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GUAM POWER AUTHORITY
LEVELIZED ENERGY ADJUSTMENT , GPA DOCKET 11
CLAUSE [LEAC]

ORDER

In accordance with the protocol established by Guam Public Utilities
Commission [PUC] Order dated January 29, 1996, as amended by Order dated
March 14, 2002, Guam Power Authority [GPA], by Filing dated December 15,
2011, requested a two- step approach for the establishment of the Levelized
Energy Adjustment Clause ["LEAC”] for the six-month period commencing
February 1, 2012. The first step proposed by GPA is that the current LEAC factor
[$0.19222 per KWh] for its civilian customers be decreased to $0.18663 per kWh
for meters read on and after February 1, 2012.1

As a second step, GPA proposes that, on April 1, 2012, the LEAC rate would be
increased to $.018715/kWh (and continuing in effect through the end of the
LEAC period, July 31, 2012).2 The April 1, 2012 increase would be due to an
adjustment made for GPA’s civilian customers receiving power at the
transmission or primary voltage levels. There appear to be thirteen such
customers (including other power providers, large hotels, large consumer
government entities, etc.) There is recognition that these customers incur less
line losses and should not be charged for the average system-wide line loss, but
rather should receive an adjustment to their LEAC rates to more accurately
reflect their responsibility for the cost of fuel related to line losses.?

Currently such customers have an adjustment (reduction) of 1% or 2% on the
non-fuel portion of their energy charges (base rates as opposed to LEAC rates).
Effective April 1, 2012, GPA proposes adjustments for these customers of 3% to
5% of the LEAC charges that are totally fuel-related. GPA proposes delaying
implementation of the adjustments to the LEAC factor to coincide with the

 elimination of the base rate reductions for these customers after the pending base

rate case is concluded, cﬁrrently anticipated to be on or about April 1, 2012.4

'GPA LEAC Filing, GPA Docket 11-16, filed December 15, 201 1.

2 Letter from GPA General Manager to PUC Counsel, GPA Docket 11-16, dated December 15,2011, at p-
1. : )

*GCG Report, GPA Docket 11-16, Request for a LEAC Factor Effective February 1, 2012, filed January
23,2012,

*1d. atp. 1
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After conducting a review of GPA's Filing, and engaging in communications
with GPA, PUC Regulatory Consultant Georgetown Consulting Group, Inc.
[GCG] filed its Report Re: GPA Request for a LEAC Factor Effective February 1,
20125 GCG recommends that the PUC should rely upon the most recent
available information regarding fuel prices to determine the fuel factor for the
LEACS In its Report, GCG determined that, based upon updated Morgan
Stanley fuel price forecasts for both No. 2 and No. 6 oil on January 12, 2012, fuel
price projections for the next six month period are higher than the fuel prices
originally projected by GPA in its Petition.”

GCG indicates that there is an increase in total oil costs for the LEAC period of
over $3.5 million.8 GCG also finds that, as a result of the updated fuel prices, fuel
handling costs have increased to approximately $2 million, more than the $1.1
million net sum indicated in GPA's filing.?

GCG's primary difference with GPA is that GCG recommends that the
adjustments to the LEAC factor for customers receiving power at the
transmission or primary voltage levels should be made effective February 1,
2012, rather than on April 1, 2012 (as recommended by GPA).10 GCG's
contention is based upon the argument that “the transmission and primary
voltage customers have been subsidizing the remainder of customers for years.”
Such a LEAC adjustment would “provide a closer match to the costs of service
for these large entities to reflect less line loss.”11

Based upon its review and updating of the LEAC calculations, GCG recommends
that a LEAC factor charge of $0.19231 for Secondary voltage customers at 13.8Kv
be ordered effective February 1, 2012, with certain transmission level LEAC
factors to be set for the transmission and primary voltage customers, also
effective February 1, 2012.12

The PUC concurs with GCG that the latest, updated fuel information should be
used to determine the appropriate LEAC factor for the upcoming LEAC period.
However, PUC adopts GPA’s position that the adjustment LEAC factors for
transmission and primary voltage customers should not be effective until April 1,

°Id. atp.2.

71d. at pgs. 5-7.
®1d.atp. 3
°Id.atp. 7.

I, atp. 2 and 10,
'd. atp. 2.

21d. atp. 10-11.
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2012. While both parties agree that the establishment of transmission level LEAC
Factors is desirable, there have not presently been any amendments to Tariff Z to
implement such factors. Tariff Z should be formally amended and approved by
the PUC before these adjustments are included in LEAC. In addition, it is
appropriate to wait to implement these adjustments until the corresponding
discounts for such customers are removed from base rates (which are anticipated
to be on or about April 1, 2012 in the pending rate case, GPA Docket 11-09).

It is prudent for the PUC to implement such LEAC factors at the same time as
other changes which may result in the base case. Piecemeal implementation of
such changes is not desirable.

- After carefully reviewing the record in this proceeding and the January 23, 2012,
Report of GCG, and after discussion at a duly noticed public meeting held on
February 6, 2012, for good cause shown and on motion duly made, seconded and
carried by affirmative vote of the undersigned Commissioners, the Guam Public
Utilities Comamission hereby ORDERS THAT:

1. A LEAC factor of $0.19198 per kWh shall be used by GPA for all
civilian customer bills, for meters read on and after February 1, 2012,
continuing until March 31, 2012, to recover its forecasted fuel and
related expenses, in accordance with the GPA Summary of LEAC
Calculation attached hereto as Exhibit “A” and the GCG Attachment 1,
LEAC February 2012 through July 2012, Price Update As Filed,
Corrected without Discount, attached hereto as Exhibit “B”. This
change reflects a 0.092% decrease in the total bill for a residential
customer utilizing an average of 1,000 kilowatt hours per month ($0.24
per month).

2. Effective April 1, 2012, the following LEAC Factors shall be used by
GPA: $0.19231 per kWh for Distribution level (Secondary-13.8 KV)
customers; $0.18654 for Primary-13.8 KV customers; $0.18462 for 34.5
KV customers; and $0.18270 for 115 KV customers. Such LEAC Factors
shall continue in effect through July 31, 2012. This change reflects a
~----0,035%- increase in-the-total bill-for a-residential customer-utilizing an. - - . ..
average of 1,000 kilowatt hours per month ($0.09 per month).

3. GPA shall timely file appropriate amendments to Tariff Z so that the
transmission level LEAC factors may be implemented on April 1, 2012.



Order
LEAC, GPA Docket 11-16
February 6, 2012

GPA should file its next LEAC adjustment filing on or before June 15,
2012. With its next LEAC filing, GPA shall use actual loss multipliers
to determine the appropriate LEAC Factor for each transmission level
customer; if the use of actual loss multipliers is not appropriate, GPA

shall explain why such use is not appropriate in its filing.

GPA is ordered to pay the Commission’s regulatory fees and expenses,
including, without limitation, consulting and counsel fees and the fees
and expenses of conducting the hearing proceedings. Assessment of
PUC’s regulatory fees and expenses is authorized pursuant to 12 GCA
§§12002(b) and 12024(b), and Rule 40 of the Rules of Practice and
Procedure before the Public Utilities Commission.

Dated this 6th day of February, 2012.

N,

>

Jeff

Cha

rey)C. Johnson Ro:é:}./ Perez
i Comwaissioner

irman
Jgseph M. McDonald
mmissioner

Filomena M. Cantoria
Commissioner



GPA
Summary of LEAC Calculation

Cost of Number 6 Qil

Cost of Number 2 Oil

Total Oil Costs

Fuel Handling Costs

Total Fuel Costs

Civilian Allocation

Total LEAC Costs

Beg. Under/(Over) Recovery
Net LEAC Costs

Cost Recovery From Trans, Customers
Total Distribution Costs

Civilian Sales (mWh)

Proposed LEAC Factor ($/kWh)
Current LEAC Fagtor

Increase {Decrease) in Factor
Average Use-Residential (kWh)
Monthly Increase

Bill At Current Rates

Percent Increase in Total Bill

[Factor

GCG
February 1- February 1- April 1-
713112 7131112 713112

$ 152,467,859 $ 152,467,859 $ 102,996,161
$ 2,947,217 1 8 2947217 $ 1,880,429
$ 155415,076] $ 165,415,076 $ 104,876,590
$ 2,006,683 | $ 2,006,683 $ 1,419,631
$ 157,421,759 % 157,421,759 $ 106,298,221

77.49% 77.49% 77.49%
$ 121,884,634 3 121,984,634 $ 82,367,937
$ {(152,632)] $ (152,632) $ Bam_smj
$ 121,832,002 121,832,002 $ 82,118,808
$ (5,994,370} $ - 3 (4,018,165)
$ 115837,632] % 121,832,002 $ 78,100,643

602,336 634,624 406,114
$ 0.19231] $ 0.19198 $ 0.19231
$ 0.19222 | $ 0.19222 $ 0.19222
$ 0.00009 | $ (0.00024) $ 0.00009

1,000.00 1,000.00 1,000.00
$ 0.09| % (0.24) $ 0.09
$ 266.59 | $ 266.59 $ 266.59

0.035% -0.092% 0.035%

Exhibit "A”



GUAM POWER AUTHORITY Schedule 1
Fuel Clause Recondliation ;
FY 12 FY 12
1 Start Date Jotal FY 12 Clvilian Chvllian,
2 Total Sales 1,656,070 1,283,273 872,797.00
3 Dally Sales 4,524.78 3,506.21 1,018,57
4 Plant Use 6.18% 216.82 62,93
& Transmission Loss 3.40% 119,29 34.65
6 Distribution Loss 4.14% 145.27 42.20
7 Company Use 0.18% 6,35 11.84
8 Total Dally Demand 389393 —l160,26
% T0
9 Month Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 TOTALS Total
10 Days 28 31 30 3 30 31 !
Forecast oracast Eorecast Forecast Foreeast orecast :
11 Required Generation-Civilian 111,830 123,812 119,818 123,812 119,818 123,812 722,901 77'489%
12 Required Generation-Navy 32487 35968 34,808 35988 34,808 35,968 210,006 22:511%
13 TOTAL REQUIRED GENERATION 144,317 159,780 164,626 159,780 154,626 159,760 932,907 :

1

14 Number 6 (HSFOLSFO} 24992419 §25418404 $152,467,859 mo_._ma:_mn.w

$23,564,207 $ 25907401 $25979,819 §$ 26,605519 $

15 Number 2 (GPA) 1,020,227 46,561 57,729 278,688 234,298 1,309,713 2,947,217 Schedule3
16 Number 2 (USN) ] 0 0 o 0 [} 0 Scheduled
17 TOTAL COST $24584,524 § 25953962 $26,037,54B § 26,884,207 § 25226718 $26,728.116 $155,416,077 ,
18 Handling Costs 225664 361,388 333,186 861,938 . 861,817 362,690 2,008,683 Schedule 5
19 TOTAL EXPENSE $24810,188 $ 26316350 $26,370,734 § 27,246,945 $§ 26,568,585 $ 27,080,806 $157,421,759 i
Calculation of Civilian Factor ” m.B
20 Sales-Civillan 98,174 108,693 106,186 108,693 105,186 108,693 634,624 m =
20a Sales-At Transmisslon Level 0 ¢ 0 0 a 0 1] ' b=
20b Sales @ 13.8 kv 88,174 108,603 105,186 108,693 105,186 108,693 634,624 “ =
“ £
21a Fuel Cost Recovery @ 13.8 kV $191.876 18,846,940 20,866,265 20,193,150 20,866,255 20,193,150 20,868,255 121,832,002 i Ll
21b Fuel Cost Recovery @ "Transmission® [] ] ] ] ] 0 4] ]
21c Total Recovery 18,846,940 20,868,265 20,193,150 20,866,255 20,193,150 20,866,255 121,832,002 ;
22 Civilian Costs (Tofal Expense x %} 77489% 18,225,181 20,391,616 20,434,433 21,112,781 19,828,314  20,992410 121,984,634 .
22a Deferred Fue! Amort, [+] 1
23 Under/(Over} 378,241 (474,739) 241,283 246,526 (364,835) 126,168 152,632 :
24 Estimated Under/{Over) ;
25 Net Recovery Under/(Over) i
$ 191.9751 Proposed Rate
28 Proposed Fuel Cost Recovery “
Half of Navy Adjustment / 0 . “
Clviilan Clause Reconclllation: '
27 Opening Recovery Balance-Jan 31, 2012 (152,632) 225,609 (249,129) (7,848) ‘238,680 (126,155) i
Under/(Qver} 378,241 (474,739) 241,283 246,526 {364,835) 128,155 L ;
' 29 Closing Recovery Balance 225609 {249,129} (7.848) 238,680 {126,155} ] 1152,631.90] Decreaseffincrease) in Deferred Fi
1
[Bilis Computed at 1000 kWenimonth Current Current Rate to Increase Adjusted LEAC Rate at Different Sales Effective ;
Rates Bill fully recover  {Decrease) Customer Feh-12) t
Customer Charge $/month $ 801 & 601 § 801 § - Secondary - 13.8 KV $ 0.19198 H
Non Fuel Energy Charges ($/Kwh) Primary « 13.8 KV s 0,18198 !
Lifeline Usage (500 Kwh) 0.03644 $ 1822 § 1822 $ - 34.5 KV ) 0.19198
Non Lifeline Usage 009168 § 4584 § 4584 § - 115KV $ 0.19198 :
Wateriwell Charge
Lifeline Usage (500 Kwh) 000000 $ -8 - 8 -
Non Lifeline Usage 000279 § 140 $ 140 8 -
insurance Chargs 0.0029 % 290 $ 290 § - H
Fuel Recovery Charge $192.223 $161.978 § {0.25) |
TOTAL Bill $ 26659 $§ 266,34 $ (0.25) _
{increase (Dacrease) From Gurrent Bill $ (0.25) H
Percent Increase (Decrease) -0.08% ,
Increase (Decrease} From Currant Leas Factor $ (0.25) ¢
|Percent Increase (Decrease} .o.d|uNo. ]

CAGUam\GPALEACSWMar021GCG Attachment 1  LEAG February 2012 thraugh Jul 2012_Frice cnankr.. Flled_Comected revised without discount.xls
i .
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