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MARIANNE WOLOSCHUK

Legal Counsel

Guam Power Authority

Gloria B. Nelson Public Building RERFIVED
688 Route 15, Mangilao, Guam 96913 DEC 0 6 2023
Telephone: (671) 648-3203 Public Utiites Commission

Fax No. (671) 648-3290
Email: mwoloschuk@gpagwa.com

Attorney for Guam Power Authority

BEFORE THE GUAM PUBLIC UTILITIES COMMISSION

IN THE MATTER OF: GPA DOCKET NO. 24-09
GUAM POWER AUTHORITY
WATER SYSTEM DIESEL GENERATOR 1; %TTII} é%?&ﬂ%’fp%‘é@% 2§VER
FUEL CONT URE
e LN INCREASE IN CONTRACT
EXPENDITURES FOR WATER SYSTEM
DIESEL GENERATOR FUEL

The Guam Power Authority (GPA) hereby files its petition for the Public Utilities
Commission of Guam to review and approve GPA’s request to increase its contract expenditures
for the supply of Diesel Fuel Oil No. 2 to the GPA Water System Diesel (WSD) generators at
the Guam Waterworks Authority (GWA) sites.

I. Background.

GPA entered into a fuel supply contract for the WSD generators with Morrico
Equipment, LLC, which covered the three-year period from October 1, 2022, to September 30,
2025. The contract provides for two one-year extension options renewable annually by mutual
agreement of both parties. The estimated value of the contract for each of the three base years
was $383,400 per year, for a total contract value of $1,150,200 for the three-year base period
($383,400x3=$1,150,200). The CCU approved the contract in a resolution adopted on July 26,

2022. See Ex. A (GPA Resolution No. FY2022-25).
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In the aftermath of Typhoon Mawar, fuel expenditures increased significantly due to
forced outages involving GPA’s baseload units. Around the same time, fuel prices rose sharply.
As a result, expenditures for the first year of GPA’s fuel contract with Morrico for the WSD
generators amounted to $982,359.

GPA revised its projected expenditures for the two years remaining in the three-year base
contract from $383,400 per year to $578,480 per year. This brings the total estimated contract
value to $2,139,319 over the three years ($982,359+$578,480+$578,480=%$2,139,319). The same
projected expenditure of $578,480 was applied to each of the two optional extension years, for
an estimated additional projected expenditure of $1,156,960 ($578,480+$578,480=%$1,156,960).
This results in an  estimated aggregate contract value of $3,296,279
(82,139,319+8%1,156,960=5$3,296,279).

I1. Request for Approval

PUC’s contract review protocol requires PUC authorization for all contracts in excess of
$1.5 million. GPA seeks PUC’s approval to increase its expenditures under the contract with
Morrico to supply fuel to the WSD generators for the three-year base period and each of the two
one-year extension options for a total contract term of five years at a total estimated cost of
$3,296,279. The total contract value requires PUC’s review and approval.

In support of this petition, the CCU, in GPA Resolution No. FY2024-05, approved
GPA’s request to increase these contract expenditures. See Ex.B (GPA Resolution
No. FY2024-05). The CCU authorizes GPA to spend up to $3,296,279 in the event that the price
and volume of fuel continue to follow current GPA estimates.

II. Conclusion.
Based on the foregoing, GPA requests that the PUC approve GPA’s request to increase

the contract expenditures to $3,296,279 for the supply of Diesel Fuel Oil No. 2 to the GPA WSD
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generators at GWA sites. The contract is reasonable, necessary, and prudent.

Respectfully submitted this 6th day of December 2023.

Attorney for Guam Power Authority

By: /s/

Marianne Woloschuk
GPA Legal Counsel
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5% CONSOLIDATED COMMISSION ON UTILITIES
GUAM Guam Power Authority | Guam Waterworks Authority
CCU P.O. Box 2977 Hagatna, Guam 96932 | (671) 648-3002 | guamccu.org

GPA RESOLUTION NO. FY2022-25

AUTHORIZING MANAGEMENT TO AWARD THE CONTRACT FOR THE SUPPLY OF
DIESEL FUEL OIL NO.2 TO THE GPA WATER SYSTEM DISTRIBUTION (WSD) AND THE GWA GENERATORS

WHEREAS, GPA issued a Multi-Step IFB for the procurement of a new contract for the supply of
Diesel Fuel Oil No.2 and delivery to the GPA Water Distribution (WSD) and the GWA Generator sites; and

WHEREAS, the Procurement Officer has provided adequate public announcement for the need for
such fuel supply services through Invitation for Multi-Step Re-Bid No. GPA-012-22 describing the type of

services required and specifying the type of information and data required of each offeror; and
WHEREAS, Morrico Equipment, LLC was the sole bidder for GPA consideration; and
WHEREAS, the results and evaluation of the bids are provided in Exhibit A; and

WHEREAS, Morrico Equipment, LLC was determined to be the responsive and responsible bidder

meeting the requirements of the bid solicitation; and

WHEREAS, the estimated Fixed Premium Fee cost based on the estimated supply quantities has a
value of approximately $154,900 per year for a total of $464,700 for the three-year contract base period as
shown in Exhibit A.

WHEREAS, the Diesel Fuel Oil No.2 Supply Contract with Morrico Equipment, LLC shall be for an
initial period of three (3) years and is anticipated to commence in October 01, 2022 and to expire in
September 30, 2025 with two one-year extension options renewable annually upon mutual agreement of

both parties; and

EXHIBIT A



29 WHEREAS, the award of the contract to Morrico Equipment, LLC based on estimated supply
30  quantities has an estimated contract value of approximately $383,400 per year, for a total of $1,150,200 for

31  the three-year contract base period.

32

33 NOW THEREFORE, BE IT RESOLVED, by the CONSOLIDATED COMMISSION ON UTILITIES as the
34  governing body of GPA as follows:

35

36 1. The General Manager of the Guam Power Authority is hereby authorized to enter into a three (3)
37 year contract commencing October 01, 2022 and expiring September 30, 2025 for an estimated total
38 contract cost of $1,150,200 with Morrico Equipment for the Supply of Diesel Fuel Oil No.2 to the GPA
39 WSD and GWWA generator sites.

40

41 2. The General Manager of the Guam Power Authority is hereby authorized an increase in obligating
42 authority to the annual value of the contract and execute such agreements and documents necessary
43 for a contract with Morrico Equipment, LLC.

44

45 RESOLVED, that the Chairman of the Commission certifies and the Board Secretary attests the

46  adoption of this Resolution.
47
48 DULY and REGULARY ADOPTED AND APPROVED THIS 26 DAY of July, 2022

49
Certified by: Attested by:

27— e lled )

JOSEPH T. DUENAS MICHAEL Llw
Chairperson Secretary
Consolidated Commission on Utilities Consolidated Commission on Utilities
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I, Michael Limtiaco, Secretary for the Consolidated Commission on Utilities (CCU), as evidenced by

my signature above do certify as follows:

The foregoing is a full, true, and correct copy of the resolution duly adopted at a regular meeting of
the members of Guam Consolidated Commission on Utilities, duly and legally held at the meeting place

properly noticed and advertised at which meeting a quorum was present and the members who were

present voted as follows:

Ayes:
Nays:

Absent:

Abstain:
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Exhibit A:
MS Re-Bid GPA-012-22: Diesel Supply to GPA WSD and GWWA Generators

Bid Price Proposal:

s i 1otYearBase | Ond Y:Yre;rasem Pe;:d YearBase | $Yr Summary
A. Bid Releence Prie (§gd) §2085 8.2 0% §.285
B. Fied Premium Fee Cast Sl $154 §156 LT
C.BidPice (143, i B8 e B | S
D Esinad Quanly (s 10000 0o | Mmoo | A
E. ESTIMATED PREMIUM FEE COST (BxD),§ SN0 | MMG0m | SM%000 | 6700
omwmomaoeas || ey | s | oo | g
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(’) CONSOLIDATED COMMISSION ON UTILITIES
GUAM Guam Power Authority | Guam Waterworks Authority

cCcU P.0. Box 2977 Hagatiia, Guam 96932 | (671) 648-3002 | guamccu.org

RESOLUTION NO. FY2024-05

AUTHORIZING MANAGEMENT TO PETITION THE PUBLIC UTILITIES
COMMISSION FOR APPROVAL TO INCREASE THE CONTRACT EXPENDITURES
FOR THE SUPPLY OF DIESEL FUEL OIL NO.2 TO THE GPA WATER SYSTEM
DIESEL (WSD) GENERATORS

WHEREAS, the contract for the supply and delivery of Diesel Fuel Oil No.2 to the GPA
Water System Diesel (WSD) Generators at the Guam Waterworks Authority (GWA) sites under
the Multi-Step Re-Bid No. GPA-012-22 was awarded to Morrico Equipment, LLC; and

WHEREAS, the Diesel Fuel Oil No.2 Supply Contract shall be for an initial period of
three (3) years and commenced on October 01, 2022 and shall expire in September 30, 2025 with

two one-year extension options renewable annually upon mutual agreement of both parties; and

WHEREAS, the contract with Morrico Equipment, LLC based an estimated contract
value of approximately $383,400 per year, or an estimated total of $1,150,200 for the three-year

contract base period has been approved under Resolution 2022-25; and

WHEREAS, Post-Super Typhoon Mawar restoration efforts from May to July 2023 and
a series of forced outages to the baseload units along with the rising fuel commodity prices
significantly increased the fuel expenditures for the first year contract to $982,359. For

comparison, typical fuel expenditure is tabulated in Exhibit A; and
WHEREAS, the revised projection for the 3-year contract yielded an estimated cost of
$2,139,318 and the projected cost for the 2-year extension option is estimated at $1,156,959 for

an aggregate total of $3,296,277 for the 5-year contract period (Exhibit B); and

WHEREAS, the increase in the estimated total contract cost will require the PUC

approval; and

EXHIBIT B
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WHEREAS, GPA is seeking the approval of the CCU to petition the PUC for the
increase in the contract value to $3,296,277 for the 5-year contract period.

NOW THEREFORE, BE IT RESOLVED, by the CONSOLIDATED COMMISSION
ON UTILITIES as the governing body of GPA, and subject to the review and approval of the

Public Utilities Commission as follows:

1. The approved fuel expenditures shall be increased to a total of $3,296,277 for the 5-year
contract period.

2. The General Manager of the Guam Power Authority is hereby authorized an increase in
obligating authority to the annual value of the contract with Morrico Equipment, LLC
for the Supply of Diesel Fuel Oil No.2 to the GPA WSD generators at GWA sites,

RESOLVED, that the Chairman certified and the Board Secretary attests to the adoption

of this Resolution.

DULY AND REGULARLY ADOPTED, this 28" day of November 2023.

Certified by: Attested by:

‘_;_ -~
S (S— M
JOSEPH T. DUENAS PEDRO ROY MAR’fINEZ
Chairperson Secretary
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1, Pedro Roy Martinez, Board Secretary of the Consolidated Commission on Utilities as
evidenced by my signature above do hereby certify as follows:

The foregoing is a full, true and accurate copy of the resolution duly adopted at a regular
meeting by the members of the Guam Consolidated Commission on Utilities, duly and
legally held at a place properly noticed and advertised at which meeting a quorum was
present and the members who were present voted as follows:

S
AYES:

NAYS:

ABSTENTIONS:

o< | C

ABSENT:
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