10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

THERESA G. ROJAS, ESQ.

Legal Counsel

Guam Waterworks Authority

Gloria B. Nelson Public Service Building
688 Route 15, Suite 304

Mangilao, Guam 96913

Telephone No: (671) 300-6848

Email: tgrojas @ guamwaterworks.org

BEFORE THE GUAM PUBLIC UTILITIES COMMISSION

IN THE MATTER OF: ) GWA DOCKET NO. 22-08

)
THE PETITION OF THE GUAM ) PETITION TO APPROVE GWA'’S
WATERWORKS AUTHORITY g %%%ﬁ?ﬁ%%ﬂﬁgg%%m AWARD
(GWA) TO APPROVE THE ) COMMERCIAL INSURANCE
CONTRACT FOR PROPERTY ) COVERAGE
INSURANCE, GENERAL )
LIABILITY INSURANCE, AND )
OTHER INSURANCE UNDER GWA ;
IFB NO. 2022-09. j

)

COMES NOW, the GUAM WATERWORKS AUTHORITY (“GWA"), by and through
its counsel of record, THERESA G. ROJAS, ESQ., and hereby files its Petition for PUC approval
to award a five-year contract for Property Insurance, General Liability Insurance and other

Insurance under GWA IFB No. 2022-09 to ensure GWA asset coverage.

BACKGROUND
On February 11, 2022, via GWA Docket 22-06, GWA petitioned the Guam Public

Utilities Commission (PUC) for approval to procure commercial insurance services specific to
property, director’s and officers’ liability, automobile, crime, cyber, and general liability
insurance. In the referenced petition GWA estimated that a new contract for insurance would
likely exceed $1 million ($1,000,000.00) dollars per year based on current-year premiums from

its most recent insurance contract and premium. Under GWA Docket 22-06, the PUC approved
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the petition to begin a procurement and GWA was authorized to procure insurance to cover
GWA'’s systems, assets, management, and personnel. See Exhibit A, GWA Docket 22-06 Order
(February 24, 2022).

On March 3, 2022, GWA issued Invitation for Bid (IFB) No. GWA IFB 2022-09 which
sought competitive sealed bids for three (3) and/or five (5) year terms for property insurance,
general liability insurance, directors and officers’ liability insurance, automobile insurance, cyber
insurance, and crime insurance. The varied commercial insurance lines were procured to cover
GWA’s system, assets, and key officers and personnel with coverage amounts, deductibles and
terms deemed appropriate by GWA’s Risk Consultant, Bolton Insurance and Risk Management.

Eleven (11) firms registered and picked up bid packets but only one (1) bidder, AM
Insurance (“AMI”), responded by submitting a sealed bid. AMI, as the sole bidder, complied
with all the terms, conditions, and requirements set forth in the invitation for bid and proposed

the following options for annual coverage and premiums for the specific insurance lines:

Line of Annual Premium Total Premium
Insurance* 3 Year Term 5 Year Term 3 Year Term 5 Year Term
Property $ 1,595,247 $ 1,475,604 $ 4,785,741 $ 7,378,020
Liability 224,157 213,483 672,471 1,067,415
D&O/EPLI** 30,000 27,750 90,000 138,750
Automobile 47,155 44,798 141,466 223,988
Crime 14,580 13,487 43,740 67,435

TOTAL
PREMIUMS 1,911,139 1,775,122 5,733,418 8,875,608

* No Bid for Cyber Insurance
** Directors & Officers / Employment Practices Liability Insurance

For the several policy lines, with the exception of cyber insurance, two options were
submitted for three and five-year policy terms. Upon review AMI’s five-year term option(s) were
lower-priced when compared to the annual premiums offered for the three-year terms.

Additionally, GWA’s Risk Management Consultant confirmed that current insurance market
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conditions generally indicate rising premiums are to be expected given current global events.
Accordingly, the IFB evaluation committee recommended a conditional award be made to AMI

for its five-year term option as the sole bidder with the lowest priced bid.

REQUEST FOR APPROVAL

GWA now wishes to award commercial insurance services under GWA IFB 2022-09 'to
AMI to insure its assets and property, and to remain compliant with bond requirements to protect
GWA'’s system. Based on the bid amounts offered, GWA seeks to award a five-year contract to
AMI for (1) property, (2) general liability, (3) directors, officers and employment practice
liability, (3) automobile, (4) crime and (5) general liability insurance for a total combined annual
premium of $1,775,122 (One Million Seven Hundred Seventy-Five Thousand, One Hundred
Twenty-Two Dollars) for a total five (5) year contract award of $8,875,608 (Eight Million Eight
Hundred Seventy-Five Thousand Six Hundred Eight Dollars). No bids were made for cyber
insurance. Prior to selection, all of the premiums and each option offered were subject to careful
review made in consultation with GWA’s Risk Consultant Bolton Insurance and Risk
Management.

With the bid award exceeding GWA’s one-million-dollar ($1,000,000) contract authority,
GWA hereby petitions the PUC pursuant to its Contract Review Protocol, to approve GWA’s
award for the procurement of its property insurance, general liability insurance, and other
insurance services as noted in the bid offer proposed. Funding for the insurance policies will come
from GWA’s operating revenues.

In support of this Petition, the CCU during its April 2022 regular meeting via GWA
Resolution 16-FY2022 approved the recommendation for award to AMI for a five-year term and
total combined contract award of $8,875,608 (Eight Million Eight Hundred Seventy-Five
Thousand Six Hundred Eight Dollars). GWA Resolution 16-FY2022 and its supporting exhibits

are attached as Exhibit B and are incorporated by reference as if fully set forth herein.

! See GWA IFB 2022-09 at http://guamwaterworks.org/bids/
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CONCLUSION
Based on the foregoing, GWA requests the PUC approve GWA’s award to AMI for the

above-mentioned contract relative to GWA IFB 2022-09 for commercial insurance services for a
total contract award of $8,875,608 (Eight Million Eight Hundred Seventy-Five Thousand Six

Hundred Eight Dollars) for a five-year term as it is reasonable, prudent, and required.

RESPECTFULLY SUBMITTED this _{/ __day of May, 2022.

By: = i
THERESKX G/ROJAS
GWA LeghtCounsel
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BEFORE THE GUAM PUBLIC UTILITIES COMMISSION

) GWA DOCKET 22-06
PETITION TO AUTHORIZE THE )
GUAM WATERWORKS AUTHORITY )
TO ISSUE AN INVITATION FOR BID ) ORDER
(IFB) TO PROCURE PROPERTY, )
GENERAL LIABILITY AND OTHER )
INSURANCE SERVICES )
)

INTRODUCTION

This matter comes before the Guam Public Utilities Commission (the “PUC”)
pursuant to the February 11, 2022 Petition to Issue an Invitation for Bid (IFB) to Procure
Property, General Liability and Other Insurance Services for the Guam Waterworks
Authority (hereinafter referred to as the “Petition”), filed by the Guam Waterworks
Authority (“GWA”). GWA seeks PUC approval of its procurement of property, general
liability and other forms of insurance coverage.

On February 21, 2022, the Administrative Law Judge of the PUC (the “ALJ”)
assigned to this matter filed an ALJ Report that included his findings and recommendations
based on the administrative record before the PUC. The ALJ found the following.

DETERMINATIONS

A. GWA’s Petition to Issue Procurement

In its Petition, GWA requests that the PUC approve GWA’s issuance of an Invitation

for Bid for the purchase of property insurance, as well as other types of insurance, itemized

EXHIBIT A-01



in the Petition on the basis that such insurance is required under its revenue bond indentures.!
According to GWA, its current insurance coverage is set to expire on May 1* of this year.

GWA submitted that Section 6.06 of its 2005 Water and Wastewater System
Revenue Bonds General Indenture requires GWA to maintain insurance on the system with
responsible insurers “in such amounts and against risks as are usually maintained by prudent
operators of systems similar and similarly situated.””

Accordingly, GWA’s draft procurement documents seek sealed bids for property
insurance, general liability insurance, directors and officers liability insurance, automobile
insurance, cyber liability, and crime insurance to cover GWA’s system, assets, management,
and personnel, much like GWA’s current insurance coverage.

B. GWA’s Contract Review Protocol

Pursuant to 12 G.C.A. §12105, GWA may not enter into any contractual agreements
or obligations which could increase rates and charges without the PUC’s express approval.
Additionally, pursuant to GWA’s Contract Review Protocol, “[a]ll professional service
procurements in excess of $1,000,000” and “[a]ny contract or obligation not specifically
referenced above which exceeds $1,000,000” “shall require prior PUC approval under 12

G.C.A. Section 12004.” With regard to multi-year contracts, “the test to determine whether

' Petition, p. 1.

2 Petition, p. 1.
*  Contract Review Protocol, GWA Docket 00-04, p. 1 (Oct. 27, 2005).
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a procurement exceeds the $1,000,000.00 threshold for PUC review and approval is the total
estimated cost of the procurement, including cost incurred in any renewal options.”

In this instance, GWA requests PUC review and approval of its procurement of
insurance because it anticipates that the contract for insurance will exceed $1 million per

year based on its current insurance premiums.’

According to GWA, the premiums for its
current contract for insurance is about $969,000.00 per year.® A three-year contract,

therefore, will require PUC review and approval.’

G Section 6.06 of GWA’s Revenue Bond Indenture

Indeed, pursuant to Section 6.06 of GWA’s 2005 Series Bond Indenture, GWA must
maintain insurance on its system “in such amounts and against such risks (including accident
to or destruction of the System) as are usually maintained by prudent operators of systems
similar and similarly situated to the System and which it shall deem advisable or necessary
8

to protect its interests and the interests of the Bondowners . . .

RECOMMENDATION

This Commission has previously found that GWA is required to maintain “insurance
on the System with responsible insurers in such amounts and against such risks (including
accident to or destruction of the System) as are usually maintained by prudent operators of

systems similar and similarly situated . . . to protect its interests and the interests of the

*  Contract Review Protocol, GWA Docket 00-04, p. 2.

Petition, p. 2.

Petition, p. 2.

Petition, p. 2.

8 Order, GWA Docket 12-02, pp. 2-3 (Mar. 26, 2012).
Page 3 of 6
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Bondowners” pursuant to provisions of its bond indentures.’ Accordingly, this Commission
has historically determined that GWA’s 2005 Series Bond Indenture, along with its
supplemental indentures, require GWA to maintain insurance on the system in amounts and
against risks normally maintained by other water and wastewater authorities.

Further, the need for GWA to procure property insurance is clear: while property
insurance is required by GWA’s 2005 Bond Series Indenture, “the availability of property
insurance will potentially benefit rate payers with regard to the protection of system assets”
since “[1]nsurance proceeds can assist recovery efforts after natural disasters such as
typhoons or earthquakes.”'” Accordingly, the ALJ therefore recommended that the PUC
approve GWA’ procurement of property, general liability and other forms of insurance
coverage.

Based on the record established in this docket, and for the reasons set forth herein,
the ALJ recommended that the PUC approve GWA’s procurement of a contract for insurance
as indicated in GWA'’s Petition.

The Commission hereby adopts the findings in the January 24, 2022 ALJ Report and

therefore issues the following.

?  Order, GWA Docket 12-02, pp. 2-3 (Mar. 26, 2012).

' ALJ Report, GWA Docket 12-02, p. 3 (quoting PUC Counsel Report, GWA Docket 10-02,
p. 2 (Oct. 6, 2010)).
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ORDERING PROVISIONS

Upon careful consideration of the record herein, and for good cause shown, on
motion duly made, seconded and carried by the affirmative vote of the undersigned
Commissioners, the Commission hereby ORDERS the following:

l. That the instant Petition is hereby APPROVED; and that GWA is authorized
to procure insurance to cover GWA'’s system, assets, management and personnel.

2 GWA is ordered to pay the PUC’s regulatory fees and expenses, including
and without limitation, consulting and counsel fees, and the fees and expenses associated
with this matter. Assessment of the PUC’s regulatory fees and expenses is authorized
pursuant to 12 G.C.A. §§ 12103(b) and 12125(b), and Rule 40 of the Rules of Practice and

Procedure before the PUC.

[SIGNATURES TO FOLLOW ON NEXT PAGE)]
¥l
g

/1
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SO ORDERED this 24" day of February, 2022.

Wy

JEFFREY] C. JOHNSON ROWKNA E. PEREZ-CAMACHO
Chairman Commissioner

e

EPH M. MCDONALD PEDRO GUERRERO
ommlssmner Commissioner
MICHAEL A. PANGELINAN PETER MONTINOLA
Commissioner Commissioner

DORIS FLORES BROOKS
Commissioner

P223011.JRA

Page 6 of 6

EXHIBIT A-06



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

@"f)
GUAM CONSOLIDATED COMMISSION ON UTILITIES

Guam Power Authority | Guam Waterworks Authority
CCU P.O. Box 2977 Hogotna, Guam 96932 | (671)649-3002 | guamccu.arg

GWA RESOLUTION NO. 16-FY2022

RELATIVE TO APPROVING THE CONTRACTFOR PROPERTY INSURANCE,
GENERAL LIABILITY INSURANCE, AND OTHER INSURANCE UNDER GUAM
WATERWORKS AUTHORITY ("GWA") INVITATION FOR BID NUMBER GWA

2022-09 AND AUTHORIZING GWA TO PETITION THE GUAM PUBLIC
UTILITIES COMMISSION ("PUC") FOR APPROVAL UNDER THE CONTRACT
REVIEW PROTOCOL

WHEREAS, under 12 G.C.A. § 14105, the Consolidated Commission on Utilities
(“CCU”) has plenary authority over financial, contractual, and policy matters relative to the Guam
Waterworks Authority (“GWA”); and

WHEREAS, the Guam Waterworks Authority (“GWA”) is a Guam Public Corporation

established and existing under the laws of Guam; and

WHEREAS, under Sections 6.05 and 6.06 of the Bond Indenture for GWA's 2010, 2013,
2016, 2020A System Revenue Bond Series and 2014, 2020B Refunding Bonds respectively, GWA
is required to maintain or cause to be maintained insurance with responsible insurers in types and
amounts that is usually maintained by prudent operators of systems similar and similarly situated

to GWA's system; and

WHEREAS, System, as defined in the Indenture, means the water and sewer systems, now
or hereafter existing, owned and/or operated by the Authority or its contractors, agents, or

subcontractors; and

WHEREAS, on February 22, 2022, the CCU adopted Resolution No. 09-FY2022 relative
to authorizing GWA to issue an invitation to bid to procure property for property, general liability,
directors & officers liability, automobile, crime, and cyber liability insurance and authorizing

GWA to petition the PUC for approval under the contract review protocol; and

EXHIBIT B-001




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

WHEREAS, on February 11, 2022, GWA petitioned the Guam Public Utilities

Commission (PUC) for approval of GWA's procurement for insurance services; and

WHEREAS, on February 24, 2022, after careful consideration of GWA's February 11
2022 Petition to the PUC and the February 21, 2022 ALJ report, GWA's Petition was approved
pursuant to PUC GWA Docket No. 22-06; and

WHEREAS, on March 3, 2022, GWA issued Invitation for Bid No. GWA 2022-09 which
sought competitive sealed bids for three (3) and/or five (5) year terms for property insurance,
general liability insurance, directors and officers liability insurance, automobile insurance, cyber
insurance, and crime insurance to cover GWA's system, assets, and key officers and personnel
with coverage amounts, deductibles and terms deemed appropriate by GWA's Risk Consultant

Bolton Insurance and Risk Management; and

WHEREAS, at the bid opening held on April 21, 2022, AM Insurance, a local insurance
brokerage firm, and the sole bidder, submitted a firm and fixed bid (Exhibit A, Exhibit B and

Exhibit C - Parts 1 - 4) to provide the aforementioned lines of insurance; and

WHEREAS, GWA's Risk Consultant, GWA's Chief Financial Officer and GWA's
Procurement Administrator have reviewed the bid and determined that the bid submitted by AM

Insurance was a responsive and responsible bid; and

WHEREAS, given the fact that the AM Insurance bid was responsive and responsible,
GWA's Management recommends that the Bid be awarded to AM Insurance for a Five (5) Year
Term and total combined annual premium of One Million Seven Hundred Seventy-Five Thousand
One Hundred and Twenty-Two Dollars ($1,775,122) or a total of Eight Million Eight Hundred
Seventy-Five Thousand Six Hundred and Eight Doliars ($8,875,608) subject to approval of the bid
by the PUC under the Contract Review Protocol; and
/i

i
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Line of Annual Premium Total Premium
Insurance* 3 Year Term 5 Year Term 3 Year Term 5 Year Term
Property $ 1,595,247 $ 1,475,604 $ 4,785,741 $ 7,378,020
Liability 224,157 213,483 672,471 1,067,415
D&O/EPLI** 30,000 27,750 90,000 138,750
Automobile 47,155 44,798 141,466 223,988
Crime 14,580 13,487 43,740 67,435

TOTAL
PRETIUNT 1,911,139 1,775,122 5,733,418 8,875,608

* No Bid for Cyber Insurance

** Directors & Officers / Employment Practices Liability Insurance

WHEREAS, GWA will work with its Risk Consultant to develop strategies and options

aimed at reducing annual insurance premiums for the next procurement cycle; and

WHEREAS, the CCU finds that the recommendation of GWA's Management to award
the bid subject to the approval of the PUC is prudent under best business practices and in

conformity with the existing Bond Indenture for GWA's System Revenue Bonds.

NOW BE IT THEREFORE RESOLVED, the Consolidated Commission on Utilities
does hereby approve the following:

1. The recitals set forth above hereby constitute the findings of the CCU.

2. The CCU finds that the terms of the bid submitted by AM Insurance is prudent, fair, and
reasonable under the circumstances and, as such, GWA is authorized to issue a Notice to
Proceed with AM Insurance {See Exhibits A, B and C).

3. The CCU hereby authorizes the management of GWA to enter into a contract with AM
Insurance and its affiliated sureties, subject to GWA Management’s determination after
consultation with the GW A Risk Consultant, that the terms and conditions of such contract
are fair and reasonable, for a five (5) year term and total combined annual premium of One

Million Seven Hundred Seventy-Five Thousand One Hundred and Twenty-Two Dollars

3
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($1,775,122) or a total of Eight Million Eight Hundred Seventy-Five Thousand Six
Hundred and Eight Dollars ($8,875,608).

4. The General Manager for GWA is authorized to execute all documents and undertake all
reasonable actions necessary to place and maintain the policies over the five (5) year term
in the manner of similarly situated and prudent operators of systems similar to GWA's
system as required by the various Bond Indentures.

5. The CCU finds that the approval authorized above is subject to GWA obtaining the
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approval of the PUC under the Contract Review Protocol.

RESOLVED, that the Chairman certified, and the Board Secretary attests to the adoption

of this Resolution,.

i

i

/"

"

f

/f

DULY AND REGULARLY ADOPTED, this 26 day of April 2022.

Certified by:

Attested by:

NI e

JOSEPH T. DUENAS
Chairperson

MICHAEL T. LIMTIACO

Secretary
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SECRETARY’S CERTIFICATE
I, Michael T. Limtiaco, Board Secretary of the Consolidated Commission on
Utilities as evidenced by my signature above do hereby certify as follows:
The foregoing is a full, true, and accurate copy of the resolution duly adopted at a
regular meeting by the members of the Guam Consolidated Commission on Utilities, duly
and legally held at a place properly noticed and advertised at which meeting a quorum was

present and the members who were present voted as follows:

AYES: g
NAYS: 4
ABSENT: d
ABSTAIN: ?
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Resolution No. 16-FY2022

EXHIBIT A
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“Better Water. Better Lives”
Gloria B. Nelson Public Services Building | Finance Administration
688 Route 15 — Fadian | Mangilao, GU 96913
PO BOX 3010 — Hagatfia, GU 96932-3010
Tel: (671) 300-6861 | Fax: (671) 646-2594

April 22, 2022
TO: Miguel C. Bordallo, P.E., General Manager
FROM: Evaluation Committee Members

SUBJECT: Recommendation of Award — IFB 2022-09 FY 2022 Property Insurance, General
Liability Insurance, Directors and Officers Liability Insurance, Automobile Insurance,
Crime Insurance and Cyber Insurance

Invitation for Bid No: GWA 2022-09 was officially announced and advertised in the and Guam
Waterworks Authority Website on March 3, 2022. Subject bid was submitted on April 21, 2022, at
10:00 a.m. and opened virtually at 11:00 a.m. as scheduled.

To obtain the property schedules and applications, interested bidders were required to submit a Non-
Disclosure Agreement (NDA). Eleven (11) firms registered and downloaded bid packages but only
two (2) firms submitted an NDA. via GWA's website.

Firms Registering Submitted NDA
e AMInsurance Yes
e AXS Insurance Yes

e Seven Outsource

e Nanbo Insurance Underwriters

Great National Insurance Underwriters
Alpha Insurers

Guahan Insurance Services, Inc
Cassidy’s Associated Insurer’s Inc.
AB Risk Solutions

MS Moving Services

Sherman Consulting

Of the Two (2) who submitted NDAs, AM Insurance submitted a sealed bid:

Evaluation:

The evaluation committee determined that the AM Insurance Bid was responsive and complied with all
terms, conditions and requirements set forth in the invitation for bid. It was noted that there was no bid
submission for cyber insurance. The bid response forms are attached.

A brief discussion was held with the Risk Manager, Cheryl McDowell from Bolton, to discuss the bid
submission and ensure it was fair and reasonable given existing market conditions. She confirmed as such.

EXHIBIT B-007
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Recommendation of Award — IFB 2022-09
April 22, 2022

Additionally, Legal Council was consulted to determine if it was possible to adjust deductibles or coverage
to reduce premiums. Her research suggested that the bid specifications could not be altered after the bids
were submitted and that the deductibles and coverage were considered specifications.

The evaluation committee recommends the award of 5-year premiums as provided below:

5 Year Premium

Property Insurance (Underground Exposures Sublimited) $7,378,020.00
Billed Annually $1,475,604.00
Liability Insurance $1,067,415.00
Billed Annually $213,483.00

Directors & Officers / Employment Practices Liability Insurance

(Limit of Coverage $2M D&O, $2M EPLI) $138,750.00
Billed Annually $27,750.00
Automobile Insurance

(Limit of Coverage $2M CSL, UM $25K/$50K) $223,987.75
Billed Annually $44,276.31
2% Assessment Fee $521.24
Crime Insurance $67,435.00
Billed Annually $13,487.00

Christopher Budasi, Assistant General Manager- Administration

Thomas Cruz, Assistant General Manager — Operations

“Better Water. Better Lives”
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Recommendation of Award — IFB 2022-09
April 22, 2022

In consideration of the foregoing, please indicate your approval of this recommendation by your signature
below.

xx] Concurred [ ] Do Not Concur

VINCENT ED. GUERRERO
SUPPLY MANAGEMENT ADMINISTRATOR

[\]/ Approved [ ] Disapproved

MIGUEL C. BQRDALLO, PE
GENERAL MANAGER

Attachments

“Better Water. Better Lives”
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Line of Insurance

Property Coverage
General Liability
D&O / EPLI*

Auto Coverage
Crime Coverage
Cyber Liability**
TOTALS

Guam Waterworks Authority
AM Insurance Price Comparison
Current Premiums vs Proposed Permiums

A B C=B-A D=BX3 E F=E-A G=EX5 H=B-E
Difference
P dA | P d Al |
Current Annual ropose ) nnhua Total 3 Year ropose ] nnua Total 5 Year between 3 & 5
Premium Annual Increase . Premium Annual Increase )
(5 Year Term) Premium Premium Year Annual
3 Year Term 5 Year Term .
Premium
S 701,530 $ 1,595,247 S 893,717 $ 4,785,741 S 1,475,604 $ 774,074 S 7,378,020 S 119,643
S 168,582 S 224,157 S 55,575 S 672,471 S 213,483 S 44,901 S 1,067,415 §$ 10,674
S 15,921 § 30,000 S 14,079 S 90,000 S 27,750 S 11,829 S 138,750 $ 2,250
S 38,364 S 47,155 §$ 8,791 § 141,466 S 44,798 S 6,434 S 223,988 S 2,358
S 5,245 §$ 14,580 S 9,335 § 43,740 S 13,487 § 8,242 S 67,435 S 1,093
S 38,192 S (38,192) $ - S (38,192) S - S -
S 967,834 S 1,911,139 § 943,305 $ 5,733,418 S 1,775,122 § 807,288 S 8,875,608 S 136,018

* Directors & Officers / Employment Practices Liability Insurance
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NOTE SEE CORRECTED BID ON LAST PAGE
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From: tmtaitano@guamwaterworks.or:

To: "tmtaitano@guamwaterworks.org"
Subject: Liability Insurance Inquiry under IFB 2022-09
Date: Saturday, April 23, 2022 8:23:00 AM

From: Tricia Granillo <tgranillo@amibrokers.com>

Sent: Friday, April 22, 2022 2:10 PM

To: vheacock@guamwaterworks.org; Annmarie Muna <amuna@amibrokers.com>

Cc: 'Stephen Mondina' <smondina@guamwaterworks.org>; antonioc@guamwaterworks.org;
'Nicholas Cabo' <ncabo@guamwaterworks.org>; rlumongsud@guamwaterworks.org; 'Mary D.
Torres' <mtorres@guamwaterworks.org>; berniec@guamwaterworks.or

Subject: RE: Liability Insurance Inquiry under IFB 2022-09

Importance: High

Good afternoon Victoria,

Thank you for bringing this to our attention.

We apologize for the oversight, but the annual premiums for the General Liability 3 and 5-year terms
were transposed and presented erroneously. Itis common in the insurance industry to apply a further

5% discount off premiums that are secured for a longer policy term.

The premium options should read as follows:

DEDUCTIBLE

LIMIT OF LIABILITY 3-YEAR PREMIUM 5-YEAR

PREMIUM

$300,000 Each & Every $672,471

Loss ($224,157 Billed (5213483 Billed
Annually) Annually)

$50,000,000 CSL $300,000 Each & Every No Quote No Quote
Loss

$25,000,000 CSL

We make ourselves available anytime to discuss this further if required by the Authority. Otherwise,
we await GWA's further instructions.

Kind Regards,

Tricia Reyes Granillo, CWCP | AM Insurance

VP/Insurance Services Manager | Commercial, Government & Personal Lines
P.O. Box 2797 Hagatia, Guam 96932

t: +1671.477.2735 | f: +1671.477.2602| c: +1671.687.3575

e: tgranillo@amibrokers.com
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GUAM W AUTHORITY

“Better Water. Better Lives”

Gloria B. Nelson Public Services Building | Finance Administration

688 Route 15 — Fadian | Mangilao, GU 96913
PO BOX 3010 — Hagatfia, GU 96932-3010
Tel: (671) 300-6861 | Fax: (671) 646-2594

NOTICE OF CONDITIONAL AWARD

April 26, 2022

AM Insurance

P.O. Box 2797 Hagatia, Guam 96932

Tel: (671) 477-2632/42 Fax: (671) 477-2602
E-Mail Address: amuna@amibrokers.com

Re:  Invitation for Bid Number: IFB 009-FY2022 for PROPERTY INSURANCE, GENERAL
LIABILITY INSURANCE, DIRECTORS AND OFFICERS LIABILITY
INSURANCE, AUTOMOBILE INSURANCE, CRIME INSURANCE AND CYBER

INSURANCE.

Hafa Adai Ms. Muna,

The Guam Waterworks Authority ("GWA") has considered the bid submitted by AM Insurance for
the above-described reference in response to its Advertisement for Bids, you are hereby notified
that the bid offer for the above referenced IFB for the term of 5 years, has been accepted by GWA, as

follows:

Property Insurance (Underground Exposures Sublimited)
Billed Annually

Liability Insurance
Billed Annually

Directors & Officers / Employment Practices Liability Insurance
(Limit of Coverage $2M D&O, $2M EPLI)
Billed Annually

Automobile Insurance
(Limit of Coverage $2M CSL, UM $25K/$50K)
Billed Annually

Crime Insurance
Billed Annually

EXHIBIT B-028

5 Year Premium

$7,378,020
$1,475,604

$1,067,415
$213,483

$138,750
$27,750

$223,988
$44,798

$67,435
$13,487



Page 2 of 2
Notice of Conditional Award
April 26, 2022

You are also advised that any obligation incurred by your firm prior to execution of the contract is
entirely at your own risk and GWA shall have no obligation to reimburse costs incurred prior to
execution of the contract.

Please note this Notice of Award is conditional on obtaining the approval of the Guam
Consolidated Commission on Ultilities and the approval of the Guam Public Utilities Commission
in accordance with GWA’s Contract Review Protocol for contracts exceeding $1M. Also, be
advised that award is conditional upon finalization of contract terms and conditions, and the
provision by AM Insurance of any documents relative to the bid required under Guam law.

You are required to return an acknowledged copy of this Conditional Notice of Award to the
Procurement Administrator.

Sincerely,

Moo

MIGUEL C BORDALLO, PE
General Manager

Receipt of the above Notice of Conditional Award for GWA Bid No. 009-FY2022 is hereby acknowledged.

By: Title:
Signature (Please print)

Date:

“Better Water. Better Lives”
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UAMWATERWORKS

AUTHORITY

Property, General Liability, D&O Liability,
Automobile, Crime and Cyber Liability Insurance

(Invitation for Bid: GWA IFB 2022-09)

Submitted by:
AM Insurance

P.O. Box 2797, Hagatna, Guam 96932
Tel: (671)477-2632/2642

Fax: (671)477-2602

Email: amuna@amibrokers.com

Place of Submittal:

Attention: Procurement Office
GWA Procurement Office

Gloria B. Nelson Public Services
Building, 1°* Floor 688 Route 15,
Mangilao, Guam 96913

Submission Deadline:
10:00am, April 21, 2022 (Thursday)
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Malling

April 19, 2022

Guam Waterworks Authority

Attn: Procurement Office

First Floor, Gloria Nelson Public Services Bldg.
688 Ruote 15

Mangilao, Guam 96913

Re: Letter of Transmittal
Response for IFB No. 2022-09 - Property, General Liability, D&O Liability,
Automobile, Crime and Cyber Insurance

Hafa Adai,

Enclosed is our proposal for Insurance Coverages as requested n the caption Invitation for Bid (IFB
2022-09). AM Insurance (AMI) has had the pleasure of servicing the Guam Waterworks Authority
(GWA) for the past 13 years and hopes to continue working together on the agency's insurance
program. AMI has the ability to understand the ever changing insurance needs required by GWA

and is able to provide innovative and responsive services to benefit your agency.

| trust that you will find all the documents in order and our proposal competitive. Let us know if you
have any questions regarding our submission.

Sinceru Yan Magahet,

ANNMARI
President/General Manager
Tel: (671)477-2632/Mobile: (671)687-6001

ftrg
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We believe that AM Insurance (AMI) is the most qualified Broker to assist with the Guam
Waterworks Authority's (GWA) insurance needs. Our independence and negotiating
leverage enables us to deliver the most flexible approach at the most competitive
premiums.

As an "Independent Broker," with no direct ties or obligations to any insurance company, AMI's
vision isn't limited to a single company's perspective. Instead, we work with a wide range of
insurers. We SEE MORE, ACCESS MORE and PRESENT MORE alternatives every year. We
keep you in touch with the most innovative thinking in the business, so you benefit from a wider
range of creative solutions and more flexibility.

Most importantly, you have someone who's on your side and free to use the right
resource(s) for your needs.

AM Insurance commits to providing GWA with the highest quality insurance services. Our
submission includes details on the insurance brokerage services and areas of interest requested
by GWA. We hope that our written response will serve as the launching point for development
and discussion around those services and issues of importance to you. We look forward to
continuing our partnership with GWA to create value, stability and predictability with n the
insurance program for your company and its operations.

Our ultimate goal is to become an extension of GWA's team and an effective advocate on your
behalf as the Insurance Broker. AMI pledges to provide the following key areas that set us apart
from the competition:

Experience in Your Industry-AMI represents some of the most complex and technical risks n
the utility sector including property management and liability, completed operations and pollution
coverages. This concentration of experience provides us the leverage and know-how to deliver
best-in-class results for our clients. In fact, we are the most experience local broker handling utility
organizations on Guam.

Concentration of Expertise - Our waterworks and government entity experience is not diluted
corporately among various profit centers or branch offices; it is held by our local servicing office
and the individuals on our service team. This concentration of expertise results in better
communication, n speaking to your carriers on your behalf, for us internally in servicing the overall
engagement and in our discussions with you as our client. It also provides the most direct access
to the insurance market while affording GWA a focused point of contact who is empowered to
drive, as well as who remains wholly accountable for, the success of our insurance programs.

Account Service Team- Members of our Team that will be assigned to GWA's account are able
to provide highly specialized services that are available on a 24/7 basis, with the necessary
experience to handle not only a technical renewal process but more importantly the planning and
ongoing service required by GWA throughout the length of the engagement term. Our team
members have extensive experience with similar program structures for other companies with
transmission operations and development exposures as well as with the challenging, technical
negotiations required n placing these coverages. Each individual has been added to your
proposed team on the basis of their experience in the insurance market and their understanding
of the aviation and commercial risk exposures facing GWA.

GWA T8 NO. 2022-09

M C\ Property, General Liability, D&O Liability, Auto, Crime and Cyber Insurance
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International Network of Wholesale Brokers - Instead of teaming up with just one (1)
international broker, we have built an international network of wholesale brokers to cater to our
client's needs. These wholesale brokers have the ability and expertise to access markets
specializing in large commercial/government and aviation-specific policies and provide
specialized services to strengthen our group's qualifications. We chose who to partner with based
on our client's requirements. These firms include, but not limited to, Harman Kemp, JLT
Specialty/Lloyd & Partners, McGriff, Seibels & Williams, Lockton, Ropner Insurance Services and
Willis. The example below displays how we cater to our client's insurance needs:

WHOLESALE

CLIENT INDUSTRY PARTNER
GPA Power Utility JLT Specialty, Lloyds & Partners
MEC Independent Power Producer McGiriff, Seibels & Williams
GWA Water Utility Harman Kemp
PAG Seaport Ropner Insurance Services
CPA Airports/Seaports Harman Kemp
Cabras Marine | Ship repair, tug, spill response, ferry services | Willis
Sisters of Mercy | Educational Institution Lockton

Client-Centered, Flat Management Structure -AM ['s organizational structure supports a client-
focused and independent service approach. We are staffed with licensed employees that are first
and foremost in the insurance business. We operate with a minimum of bureaucracy - each
group is geared to respond immediately to client requests. Our structure promotes accountability
and flexibility, whereas our large, global broker competitor organizations often require the
involvement of multiple business units/locations to produce an answer tor response. We have
the in-house, local authority to make key decisions in managing and servicing GWA's
engagement without a lengthy process that involves multiple business units and unclear
accountability.

Cyber Risk Insurance - This being a relatively new coverage on the market, we have proactively
sought to educate ourselves and dedicate significant resources to finding what coverages are
available, where to source this specialized market and keeping abreast of the ongoing
developments of this line of cover. We have placed Cyber Risk Insurance for several clients and
believe that the need for this coverage is emerging in today's technological society.

Flexibility/Adaptability- Our service model allows us to deliver the best resources and address
each of our clients' risk exposures. We are different because we have the ability to deliver these
resources without concern for profit centers or an "internal silo approach" that is common among
our larger broker competitors. This means that GWA can count on the best AMI can offer for your
particular risk profile. A small example of our flexibility is DOCOMO's request for bonding. In
some instances, despite only minimal days' notice being given to produce a bond, we are still
able to use our goodwill relationship with the carrier to meet the constricted deadline. We are
always flexible and available.

Independent & Public Adjusters - We have established relationships with various Independent
Adjusters as well as Public Adjusters that have experience in settling utility-specific claims. These
independent adjusting firms include Trinity Adjusters, Crawford, Mcleods Adjusters and the public
adjusting firms include Greenspan and Young Adjustment Co. It has been our experience that
working with these independent companies produces better results than relying on carrier
adjusters to settle the claim.

GWA B NO. 2022-09
M < \ Property, General Liability, D&O Liability, Auto, Crime and Cyber Insurance
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Claims Resources - We maintain a property and casualty claims staff dedicated solely to our
portfolio of aviation and property management business. Our staff has been involved in some of
the industry's most challenging, high-profile claims and are an invaluable resource when
developing manuscript policy wordings, anticipating market issues and responding to claims
positions put forth by insurance carriers. We are well experienced integrating ourselves into
current open as well as future claims to help provide support in driving them to a successful
recovery and resolution.

AMI believes that being in the forefront of every claim, whether big or small, is important. h fact,
our "Front & Center" claims policy was evident h our assisting of Saipan's Airport
(Commonwealth Ports Authority-CPA) during the "Yutu" typhoon claim. We created a claims
committee consisting of AMI, CPA, Keith Yoo, an independent claims adjuster, whom we lobbied
to get assigned onto the claim. This proved to be invaluable in keeping the claim moving forward
until its settlement. We had regular phone calls, correspondences and meetings to keep the claim
going until settled.

An even bigger example of our "Front & Center"” claim policy, involves a claim which was recently
settled at over $100 million for the Guam Power Authority. In this case, we had the General
Manager and one staff member dedicated to liaise and attend every claims meeting whether
technical n nature or not. We even traveled to London and San Francisco whenever a claims
meeting was held. We attended weekly meetings and conference calls to keep the claim going
until closed.

AMI has staff trained and experienced in servicing all types of claims including those from
Commercial and Government type accounts. We even added a licensed Claims Adjuster to assist
our office in providing immediate assistance when a claim arises. AMI staff will be dispatched
immediately for preliminary assessments. They will follow up with adjusters on status and liaise
between all parties until claim is settled.

AMI has established Claims Handling Procedures for all our clients in the event of a loss to
include the following:

Report the loss (Loss Notification Plan)
Investigation of loss

Protection and Salvage of Damage Property
Substantiation of loss

Insured's duties in the event of a claim or suit

g B~ W DN

In closing, we feel that we earn client opportunities not by being the biggest insurance
broker in the world, but by providing greater value in every facet of the client-broker
relationship. We are committed to being a premier broker and insurance consultant to our
clients. We hire and heavily invest in professionals with years of insurance experience and team
up with individuals who specialize n complex airport risks and we believe our expertise, insurance
carrier relationships, culture and market share uniquely qualify AM Insurance to advise and
represent GWA now and into the future. Above all, we are passionate about our work and enjoy
what we do on a daily basis.

We look forward to having a more in-depth discussion with GWA regarding your goals for your
insurance program and how we can custom-tailor our proposed service plan to partner with and
complement GWA's team and Insurance functions in the coming years.

GWA IB NO. 2022-09
Property, General Liability, D&O Liability, Auto, Crime and Cyber Insurance
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GUAM " AUTHORETY

BID RESPONSE FORM - PROPERTY INSURANCE

Limit of Coverage Deductible 3-Year Premium 5-Year Premium
$30,000,000 Blanket $1,000,000 Catastrophic
See special notation for $100,000 All other
underground exposures Underground Exposures-Part of Blanket Linit:  *$5,835,666.00 *$8,996,650.00

o= ($1.945,222 Billed Annually) ($1,799,330 Billed Annually)
-Part of Blanket Limit? -
L. Underground Exposures Sub Limitgg: *$4.785,741.00 *$7.378,020.00
-Sub-Limit?- ($1,5,95,247,Bi||ed Annually) ($1,i75,eo4’ Billed Annually)
Option: $40,000,000 $1,000,000 Catastrophic
See special notation for $100,000 All other
underground exposures- $13.996.650.00
-Part of Blanket Limit? Underground Exposures-Part of Blanket L.imit: g%ﬁ%%gg&?ga”y) ($2_79€’9’330 E;i"e - Ar;nua"y)
-Sub-Limit?- SEE BELOW: ANNUAL TERM
Carrier Carrier's Financial Rating
DB INSURANCE CO., LTD A XV-AM BEST
Bidd
e OPTION: $40MIL LIMIT
Underground Exposures-Part of Blanket Limit:
By: _ *$3, 161,357.52 (Annual Premium)
Date: 19 APRIL 2022

*NOTE: REFER TO ATTACHED PROPOSAL AND POLICY FORMS FOR DETAILS ON COVERAGE, TERMS & CONDITIONS

GWA IFB No. 2022-09, Page 13 of 53
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GUAM /01 ~ AUTHORITY

BID RESPONSE FORM - LIABILITY INSURANCE

Limit of Coverage Deductible 3-Year Premium 5-Year Premium

$25,000,000 CSL $300,000 Each & Every Loss *$640,449 *$1,120,785
($213,483 Billed Annually) 15224.157 Billed Annually)
$50,000,000 CSL $300,000 Each & Every Loss NO QUOTE NO QUOTE
Carrier Carrier's Financial Rating

DB INSURANCE CO., LTD. A XV-AM BEST

Bidder

By: ANNMARIE T. h[‘UNA PRESIDENT/GENERAL MANAGER

Date:

*NOTE: REFER TO ATTACHED PROPOSAL AND POLICY FORMS FOR DETAILS ON COVERAGE, TERMS & CONDITIONS

GWA IFB No. 2022-09, Page 14 of 53
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GUAM /A " AUTHORITY

BID RESPONSE FORM - DIRECTORS & OFFICERS LIABILITY INSURANCE &
EMPLOYMENT PRACTICES LIABILITY INSURANCE

Limit of Coverage Deductible 3-Year Premium 5-Year Premium
$1,000’000 EPLI Nll ($27,000 Billed Annually) ($24,975.00 Billed Annually)
$2,000,000 EPLI Nil (830,000 Biled Annually) ($27,750 Biled Annually)
$5,000,000 D&O Nil

N NO QUOTE
$5,000,000 EPLI Nil M0, QUGITE
$5,000,000 Shared Aggregate | Nil
NO TE
D&O/EPLI Nil Qo N QUOTE
$10,000,000 D&O Nil
JE NO QUOTE NO QUOTE
$10,000,000 EPLI Nil
$10,000,000 Shared Nil
o NO QUOTE NO QUOTE
Aggregate D&O/EPLI Nil = B
Carrier Carrier's Financial Rating
DB INSURANCE CO., LTD A XV-AM BEST
Bidder
By:

*NOTE: REFER TO ATTACHED PROPOSAL AND POLICY FORMS
FOR DETAILS ON COVERAGE, TERMS & CONDITIONS

Date: 19 APRIL 2022

GWA IFB No. 2022-09, Page 15 of 53
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BID RESPONSE FORM - AUTOMOBILE INSURANCE

Limit of Coverage Deductible 3-Year Premium 5-Year Premium

$2,000,000 CSL
$1,000 - Collision Damage *$141,465.96 *$223,987.75
UM $25,000/$50,000 (847,155.32 Biled Annually) ($44,797.55 Biled Annually)
$2,000,000 CSL
- Collisi *$161,678.16 *$255,990.4
Option UM $1,000,000 $1,000:- Colision; Damage <§53,892473 Biled Annually) gsﬁgg%ﬁed Bnnuany)
Carrier Carrier's Financial Rating
DB INSURANCE CO., LTD AXV-AM BEST

Bidder _AM INSURANCE

By: _ /

Date: 19 APRIL 2022

*NOTE: REFER TO ATTACHED PROPOSAL AND POLICY FORMS FOR DETAILS ON COVERAGE, TERMS & CONDITIONS

GWA IFB No. 2022-09, Page 16 of53

EXHIBIT B-224




GUAM +,~3 AUTHORITY

BID RESPONSE FORM - CRIME INSURANCE

Limit of Coverage Deductible 3-Year Premium 5-Year Premium

$1,000,000 $50,000 except $10,000 +$43.740 467 435
inside/out premises (§14,580 Billed Annual) (813,487 Billed Annually)
Carrier Carrier's Financial Rating

DB INSURANCE CO., LTD A XV-AM BEST

Bidder _ . —

/L
-
By: i\NNMAﬁREOEN ERAL MANAGER
Date:

*NOTE: REFER TO ATTACHED PROPOSAL AND POLICY FORMS FOR DETAILS ON COVERAGE, TERMS & CONDITIONS

GWA IFB No. 2022-09, Page 17 of53
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GUAM

SEEEwee—

1) oo AUTHORITY

BID RESPONSE FORM- CYBER LIABILITY INSURANCE

Limit of Coverage Deductible 3-Year Premium 5-Year Premium
$3,000,000 $250,000 NO QUOTE NO QUOTE
$3,000,000 $100,000 NO QUOTE NO QUOTE
$3,000,000 $50,000 NO QUOTE NO QUOTE
$5,000,000 $250,000 NO QUOTE NO QUOTE
$5,000,000 $100,000 NO QUOTE NO QUOTE
$5,000,000 $50,000 NO QUOTE NO QUOTE
$10,000,000 $250,000 NO QUOTE NO QUOTE
$10,000,000 $100,000 NO QUOTE NO QUOTE
$10,000,000 $50,000 NO QUOTE NO QUOTE

Carrier Carrier's Financial Rating
Bidder
By: |
Date:

GWA IFB No. 2022-09, Page 18 of53
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PROPOSAL FOR COMMERCIAL PROPERTY, COMMERCIAL
GENERAL LIABILITY, DIRECTORS AND OFFICERS LIABILITY
INSURANCE, COMMERCIAL AUTOMOBILE, CRIME INSURANCE,
Prepared for

GUAM WATERWORKS AUTHORITY
(INVITATION FOR BID - IFB2022-09)

GUAM AUTHORITY

April 19, 2022
This quotation is valid for 30 days from its date of issued

Moylan's Insurance thanks you for the opportunih] o discuss your insurance needs. This summan; is a brief overview ofyour
insurance coverage and is based on the exposure information you provided. Please refer to the policies for complete terms, conditions,
limitations, definitions and exclusions.

Disclaimer. The abbreviated outlines o fcoverages used throughout this summary are not intended to express any legal opinion as to
the nature ofcoverage. They are only visuals to a basic understanding o fcoverages.
This isjust an illustration o fthe cost ofinsurance

in,

MOYLA

MOYLAN'S INSURANCE UNDERWRITERS, INC.
Home ofthe Good Guys and Gals
424 W OBrien Dr Ste 102
Hagatna GU 96910
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Carrier DB Insurance Co., Ltd.
Rated A (Excellent) by A.M. Best
Rated A (Stable) by S&P
Financial Size Category XV
Policy Period Three OR Five Year Period From May 01, 2022

COMMERCIAL PROPERTY

Description/Coverage Blanket Coverage for All risks of direct physical loss or damage to all Real & Personal
Property belonging to the Insured, or n which the Insured has insurable interest.
Including:
o Earthquake, Windstorm, Flood, Typhoon &/or Hail, Tidal Wave
U Loss of Revenue/ Business Interruption and Extra Expense
U Boiler and machinery Breakdown
. EDP hardware/ Software/ Extra Expense
O Ordinance or Law - ICC Demo & period of Restoration
J Include Underground Assets on a Scheduled Agreed Amount basis as outlined in

"Required Conditions"
Declared Value $3,945,999,776 (Per Attached Property Schedule FY 2021)

$1,069,361,221.- {IFB 2022-09 Insurance Bid Specs Property Schedule GWA 04-08-22)
- Property Damage : $967,697,405.-
- Business Interruption : $101,663,816.-(Indemnity Period : 24 Months)

Limits of Insurance OPTION |  $30,000,000.00 Any One Occurrence
a) Underground Exposures - Part of Blanket Limit
b) Underground Exposures - Sublimited
$10,047,752 - Wells
$17,907,947- Fresh Water Underground Piping
$17,620,688 - Manholes
$20,971,437-Wastewater Underground Piping

OPTION I $40,000,000.00 Any One Occurrence
0 Underground Exposures - Part of Blanket Limit

Sublimits $ 250,000.00 Personal Property in Transit
$1,000,000.00 Valuable Papers & Records and Computer Media
$1,000,000.00 Automatic Acquisition
$5,000,000.00 Boiler Explosion and Machinery Breakdown
$1,000,000.00 Denial of Access
$1,000,000.00 Suppliers and Customers
$1,000,000.00 Debris Removal
$ 250,000.00 Mold (in the aggregate)

Covered Causes of Loss Special Form to include Fire, Lightning, Explosion, Windstorm &/or Typhoon or Hail,
Smoke, Aircraft or Vehicles, Riot or Civil Commotion, Vandalism, Sinkhole Collapse,

Volcanic Action, Falling Objects, Sprinkler Leakage, Earthquake, Volcanic Eruption
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Co-Insurance

Valuation

Self-Insured Retention/
Time Excess

Territory

Cancellation

Endorsements Applicable

Waived

Recovery shall be made on the basis of one hundred percent (100%) of the property's
current replacement value at the time and place of loss, subject to the limit of coverage
provided by the Policy. The Insured shall not be required to rebuild damaged or
destroyed structures on the same site nor with like kind and quality

Earthquake, Windstorm &/or Typhoon or Hail, and Tidal Wave

- $1,000,000.00 any one occurrence
All Other Covered Causes of Loss - $100,000.00 any one occurrence
Time Excess - 7Days

Guam

90 Days prior written notice by email and certified mail

IL DS 00 09 08 Common Policy Declarations

CP DS 00 10 00, Commercial Property Coverage Part Declarations Page

CP 00 10 04 02 - Building and Personal Property Coverage Form

CP 10 30 10 12 - Causes of Loss - Special Form

CP 10 40 10 12 - Cause of Loss - Earthquake Form

CP 00 90 07 88 - Commercial Property Conditions

IL 00 17 11 98 - Common Policy Conditions

CP 02 09 04 01 - Guam Changes-Cancellation

CP 12 32 06 07 - Limitation on Loss Settlement-Blanket Insurance (Margin Clause)
Deductible Clause, Exclusion of Mold, Fungus, Wet Rot, Dry Rot and Bacteria
Communicable Disease Exclusion - LMA5394 / LMA 5393

Cyber Loss Limited Exclusion Clause No. |- LMA5401

Payment Schedule Agreement

Multi-Year Policy Endorsement

Exclusion of Certified Acts of Terrorism

LMA 5390 - US Terrorism Risk Insurance Act of 2002

NMA2918 - War and Terrorism Exclusion

NMA 2802- Electronic Date Recognitions Exclusion (EDRE)

NMA2340-Seepage & Pollution, Land, Air Water Exclusion & Debris removal
Endorsement

NMA2962-Biological or Chemical Materials Exclusion

LMA5020-Service of suit Clause (U.S.A)

LMA5019-Asbestos Endorsement

LMA5062-Fraudulent Claim Clause

LMA3100-Sanction Limitation and Exclusion clause

LMA5130 Application of Sub limits Endorsement

CL 370 Institute Radioactive Contamination, Chemical, Biological, Bio-chemical and
Electromagnetic weapons Exclusion Clause

HKNA International Commercial Property Business Interruption-l.C.W.-408HKA00002
(Business Interruption Extension & Extra Expense Extension)

Other standard policy forms, endorsements, restrictions and exclusions that may apply.
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Standard Exclusion(s)

Ordinance or Law

Earth Movement
Governmental Action
Nuclear Hazard

Utility Services

War and Military Action

/@ 0 00 oo

Required Endorsements

Schedules

Waiver of Subrogation - Tenants

Valuation

Misrepresentation & Fraud

Cancellation Clause - 90 Days

Automatic Acquisition

Waiver of Coinsurance or Average Clause
Building Ordinance or Law - Demolition Cost

As defined under the policy, Including but not limited to:

Water (Flood, Mudslide or mudflow, Seepage and sewer backup)
All other mechanical breakdown exclusions as defined under the policy

Building Ordinance or Law - Increased Cost of Construction
Building Ordinance or Law - Demolition and Increased Time to Rebuild
Business Interruption & Extra Expense Extension

Denial of Access
Jurisdiction

Preservation of Property
Damage to Building Exterior
Damage to Building Interior
Earthquake Damage

$30,000,000.00 Any One Occurrence UNDERGROUND EXPOSURES

Part of the Blanket Limit

UNDERGROUND EXPOSURES

Sublimited

ANNUAL PREMIUM
$  2,161,358.00

$  1,772,497.00

3 YEAR PREMIUM (BILLED ANNUALLY
( ) $  1,945,222.00

$  1,595,247.00

5 YEAR PREMIUM (BILLED ANNUALLY)

S 1,799,330.00

$  1,475,604.00

$40,000,000.00 Any One Occurrence UNDERGROUND EXPOSURES

UNDERGROUND EXPOSURES

Part of the Blanket Limit Sublimited
ANNUAL PREMIUM $3,161,357.52 N/A
3 YEAR PREMIUM (BILLED ANNUALLY) $2,945,222.00 N/A
5 YEAR PREMIUM (BILLED ANNUALLY) $2,799,330.00 N/A
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COMPREHENSIVE 3D

Description/Coverage Limits of Insurance Deductible

Comprehensive Dishonesty, Disappearance and Destruction Form

Aggregate $1,000,000.00
l Employee Dishonesty $1,000,000.00 $50,000.00
Il. Loss Inside Premises $100,000.00 $10,000.00
L. Loss Outside Premises $100,000.00 $10,000.00
IV. Money Orders and Counterfeit Currency $100,000.00 $50,000.00
V. Depositors Forgery $100,000.00 $50,000.00
Additional Insuring Agreements
VI Cheque Forgery $100,000.00 $50,000.00
VII. Third Party Computer Fraud $100,000.00 $50,000.00
VIII. Costs $100,000.00 $50,000.00
Territory Guam

Endorsements Applicable

Communicable Disease Exclusion - LMA5399, Cyber Incident Exclusion, Multi-Year Policy

Endorsement, Payment Schedule Agreement, Exclusion of Certified Acts of Terrorism

Required Endorsements

3 Year Premium {BILLED ANNUALLY)
S Year Premium (BILLED ANNUALLY)

Territory (Guam)
Jurisdiction
Cancellation Clause - 90 Days

$14,580.00
$13,487.00
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AUTOMOBILE INSURANCE

Total Number of Vehicles: 197 (Please refer to the Schedule for detailed listing)

Limits of Insurance £ Deductible
A Bodily Injury- Each Person/Each Accident $2,000,000.00 Combined Single Limit NIL
B. Property Damage - Each Accident Included NIL
C. Medical Payments - Each Person $1,000.00 NIL
D. Comprehensive - Deductible NOT COVERED NIL
E Collision - Deductible *ACV $1,000.00
Uninsured Motorist- Each Person/Each Accident OPTION 1
$25,000.00/5$50,000.00 NIL
OPTION 2
$1,000,000.00 NIL
Personal Accident - Each Person/Each vehicle NOT COVERED NIL
Loss Of Use NOT COVERED NIL
OPTIONAL COVERAGE
Typhoon - Deductible NOT COVERED NIL
Passenger Risk - Each Person/Each Accident NOT COVERED NIL
Hired & Non-Owned Auto Liability Included NIL
*ACV-ACTUAL CASH VALUE
Endorsements Applicable Multi-Year Policy Endorsement, Payment Schedule Agreement, Exclusion of Certified

Acts of Terrorism

Required Endorsements
Valid Driver's License Waiver
Under-Age Driver Waiver
Operator Waiver
Newly Acquired and Substitute Vehicles
Errors & Omissions Clause
Racing, Pacemaking or Speed Testing
Jurisdiction
Waiver of Sovereign Immunity
Jurisdiction
Waiver of Sovereign Immunity
Cancellation Clause - 90 Days

OPTION 1 OPTION 2
THREE YEAR PREMIUM
(Billed Annually) $46,606.64 Plus $548.68 - 2% Assessment Fee | $53,344.04 Plus $548.68 - 2% Assessment Fee
FIVE YEAR PREMIUM
(Billed Annually) $44,276.31 Plus $521.24 - 2% Assessment Fee | $50,676.84 Plus $521.24 - 2% Assessment Fee
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DIRECTORS AND OFFICERS INCLUDING EMPLOYMENT PRACTICE CLAIMS

Limit of Liability SEE BELOW

Employment Related SEE BELOW

Practice Sublimit

Co-Insurance 100%

Retention Coverage A SNIL Each Person

SNIL Aggregate All Persons/ Each Loss
Coverage B SNIL_ Aggregate Each Loss
Required Endorsements
Retroactive Date - June 30, 2008
Territory - Worldwide
Jurisdiction - Guam
Cancellation Clause - 90 Days

Endorsements: Security Holder Derivative Action Inclusion Clause; Territory, Cancellation Clause,
Jurisdiction, Punitive Damage Exclusion Clause; Nuclear Energy Liability Exclusion
Endorsement; Prior Acts Exclusion Endorsement; Retention Endorsement; Failure to
Maintain Insurance Exclusion Endorsement; Captive Insurance Company Exclusion
Endorsement; One VS One Exclusion Endorsement (Insured VS Insured Exclusion
Endorsement); Closely-Held Clause; Regulatory Exclusion Clause; SEC Exclusion; Erisa
Exclusion; Year 2000 Exclusion, Multi-Year Endorsement, Payment Schedule Agreement,
Exclusion of Certified Acts of Terrorism

Notice 1. Except to such extent as may otherwise be provided herein, the coverage of this policy is limited generally to
liability for only those claims that are first made against the Insured during the policy period.

Notice 2 The limit of liability available to pay judgment or settlements shall be reduced by amounts incurred for legal
defense. Amount incurred for legal defense shall be applied against the retention amount.

Notice 3: The Insurer does not assume any duty to defend; however, the Insurer may advance defense costs payments
prior to the final disposition of claim.

3 Year | 5 Year
BILLED ANNUALLY

$2,000,000 Aggregate for Coverages A & B Combined (Including
Limit of Liability Defense Costs) $27,000 | $24,975

Employment Practice | $1,000,000 (part of and not in addition to the limit)

$2,000,000 Aggregate for Coverages A & B Combined (Including
Limit of Liability Defense Costs) $30,000 | $27,750
Employment Practice | $2,000,000

COMMERCIAL LIABILITY
Type Commercial General Liability

Limit of Liability Section A - Public Liability USD25,000,000 any one occurrence
Section B - Pollution Liability = USDIS,000,000 any one occurrence and in the aggregate
Section C- Products Liability =~ USD25,000,000 any one occurrence and in the aggregate

Territorial Limits Guam but worldwide in respect of Products

Conditions Claims Control Clause, NMA 1998
NMA 1998 Service of Suit Clause
LMA3100 Sanction Limitation and Exclusion Clause
Annual Review Clause

Multi-Year Endorsement Page 7 of 9
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Other Conditions

Choice of Law and
Jurisdiction

Annual Premium

LMAS39 Communicable Disease Endorsement
LMASS28 Cyber and Data Exclusion
Notice of cancellation with effect from I't May 2023 is hereby given

Wording: NVAO7 Intl CGL plus Personal Injury Extension as attached Excess USD300,000 each
and every loss

Employees, officials and directors of the insured are covered whilst attending meetings
worldwide subject to the policy terms, conditions and limitations

Cancellation ninety days (90) days prior to written notice by email and certified mail

Additional Insureds, waivers of subrogation, indemnities and contractual agreements, hold
harmless agreements and cross liability clauses shall be held covered subject to notification
to Insurers as soon as is practicable Including the Insured's liability arising out of events
held throughout the year on the Insured's premises

Including the liability of the Insured for bodily injury and/or property damage caused by an

occurrence arising out of the giving or serving of alcoholic beverages by the Insured at functions
incidental to the Insured's business, subject to a policy limit of USDI,000,000 any one
occurrence. Such limit is included within and not in addition to the limit of liability shown in the

policy

Ih the event of a claim under this policy, Insurers waive the right to invoke the legal defense of
sovereign immunity

The insurance shall be governed and construed in accordance with the laws of Guam and the

exclusive jurisdiction of Guam court. The seat of arbitration shall be Tamuning.

$190,270.59 (Plus $3,805.41- 2% Assessment Fee)

3 Year Annual Premium $209,297.00 (Plus $4,185.94 - 2% Assessment Fee)
5Year Annual Premium $219,761.85 (Plus $4,395.24 - 2% Assessment Fee)
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ACCEPTANCE OF THE PROPOSAL

| accept the proposal as presented. Please bind coverage as proposed, effective _

Acknowledged & Accepted By:. B

Print Name and Signature

Title Date

IMPORTANT NOTE: This is a non-binding proposal for insurance. Should you accept this proposal, please affix
your signature above.

CLAIMS REPORTING PROCEDURES

Claims if any, please report to:

EQUITABLE ADJUSTING CORPORATION

Suite 217 Julale Center

424 West O'Brien Drive, Hagatna, Guam 96910
Telephone No. 477-7514/8616

Fax No. 477-7515

Or Contact:

Narcissa Rosario
Regional Production Manager Guam, CNMI & Micronesia
Telephone No. 477-8613/8616 Ext: 128

Ross Aguon
Commercial Lines Supervisor
Telephone No. 477-8613/8616 Ext: 112

vy Mendoza

Commercial Underwriter
Telephone No. 477-8613/8616 Ext: 118
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V1. FORMS

EXHIBIT B-237
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Name of Firm:

Address:

Telephone:

Fax:

E-mail:

Website:

Year Established:

Principal:

Total Personnel:

BROKER QUESTIONNAIRE

AM INSURANCE

P.O. BOX 2797, HAGATNA, GUAM 96932

(671 )477-2632/2642 or (671 )687-6001, (671 )687-3575

(671 )477-2602

amuna@amibrokers.com or tgranillo@amibrokers.com

amibrokers.com

1994

ANNMARIE/T /GENERAL MANAGER
/

19

Annual Commercial Premium: - $23.412.,237.19_ _ _ - _____
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NON-COLLUSION AFFIDAVIT

Guam )
)ss:
Tamuning )

I  ANNMARETMUNA first being duly sworn, depose and say:

(Name of Declarant)

I That I am the PRESIDENTGEN. MGR. of AM INSURANCE ;
(Title) (Name of Company or Person Bidding/RFP)

2 That m making the foregoing proposal or bid, that such proposal or bid is genuine and not collusive or
sham, that said bidder/offeror has not colluded, conspired, connived or agreed, directly or indirectly, with
any bidder or person, to put in a sham or to refrain from bidding or submitting a proposal and has not in
any manner, directly or indirectly, sought by agreement or collusion, or communication or conference,
with any person, to fix the bid price of affiant or any other bidder, or to secure any overhead, project or
cost element of said bid price, or of that of any bidder, or to secure any advantage against the GUAM
WATERWORKS AUTHORITY or any person interested in the proposed contract; and

3. That all statements in said proposal or bid are true.

4. This affidavit pmade in compliance with 2  GAR. §3126(b)
Y MoA—VC—(G\__,
So sayeth ANNMARTE T MUNA. PRESIDENT/GENERAL MANAGER
(Declapant)

Signed on this 19THday of APRIL 2022 before me a Notary Public in and for Guam, personally
appeared ANNMARIE T. MUNA , known to me to be the authorized representative of
___________ , whose name is subscribed to the foregoing instrument and acknowledged
to me that he executed the same as his free and voluntary act and deed on behalf of
AM INSURANCE , for the uses and purposes therein set forth.

N WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the date last

o

MARIEANIOINmEDUr«ACIITZ

NOTARY PUBLIC
In and for Guam, U S A

Mcﬂmmﬁilnn Fynian-~- - -
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CERTIFICATION OF NON-EMPLOYMENT OF CONVICTED SEXUAL OFFENDERS

Pursuant to Guam Public Law 28-24, as amended by Guam Public Law 28-98, if a contract for
services is awarded to the bidder or offeror, then the service provider must warrant that no person i its
employment who has been convicted ofa sex offense under the provisions of Chapter 25 of Title 9 of the
Guam Code Annotated or of an offense defined in Article 2 of Chapter 28 of Title 9 ofthe Guam Code
Annotated, or who has been convicted in any other jurisdiction of an offense with the same elements as
heretofore defined, or who i listed on the Sex Offender Registry, shall provide services on behalf of the
service provider while on government of Guam property, with the exception of public highways. If any
employee of a service provider is providing services on government property and is convicted subsequent
to an award of a contract, then the service provider warrants that it will notify the Government of the
conviction within twenty-four hours ofthe conviction and will immediately remove such convicted person
from providing services on government property. Ifthe service provider is found to be in violation ofany
of the provisions of this paragraph, then the Government will give notice to the service provider to take
corrective action. The service provider shall take corrective action within twenty-four hours ofnotice from
the Government, and the service provider shall notify the Government when action has been taken. Ifthe
service provider fails to take corrective steps within twenty-four hours of notice from the Government,
then the Government in its sole discretion may suspend temporarily any contract for services until
corrective action has been taken.

L ANNMARIE T. MUNA being a duly authorized representative acknowledge the
(print name)

directive as describe above and ensure the Bid Proposal as submitted addresses the directive.

AM INSURANCE
(Company Name)

PRESIDENT/GENERAL MANAGER

19 APRIL 2022
(Date)
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SPECIAL PROVISION
FOR
OWNERSHIP DISCLOSURE AFFIDAVIT

All Bidders/Offerors are required to submit a current affidavit as required below. Failure to do so will
mean disqualification and rejection ofthe Bid/RFP.

5 GCA §5233 (Title 5, Section 5233) states:
Disclosure of Ownership, Financial, and Conflicts oflnterest

(a) Purpose. The disclosure required by this Section is intended to reveal information bearing on the
responsibility ofa bidder and can be obtained by an inquiry regarding responsibility prior to award.

(b) Definitions.

As used herein, the term "person" shall be interpreted liberally to include the definition found in 1
GCA § 715, and in § 5030(n) of this Chapter, and includes a natural person as well as every entity of
whatever form or composition (an "artificial person") recognized under the laws of Guam other than
a natural person, who is a prospective contractor under a bid, offer, proposal, or other response to a
solicitation, or is a contractor under a contract with the government of Guam, and subject to the
provisions ofthis Chapter.

(c) Public Disclosure of Ownership.

(1) The ownership interests to be disclosed under this Section include the interests of a natural or
artificial person who owns all or any part ofa prospective contractor, bidder, or offeror, whether
as proprietor, a partner, limited or otherwise, a shareholder of any class, in which case the
percentage ownership interest test shall be based on each class, a member of an association or
company, limited or otherwise, and any person owning a beneficial legal interest in any trust, and
any other person having the power to control the performance ofthe contract or the prospective
contractor.

(2) Prior to award, every person who is a prospective contractor, bidder, or offeror ofa contract to be
acquired under any method ofsource selection authorized by this Chapter shall submit a Disclosure
Statement, executed as an affidavit under oath, disclosing the name ofeach person who currently
or has owned an ownership interest in the prospective contractor, bidder, or offeror greater than
ten percent (I 0%) at any time during the twelve (12) month period immediately preceding the date
ofthe solicitation (the "relevant disclosure period"). Ifa prospective contractor, bidder, or offeror
is an artificial person, the Disclosure Statement shall disclose the name of each person who has
owned an ownership interest n such artificial person (a "second tier owner") greater than twenty-
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five percent (25%) at any time during the relevant disclosure period. Ifany such second tier owner
is also an artificial person, the Disclosure Statement shall disclose the name of each person who
has owned an ownership interest in such second-tier owner (a "third tier owner") of forty-nine
percent (49%) or more during the relevant disclosure period. Ifthe name ofno natural person has
been identified as an owner, or a second or third tier owner of the prospective contractor, bidder,
or offeror, the Disclosure Statement shall identify the name, position, address, and contact
information of the natural person having the authority and responsibility for the performance of
the prospective contract, and the name of any natural person who has the authority and power to
remove and replace the designated responsible person or otherwise control the performance of the
prospective contract.

(d) Disclosure of Financial Interest. A prospective contractor shall execute an affidavit disclosing the

(©

®

name of any person who has received or is entitled to receive a commission, gratuity, contingent fee
or other compensation to solicit, secure, or assist in obtaining business related to the solicitation by
means ofa Disclosure Statement, executed as an affidavit under oath, disclosing such interest and shall
also contain the amounts of any such commission, gratuity, contingent fee or other compensation.

Disclosure of Conflict of Interest. A prospective contractor shall disclose the name of any person who
directly or indirectly participates in any solicitation if such person is also an employee of the
government of Guam, or ofthe government of'the United States if federal funds are used n payment
of the contract.

Every disclosure of an ownership or financial interest of any person required to be identified by this
Section shall name the person required to be disclosed and the street address of their principal place
of business. All information disclosed or meant to be disclosed under this Section & public
procurement data and shall be kept as part of the public record of each procurement.

(g) Continuing Duty of Disclosure. Notwithstanding any other provision of this Chapter, the duty to

disclose the information required under this Section shall be, upon award a continuing duty of a
contractor of every contract subject to this Chapter, and all such information shall become part of the
procurement record required by § 5249 of'this Chapter. Throughout the term of a contract subject to
the terms ofthis Chapter, the contractor shall promptly make any disclosures not made previously and
update changes in the identities or other required information, interests, or conflicts of the persons
required to be disclosed herein. Failure to comply with this Section shall constitute a material breach
of contract."

Section 2. Severability. If any provision of this Act or its application to any person or circumstance is
found to be invalid or contrary to law, such invalidity shall not affect other provisions or applications of
this Act that can be given effect without the invalid provision or application, and to this end the provisions
of'this Act are severable.

1. If the affidavit is a copy, indicate the BID/RFP number and where it is filed.
2. Affidavits must be signed within 60 days of the date the bids or proposals are due.
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OWNERSHIP & INTEREST DISCLOSURE AFFIDAVIT

TERRITORY OF GUAM )

)
HAGATNA,GUAM )

I, undersigned, ~ANNMARIE T. MUNA, PRESIDENT/GEN. MGR. | peing first duly sworn,
deposes and says: (partner or officer of the company, etc.)

L That the name of each person who owns or has owned an ownership interest in the prospective contractor, bidder, or offeror
greater than ten (10%) at any time during the twelve (12) month period immediately preceding the date of this solicitation
are as follows:

Percentage of

Name Street Address (Principal Place of Business) Shares Held
ANNMARIE T. MUNA 215A C. SANTO PAPA, HAGATNA, GU oo 40
IKUS.HI.HARABA. .- - 215A C. SANTO PAPA, HAGATNA, GU 40
_A_N_AAJM'_N“Ai___ 215A C. SANTO PAPA, HAGATNA 10
Total percentage of shares: 90

2. That for any owners listed Section I who are artificial persons, the name of each person who owns or has owned an interest
n such artificial person (a "second-tier owner") greater than twenty-five percent (25%) at any time during the relevant
disclosure period are as follows:

Percentage of

Name Street Address (Principal Place of Business) Shares Held
N/A

Total percentage of shares:

3. That for any owners listed Section 2 who are artificial persons, the name of each person who has owned a ownership
interest in such second-tier owner (a "third-tier owner") of forty-nine percent (49%) or more during the relevant disclosure
period are as follows:

Percentage of

Name Street Address (Principal Place of Business) Shares Held
N/A

Total percentage of shares:
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4. That if o natural person has been identified as an owner i Section 1-3 above, the natural person having the authority and
responsibility for the performance of the prospective contract:

Name & Position Street Address (Principal Place of Business) Contact Information

N/A

The natural person having the authority and power to remove and replace the designated responsible person or
otherwise control the performance of the prospective contract:

Name & Position Street Address (Principal Place of Business Contact Information

NIA

5. Persons who have received or are entitled a commission, gratuity, or other compensation for procuring or assisting i
obtaining business related to the Bid/RFP for which this Affidavit is submitted are as follows:

Amount of Commission,
Gratuity, or other

Name Compensation

6. Persons who directly or indirectly participated in this solicitation, if government of Guam employees (or government of
the United States employees, iffederal funds are used in payment ofthe contract):

Name & Position Street Address (Principal Place of Business) Contact Information

NIA
=+

Further, affiant sayeth naught. v r u /

Date: 19 APRIL 2022 ANNMARIE T. MU ajP ESIDENTIGEN. MGR
Signafure of individual if bidderlofferor is a sole
Proprietorship; Partner if the bidder/offeror is a
Partnership Officer if the bidder/offeror is a
corporation.

Subscribe and sworn to before me this 19TH  dayof ...,1 _AP RIL o

2022.
Notary Public —€—:_'"'—l+!"‘];— —

MARIEAN'RINHHOO [ CACU or the Territory of Guam

NOTARY PUBL //
In ad forE%qreTs! Llj)fscA.l sll\ev.f?(, nmission expires I' . /

N|Iyl | IR g!ggﬁu
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BOND NO. KIC-15767-B

0 AUTHORITY

BID AND PERFORMANCE BOND FOR GOODS AND SERVICES
AS REQUIRED UNDER 5 G.CA. § 5212

KNOW ALL MEN BY THESE PRESENTS, that (bidder name) MOYLAN'S INSURANCE UNO., INC.
________________ as Principal, herein after called the Principal and (name

of surety) DB INSURANCE CO.. LTD.

as duly admitted insurer under the laws ofthe Territory of Guam, as Surety, hereafter called the Surety,
are held and firmly bound unto the Guam Waterworks Authority for the sum
of 15% OF TOTAL BID AMOUNT Dollars

(§15% OF TOTAL 8f MI-0 ment  of which sum will and truly to be made, the said Principal and the said
Surety bind ourselves, our heirs, executors, administrators, successors and assigns, jointly and severally
firmly by these presents:

WHEREAS, the Principal has submitted a bid for and is anticipated to enter into a contract in the
amount specified below, _ - _ o ___.__

GWA IFB No. 2022-09 Property Insurance, General Liability Insurance, Directors and

Officers Liability Insurance, Automobile Insurance, Crime, and Cyber Liability Insurance
NOW, THEREFORE, ifthe Guam Waterworks Authority shall accept the bid and the Principal shall not
withdraw said bid within one hundred twenty (120) calendar days after the opening of bids, and shall
within twenty one (21) calendar days after the prescribed forms are presented to him for signature, enter
into a Contract with the Guam Waterworks Authority in accordance with the terms of'such bid. This bond
shall also be held by the Guam Waterworks Authority to secure the faithful perfonnance ofsuch Contract
and for the prompt payment of labor, goods, services and materials furnished in the prosecution thereof.
In the event ofthe failure ofthe Principal to enter into such Contract, or ifthe Principals (Bidder) fails to
perform in accordance with the requirements set out under the Bid or any other written instrument
requirement performance thereunder, the Surety, on behalf of the Principals shall pay to the Guam
Waterworks Authority the differences not to exceed the penalty hereof between the amounts specified in
said bid and such larger amount for which the Guam Waterworks Authority may in good faith contract
with another party to perfonn work covered by said bid or an appropriate liquidated amount as specified
in the Invitation for Bids then this obligation shall be null and void, otherwise to remain in full force and

effect.

NOW, THEREFORE,THE CONDITIONS OF THIS OBLIGATION is such that, if the Bidder shall
promptly and faithfully perform said Contract, and shall promptly make payment to all claimants as
hereinafter defined for all labor and material used or reasonably required for use in the performance ofthe
Contract, then this obligation shall be void; otherwise it shall remain in full force and effect, subject,
however, to the following conditions:

A. The Surety hereby waives notice of any alteration or extension of the time made by the Authority
provided the same is within the scope of'the Contract or any modification thereto.
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B. Whenever the Bidder shall be and is declared in default by the Authority to be in default under the
Contract, the Authority having performed its obligations hereunder, the Surety may promptly remedy the

default or shall promptly:
I Complete the Contract in accordance with its terms and conditions; or

2 Obtain a bid or bids for completing the Contract in accordance with its terms and conditions, and
upon determination by the Authority and the Surety of the lowest responsible bidder, arrange for a
Contract between such bidder and the Authority, and make available as work progresses (even though
there should be a default or a succession of defaults under the Contract or Contracts or completion
arranged under this paragraph) sufficient funds to pay the cost of completion, less than balance of the
Contract price, but not exceeding, including other costs and damages for which the Surety may be liable
hereunder, the amount set forth i the first paragraph hereof. The term "balance of the Contract Price,"
as used i this paragraph shall mean the total amount payable by the Authority to Bidder under the Contract
and any amendments thereto, less the amount properly paid by the Authority to Bidder. No right of action
shall accrue on this bond to or for use ofany person or corporation other than the Authority or successors

ofthe Authority.

C A claimant is defined as one having a direct contract with the Bidder or with a sub-bidder of the
Bidder for labor, material, or both, used or reasonably required for use in the performance ofthe Contract,
labor and material being construed to include that part of water, gas, power, light, heat, oil, gasoline,
telephone service or rental of equipment directly applicable to the Contract.

D. The above named Bidder and Surety hereby jointly and severally agree with the Authority that
every claimant as herein defined, who has not been paid i full before the expiration of a period of ninety
(90) days after the date of which the last of such claimant's work or labor was done or performed, or
materials were furnished by such claimant, may sue on this bond for use of such claimant, prosecute the
suit to final judgment to final judgment for such sum or sums as may be justly due the claimant, and have
execution thereon. The Authority shall not be liable for the payment ofany costs or expenses of any such

suit.
E No suit or action shall be commenced hereunder by any claimant:

I. Unless claimant, other than one having a direct contract with the Bidder, shall have given written notice
to any two (2) ofthe following entities named below:

(a) the Bidder; (b) the Guam Waterworks Authority, or (c) the Surety above named, within ninety (90)
days after such claimant did or performed the last ofthe work or labor, or furnished the last of the materials
for which said claim i made, stating with substantial accuracy the amount claimed and the name of the
party to whom the materials were furnished, or for whom the work or labor was done or performed. Such
notice shall be personally served by mailing the same by registered mail or certified mail, postage prepaid,
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in an envelope addressed to the Bidder at any place the principal maintains an office or conducts its
business.

2. After the expiration of one (I) year following the date on which the last ofthe labor was performed or
material was supplied by the party bringing suit.

3. Other than n a court of competent jurisdiction i and for the Territory of Guam.

F. The amount of the bond shall be reduced by and to the extent of any payment or payments made
in good faith hereunder.

SIGNED AND SEALED THIS _ 8TH _ day of APRIL ,202, VX

IN THE PRESENCE OF:
(Note: Ifthe Principals are Partners, each must execute the Bond)

(WITNESS)
U gc
(TITLE) .
JEONGN
(MAJOR OFFICER OF SURETY) (MAJOR OFFICER OF SURETY)
PRESIDENT & CEO EXECUTIVE VICE PRESIDENT
TITLE) (TITLE)

MOYLAN'S INSURANCE UNO., INC.
(RESIDENT GENERAL AGENT)

fpofrr

CAROLINA G. SERAFICA
SURETY DIVISION MANAGER
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GOVERNMENT OF GUAM
DEPARTMENT OF REVENUE AND TAXATION
OFFICE OF THE BANKING AND INSURANCE COMMISSIONER

CERTIFICATE OF AUTHORITY

RENEWAL COA218
Know All Men By These Presents That:

Name DB INSURANCE CO.,, LTD.

Address a91-10, DAECHI -DONG,
SEOUL, KOREA, KO

Classe. 0 fIn surance ?F(ici?glt&&sHeatl}’th II\DAr(())torDVehicle Rl
. ideli ure p. Damage & Liabili
Authorized / Fire Workmens Comp

Marine Reinsurance P & C
Misi.:clllmeous

Having complied with the Insurance Law o f Guam, is hereby quthorized to transact as an insurer, the above named

Classes o flnsurance in Guam from the Iss dayo fJuly, 221 to the Ist day ofJuly, 2022
unless authority is revoked.forfailure to comply with the law.

General Agent(s): ) .
e —— In Witness Whereof, I have hereunto subscribed my
name officially and have hereon impressed my Seal of
Office at the City o fHagatna, Guam on this
Ist dayof  July, 2021

l

L.\
¢C LLEB.SANTOS

Banking & Insurance Commissioner
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NOTARIAL CERTIFICATE

DONG BANG LAW & NOTMY OFFICE INC.
187,Toegye-ro, Jung-gu, Seoul, Korea
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Registered No. 2022 - 178

NOTARIAL CERTIFICATE

Chang Soo Lee
Seok Ki Son

personally appeared before
me and admitted his(her)

subscription to the attached

POWER OF ATTORNEY

This is hereby attested on

this 19th day of Jan.
2022 at this office. _
i sl

DONG BANG LAW & NOTARY OFFICE INC.

3F.187,Toegye-ro, Jung-gu, Seoul, Korea

Attorney at law(Rep.)

Chai. Lee Sik

This office has been authorized by the Minister of Justice,
the Republic of Korea, to act as Notary Public since
Apr. 26. 1984.under Law No.5
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DB Financial Center; 432, Teheran-ro, Gangnam-gu, Seoul, Korea, 06194
Global Operations Part/ Fax: 82-505-181-1023 / Tel: 82-2-3011-5825 / www.idbins.com

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS:

That I, Jeong Namn_Kim, President & CEO of DB Insurance Co., Ltd., a corporation duly organized and
existing under and by virtue of the laws of the Republic of Korea, having its principal office at the

address of DB Financial Center, 432, Teheran-ro, Gangnam-Gu, Seoul, the Republic of Korea, does

hereby nominate, constitute and appoint Yon Jo Choi, Branch Manager ofthe Company's Guam Branch
at 233 Julale Center, 424 West O'Brien Drive, Hagatna, Guam 96910, my true and lawful attomey-in-

fact to make, execute, seal and deliver any and all bonds, undertakings, contracts and other writings o f

suretyship for the Company and in my behalf.

IN WITNESS WHEREOF, DB Insurance Co., Ltd. bas caused these presents to be signed by me and the
Corporate Secretary, and to be affixed ofits corporate seal thereunto on this Istday ofDecember, 2021,

DB INSURANCE CO., LTD.

A

Jeong Nam K#n, President & CEO

— a7 ) §>/§

Seok Ki Son, Secretary

EXHIBIT B-253



TEU SEEFRETEd

************************_*_Zk***************

-—R; ;isteredNo. 2022-177

* ok ok % o

NOTARIAL CERTIFICATE
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oJ = NOTARIAL CERTIFICATE
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o) Chang Soo Lee
Seok Ki Son

personally appeared before

& me and admitted his(her)
'tf% 'fiofl 1 41 ... % iofl subscription to the attached
VT 1 - % A}-ajcl-

POWER OF ATTORNEY

This is hereby attested on
20205! 114 19 this 19th day of 3Jan.

ol Af-¥-&:0llA) 4% cl-. 2022 !
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%Ya 07y T'It%,ttf v-tf 1 DONGBANG LAW & NOTARY OFFICE NC.

Attorney at law(Rep.) Chat. Lee Sik

This office has been authorized by the Minister of Justice,
the Republic of Korea, to act as Notary Public since
Apr. 26. 1984.under Law No.5
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WAGE AND BENEFIT DETERMINATION

Bid or RFP No.: IFS 2022-09 Name ofOfferor: AM INSURANCE

[ ANNMARIE T. MUNA hereby certify under penalty ofperjury as follows:

(I) That T am _ PRESIDENT  /please select one: the ojferor, apartner ofthe ojferor, an officer of the offeror]
making the bid or proposal n the foregoing identified procurement;

(2) That I have read and understand the provisions of5 GCA 580 I and 5802 below and that I will ensure that I and
my subcontractors will comply with said provisions which read as follows:

§5801. Wage Determination Established.

In such cases where the government of Guam enters into contractual arrangements with a sole proprietorship, a
partnership or a corporation ("contractor") for the provision of a service to the government of Guam, and in such
cases where the contractor employs a person(s) whose purpose, in whole or in part, is the direct delivery of service
contracted by the government of Guam, then the contractor shall pay such employee(s) n accordance with the
Wage Determination for Guam and the Northern Mariana Islands issued and promulgated by the U.S. Department
of Labor for such labor as s employed in the direct delivery of contract deliverables to the government of Guam.

The Wage Determination most recently issued by the U.S. Department of Labor at the time a contract & awarded
to a contractor by the government of Guam shall be used to determine wages, which shall be paid to employees
pursuant to this Article. Should any contract contain a renewal clause, then at the time of renewal adjustments,
there shall be made stipulations contained in that contract for applying the Wage Determination, as required by
this Article, so that the Wage Determination promulgated by the U.S. Department of Labor on a date most recent
to the renewal date shall apply.

§ 5802. Benefits

In addition to the Wage Determination detailed in this Article, any contract to which this Article applies shall also
contain provisions mandating health and similar benefits for employees covered by this Article, such benefits
having a minimum value as detailed in the Wage Determination issued and promulgated by the U.S. Department
ofLabor, and shall contain provisions guaranteeing a minimum often (10) paid holidays per annum per employee.

(3) That the offeror and its subcontractors are now or will be prior to beginning performance and throughout the
contract term, in full compliance with 5 GCA 5801 and 5802.

(4) That I have attached the most recent wage and benefit determinations applicable to Guam issued by the U.S.

Department of Labor and that I will ensure all of my employees and the employees of my subcontractors will be
provided a minimum often (I 0) paid holidays per annum. / ‘A <L

g | A PRESIDENT/GEN. MGR.
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NON-GRATUITY or KICKBACKS AFFIDAVIT

Guam )
)ss:
Tamuning )
| PSP ANNMARIE T. MUNA first being duly sworn, depose and say:

(Name of Declarant)

1 That Tam the  PRESIDENT  of  AMINSURANCE ;
(Title) (Name of Company or Person Bidding/Offeror)

2. To the best of my knowledge, neither I, nor any of Offeror's officers, representatives, agents,
subcontractors, or employees have violated or are violating the prohibition against gratuities and
kickbacks set forth m 2 GAR Division 4 § 11107. Further, I promise, on behalf of Offeror, not to
violate the prohibition against gratuities and kickbacks as set forth in 2 GAR Division 4 § 11107.

3. To the best of my knowledge, neither [ nor any of Offeror's officers, representatives, agents,
subcontractors, or employees have offered, given, or agreed to give, any GWA employee and/or
former GW A employee any payment, gift, kickback, gratuity or offer of employment in connection
with Offeror's proposal.

4. I make these statements on behalf ofmyselfas a representative of Offeror, and on behalfofthe Offeror's
officers, representatives, agents, suﬁadjractors, and employees.

~ (Declarant) /[ =

Sosayeth  ANNMARET.MUNN/| 7 1//'_/

Signed on this 19TH day of APRIL 2022, before me a Notary Public n and for Guam, personally
appeared ANNMARIE T. MUNA , known to me to be the authorized representative of

AM INSURANCE , whose name is subscribed to the foregoing instrument and
acknowledged to me that he executed the same as his free and voluntary act and deed on behalf of
AM INSURANCE , for the uses and purposes therein set forth.

IN WITNESS WHEREOF, T have hereunto set my hand and affixed my official seal the date last

a2 Public

MARIEANmINmEDi¢A ~ CD

NOTARY PUBLIC

IFB No. 2022-09, Page 51 of 33 l\/gCommission Expire;: IDEC‘ 25 A
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ETHICAL STANDARD AFFIDAVIT

Guam )
)ss:
Tamuning )

I ANNMARIET.MUNA first being duly sworn, depose and say:
(Name of Declarant)

l. That Iam the PRESIDENT of AM INSURANCE .
(Title) (Name of Company or Person Bidding/Offeror)

2. To the best of my knowledge, neither I nor any officers, representatives, agents, subcontractors, or
employees of Offeror have knowingly influenced any GWA employee to breach any of the ethical
standards set forth in 5 GCA Chapter 5, Article 11. Further, I promise that neither I, nor any officer,
representative, agent, subcontractor, or employee of Offeror will knowingly influence any GW A
employee to breach any ethical standards set forth in 5 GCA Chapter 5, Article 11.

3. All statements m this affidavit and in the bid are true to the best of'the knowledge ofthe undersigned.
This statement is made pursuant to 2 GAR Division 4 § 3126.

4. I make these statements on behalf ofmyselfas a representative ofOfferor, and on behalf ofthe Offeror's
officers, representatives, agents, subcil;w}\ctors, and employees.

So sayeth ANNMARIEMUNA ~"Y ./ 4W—
= — o . f, )

(Declarant) o

Signed on this 19TH day of APRIL 2022, before me a Notary Public n and for Guam, personally
appeared ANNMARIE T. MUNA , known to me to be the authorized representative of
AM INSURANCE , whose name is subscribed to the foregoing instrument and acknowledged
to me that he executed the same as his free and voluntary act and deed on behalf of
AM INSURANCE , for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the date last
ritten.

“ublk (kl o _

MARIE;;ITTKTJ'Eﬁ
NOTARY PUBLIC
In and for Guam, U.S.A.
Mz C.omrnission &Rm

DEC. 2, .
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GOOD ST ANDING AFFIDAVIT

Guam )
)ss:
Tamuning )
! ANNMARIE T. MUNA first being duly sworn, depose and say:

(Name of Declarant)

I That [am the  PRESIDENT  of AM INSURANCE )
(Title) (Name of Company or Person Bidding/Offeror)

2. That I represent and warrant that Offeror is duly registered and in good standing under the laws of
Guam or will be duly registered and in good standing under the laws of Guam at the time award is

made under [FB__ 2022-09 [insert [FB Number].
3. Imake these statements on behalfofmyselfas a representative ofOfferor, and on behalfofthe Offeror's

officers, representatives, agents, spbtongractors, and employees
So sayeth ANNMARE T. MUNA (U /')/ {
(Declarant) /(’/)'I. /A. o

Signed on this 19TH day of APRIL 2 22 before me a Notary Public n and for Guam, personally
appeared ANNMARIE T MUNA , known to me to be the authorized representative of

AM INSURANCE , whose name is subscribed to the foregoing instrument and acknowledged
to me that he executed the same as his free and voluntary act and deed on behalf of
AM INSURANCE , for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the date last
above written.

) Seal (

Notary Public

MARIEANTOINmE DUNGCA CRUZ

OTARY PUBLIC
lnandforGuam U.S.A.

My Commission ires: ~ DEC. 25, 2824

« P.0. Box 10254 Tamuning, Guam 96931
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AFFIDAVIT REGARDING CONTINGENT FEES

CITYOF )
SS.
&/iNn

ANNMARIET. MUNA [state name of affiant signing below], being first

duly sworn, deposes and says that:

L The name of the offering company or individual Is [state name of
company] L AMINSURANCE _

2. As a part of the offering company's bid or proposal, to the best of my
knowledge, the offering company has not retained any person or agency on a percentage,
commission, or other contingent arrangement to secure this contract. This statement s made
pursuant to 2 GAR Division 4 § 11108(f).

3 As a part of the offering company's bid or proposal, to the best of my
knowledge, the offering company has not retained a person to solicit or secure a contract with the
government of Guam upon an agreement or understanding for a commission, percentage,
brokerage, or contingent fee, except for retention of bona fide employees or bona fide established
commercial selling agencies for the purpose of securing business. This statement is made
pursuant to 2 GAR Division 4 § 11108(h).

4. I make these statements on behalf of myself as a representative of the
offeror, and on behalf of the offeror's officers, representatives, agents, subcontractors, and
employees.

Signatuye of one of'the following:
Offeror, if the offeror i an individual;
Partner, if the offeror is a partnership;
**Officer, if'the offeror is a corporation.

Subscribed and sworn to before me this

19T, f APRIL , 2022
“—l—a‘id%y L T
—————
pm—— |

NOTARY PUBLIC
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