% 2 2 2 2 2 2
2inch 7 7 7 7 7 7 0.00% 0.00% 7 7 7 7 7 7
3inch 3 4 4 4 4 4 7.46% 0.00% 4 4 4 4 4 4
4inch 17 17 18 18 18 18 1.32% 0.00% 13 18 18 18 18 18
6inch 15 15 14 14 14 14 2.15% 0.00% 14 14 14 14 14 14
8inch 6 6 5 5 4 4 -9.64% 0.00% 4 4 4 4 4 4
10inch - - - - - - 0.00% - - - - -
12inch - - - - - - 0.00% - - - - -
Customer Class Subtotal 53 54 52 52 51 51 -1.08% 51 51 51 51 51 51
3/4inch 72 72 72 v 79 7 224% 0.00% . 77 o 7 7 7 7
1inch 29 29 30 31 32 32 2.09% 0.00% 3 32 32 32 32 32
15inch 50 50 50 50 50 -0.08% 0.00% 5 50 50 50 50 50
2inch 36 36 38 39 39 40 2.29% 0.00% 40 40 40 40 40
3inch 30 30 29 30 30 29 -0.42% 0.00% 29 29 29 29 29
4inch 23 23 24 2% 24 2% 1.33% 0.00% 25 25 2 25 25
6inch 1" 1" 1" 12 14 14 6.21% 0.00% 14 14 14 14 14 14
8inch 3 3 4 4 4 4 7.46% 0.00% s 4 4 4 4 4
10inch 2 2 2 2 2 2 0.00% 0.00% 2 2 2 2 2 2
12inch - - - - - - 0.00% - - - - - -
Customer Class Subtotal 256 256 260 271 273 274 1.64% 274 274 274 274 274 274
[Airport
3/4inch 2 2 2 - - -] -100.00% 0.00% - - - - -
1inch 1 1 1 - - -| -100.00% 0.00% - - - - -
15inch - - - - - - 0.00% - - - - -
2inch 1 1 1 - - -| -10000% 0.00% - - - - - -
3inch 1 1 1 - - -| -100.00% 0.00% - - - - -
4inch 1 1 1 - - -| -100.00% 0.00% - - - - -
6inch 1 1 1 - - -| -100.00% 0.00% - - - - -
8inch - - - - - - 0.00% - - - - -
10inch - - - - - - 0.00% - - - - -
12inch - - - - - - 0.00% - - - - -
Customer Class Subtotal -100.00%
System-Wide Total by Customer Class
FY 2018 FY 2020 FY 2021 FY 2022 FY 2023 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027
Residential 24612 24,775 24,939 25,104 25,271
Commercial 1+ 02 1,902 1915 1,928 1,941 1,955
Commercial 2- 16 16 17 18 18 19 2.99% 3 19 19 19 19 19
Commercial 3 277 277 217 270 273 271 0.41% 27 271 271 271 271 271
Hotels 53 54 52 52 51 51 -1.08% 51 51 51 51 51
Government 256 256 260 27 273 274 1.64% 274 274 274 274 274 274
Airport - - - - -
System Total 27,128 27,128 27,304 27,481 27,660 27,840
System-Wide Total by Meter Size
3/4inch 25,893 26,069 26,246 26,425 26,605
1inch 438 47 M7 M7 a7 “7
1.5inch 245 246 246 ke 383 376 11.80% 376 376 376 376 376
2inch 108 110 11 188 192 195 15.42% 95 195 195 195 195 195
3inch 81 83 84 70 70 69 3.76% 8% 69 69 69 69 69
4inch 81 81 84 100 101 104 5.65% 104 104 104 104 104
6inch 42 4 40 55 57 58 8.09% 38 58 58 58 58 58
8inch 1 1" 1 14 13 13 4.60% 13 13 13 13 13
10inch 2 2 2 3 3 3 10.67% 3 3 3 3 3 3
12inch - - - - - - : - - - - - -
System Total 24,580 25,227 25,455 26,981 27,021 27,128 2.40% 27,128 27,128 27,304 27,481 27,660 27,840




Elasticity of Demand

Forecasted impacts of rate increases on user water demand

Forecasted Results

FY 2023 FY 2024 FY 2025 FY 2026 FY 2027
Forecasted Rate Increases
Lifeline Increase: 0.0% 16.7% 0.0% 0.0% 0.0%
All Other Rates: 5.5% 16.7% 0.0% 0.0% 0.0%
Forecasted Residential Impacts
Residential - Lifeline 0.00% -1.37% 0.00% 0.00% 0.00%
Residential - Other -0.25% -1.37% 0.00% 0.00% 0.00%
Residential Blended Estimate -0.11% -1.37% 0.00% 0.00% 0.00%
Forecasted Non-Residential Impacts
Commercial 1+ -0.38% -2.06% 0.00% 0.00% 0.00%
Commercial 2- -0.38% -2.06% 0.00% 0.00% 0.00%
Commercial 3 -0.38% -2.06% 0.00% 0.00% 0.00%
Hotels -0.38% -2.06% 0.00% 0.00% 0.00%
Government -0.38% -2.06% 0.00% 0.00% 0.00%
Airport -0.38% -2.06% 0.00% 0.00% 0.00%
Agriculture -0.38% -2.06% 0.00% 0.00% 0.00%
Irrigation -0.38% -2.06% 0.00% 0.00% 0.00%




Audited Financial Results
Pro Forma Cash Flow and Net Income

Audited Audited Audited
FY 2018 FY 2019 FY 2020
CASH SOURCES
Water Service Revenues 66,375,564 67,982,730 66,131,935
Legislative Surcharge 2,357,002 2,386,371 2,218,881
Water SDC Revenues 528,993 461,048 377,802
Water Rate Revenues $ 69,261,559 §$ 70,830,149 68,728,618
Wastewater Service Revenues' 31,979,033 33,258,625 28,546,983
Legislative Surcharge 1,113,506 1,176,661 943,890
Navy Service Revenues (inc. surcharge) 6,322,372 6,388,021 6,108,423
Wastewater SDC Revenues 541,992 424,465 378,536
Wastewater Rate Revenues $ 39,956,903 $ 41,247,772 35,977,832
Other Revenues 519,529 679,465 588,593
Bad Debt Adjustment (2,162,950) (2,217,121) (2,033,768)
Total Operating Revenues” $ 107,575,041 $ 110,540,265 103,261,275
Interest / Investment Income 547,738 829,892 288,068
Rate Stabilization Fund Transfers - - -
TOTAL SOURCES $ 108,122,779 $ 111,370,157 103,549,343
CASH USES
Power Purchases 14,686,486 16,150,781 14,118,145
Water Purchases 8,684,974 6,277,864 5,551,065
Salaries & Benefits® 22,088,272 24,372,369 28,185,655
Admin & General 9,580,632 9,844,749 8,637,283
Contractual Expense 5,036,652 5,945,478 4,431,836
Retiree Expense 8,548,967 2,267,681 4,381,255
Incremental O&M, Programs & Initiatives - - -
O&M Subtotal $ 68,625,983 § 64,858,922 65,305,239
Fees, Construction Financing Program - - -
Interest, Construction Financing Program - - -
Debt Service : 26,739,029 31,368,000 34,175,188
Internally Funded Capital (IFCIP) 3,529,067 2,819,600 3,217,637
TOTAL USES $ 98,894,079 $ 99,046,522 102,698,064
Net Annual Cash Flow $ 9,228,700 $ 12,323,634 851,279
DEBT SERVICE COVERAGE
Net Revenues $ 39,496,796 $ 46,511,235 38,244,104
Adjustment, System Development Charges (1,070,985) (885,513) (756,338)
Adjustment, Capitalized Labor 3,553,764 3,342,006 3,993,300
Adjustment, Other 7,084,412 (1,697,502) 2,848,567
Net Revenues Available for Debt Service® $ 49,063,987 $ 47,270,226 44,329,633
Total Debt Service 26,739,029 31,368,000 34,175,188
Debt Service Coverage (1.25x required) 1.835 1.507 1.297
OTHER INFORMATION
Depreciation 19,280,249 21,174,220 25,048,700
Net Operating Income $ 23,222,573 $ 27,849,129 16,900,636
Non-Operating Revenues (Expenses) 12,880,286 13,443,096 (601,249)
Interest Expense (26,498,040) (25,795,133) (26,821,893)
Capital Contributions 15,208,707 21,801,439 72,249,371
Change in Net Position $ 24,813,526 $ 37,298,531 61,726,865

1 - Includes leachate revenues and Navy service revenues

2 - Reflects bill corrections or other post-billing revenue adjustments



Leachate 34,293 41,594
Navy 206,549 205,117
Annual Total $ - - -8 831,450 | $ 981,952 | $

Water & Sewer Summary
Water Revenues $ - - -|$ 69,514,266 | $ 69,521,407 | $
Wastewater Revenues - - - 33,008,013 37,537,727
System Total $ & = - | $ 102,522,279 | $ 107,059,134 | $
Complete Year? No No No Yes Yes




Historical SDC Revenues by Month

Timing and magnitude of system development charges

Historical Revenues by Component

Avg. Month

Cumulative %

FY 2020 FY 2021 FY 2022 FY 2025 FY 2026 of Annual of Annual

Water SDC Revenues b ¥ g 4 i i i ¥
October 39661 | $ 69,621 | § 8,504 | $ 40,643 7.15% 7.15%
November 14,877 14,882 13,962 167,666 2.65% 9.81%
December 13,929 26,510 35,053 48,562 4.58% 14.39%
January 6,378 48,016 28,593 38,509 5.04% 19.43%
February 41,707 146,704 36,263 47,632 13.64% 33.07%
March 74,077 91,429 57,962 47,003 13.57% 46.64%
April - 78,667 37,953 7.08% 53.72%
May 21,260 34,016 37,457 5.63% 59.35%
June 73,329 65,912 120,132 15.75% 75.09%
July 34,061 118,561 71,491 13.61% 88.70%
August 41,720 31,318 44956 7.16% 95.86%
September 12,756 11,379 43,976 4.14% 100.00%

Annual Total $ -|$ - 373,754 | § 737,015 | § 536,302 | § 390,015 - - - 100.00%

Wastewater SDC Revenues 3
October 21,903 [ $ 59,589 | § -3 61,426 3.56% 3.56%
November 13,896 3,474 6,948 369,106 1.06% 4.62%
December 6,948 13,896 26,444 72,807 2.07% 6.69%
January - 38,216 17,370 57,934 2.43% 9.11%
February 38,214 218,872 31,266 75,335 12.59% 21.71%
March 113,990 128,549 59,058 60,826 13.17% 34.88%
April - 83,381 83,043 7.27% 42.14%
May 20,844 24318 55,828 4.41% 46.56%
June 76,428 93,804 473,020 28.09% 74.65%
July 25,148 169,557 140,679 14.65% 89.29%
August 38,214 10,422 83,088 5.75% 95.05%
September 20,844 8,170 84,435 4.95% 100.00%

[Annual Total $ -1$ - 376,430 | § 852,248 | $ 1,061,178 | § 697,434 - - - 100.00%

Water & Sewer Si Yy
Water SDC Revenues $ -8 - 373,754 | $ 737,015 | $ 536,302 | $ 390,015 - - - 40.54%
Wastewater SDC F - - 376,430 852,248 1,061,178 697,434 - - - 59.46%

System Total $ -8 - 750,184 | $ 1,589,263 | § 1,597,481 [ § 1,087,449 - - - 100.00%

Complete Year? No No Yes Yes Yes No No No No




