- BEFORE THE GUAM PUBLIC UTILITIES COMMISSION

)

IN THE MATTER OF: ) GPA DOCKET 24-19
)

Application of the Guam Power ) ALJ REPORT

Authority to Approve a Bond Issuance to)
Refinance a Portion of the Outstanding )
Revenue Bonds. )

INTRODUCTION

This matter comes before the Guam Public Utilities Commission [“PUC”]
pursuant to the Petition of the Guam Power Authority [“GPA”] for PUC Approval of a
Bond Issuance to Refinance a Portion of the Outstanding 2014 Series A Revenue Bonds.!

DISCUSSION

A, Bond Review Authority

Pursuant to 12 G.C.A. §12105, GPA cannot enter into any contractual
agreements or obligations which could increase rates and charges without the PUC’s
express approval. Additionally, pursuant to GPA’s Contract Review Protocol, all
externally funded loan obligations and other financial obligations, such as lines of
credit, bonds, etc., in excess of $1,500,000, and any use of such funds, must be
approved by the PUC.2

B. Petition for Approval of Bond Issuance to Refund the
Outstanding 2014 Series A Revenue Bonds.

! GPA Petition to Approve a Bond Issuance to Refinance a Portion of the Outstanding 2014 Series A Revenue
Bonds, GPA Docket 24-19, dated May 15, 2023.
2 See Contract Review Protocol for Guam Power Authority, Administrative Docket, p. 1 (February 15, 2008).
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In its Petition, GPA indicates that it has been working with its bank
(Bank of America/Wells Fargo), GPA Bond Counsel Orrick, and the Guam
Economic Development Authority [“GEDA”] to pursue strategies for reducing
debt service payments.? GPA believes that it may be able to refund a portion
of GPA’s 2014 Series A Revenue Bonds “for interest rate savings.”4 Debt
service savings from this issuance are “expected to result in potential savings
to ratepayers.”> GPA submits that “[T]he bond refinancing, which will lower
debt service costs and provide a net present value savings to the ratepayers, is
reasonable, prudent, and necessary.”®

C. CCU GPA Resolution No. FY2024-18

On February 27, 2024, the CCU approved and adopted GPA Resolution No.
FY2024-18. Pursuant to Resolution No. FY2024-18, the Guam Consolidated
Commission on Utilities [“CCU”] indicated that GPA “has been pursuing strategies for
reducing debt service payments, which would be of significant assistance in paying for
capacity payment of the new power plant...”.7 A part of GPA’s strategy is that “as a
result of low interest rates “refunding all or a portion of GPA’s outstanding 2014 Series
A Revenue Bonds” has been conceived as a strategy to produce “interest rate savings.”8

The CCU further contends that “the current scenario of low interest rates” warrants

31d. atp. 1.

41d.

S 1d.

61d. at p. 2.

7 Guam Consolidated Commission on Utilities Resolution No. FY2024-18, Resolution Authorizing the Approval of
a Bond Issuance to Refund Outstanding Revenue Bonds, adopted and approved on the 27 day of February, 2024.
81d. at p.1.



action from the CCU...” .2 The goal of this strategy is “to provide a net present value
savings to ratepayers...”10 The CCU authorized the GPA General Manager and the
CCU Chairman “to petition the PUC for authorization to complete the bond refunding
initiative.”11

D. CCU GPA Resolution No. FY2024-23

On May 23, 2024, GPA forwarded a second resolution on this matter, a “draft”
Resolution, No. FY2024-23, to the AL], Relative to Authorizing the Issuance and Sale of
Guam Power Authority Revenue Refunding Bonds, Approving Forms of Related
Documents, Agreements and Actions, and Authorizing the Execution and Delivery
Thereof. The Resolution will not be addressed or have action taken by the CCU until its
meeting on May 28, 2024. In accordance with established procedure, GPA must
approve the appropriate bond documents before the bond issuance can be approved.
Unless GPA submits a fully executed GPA Resolution No. FY2024-23 to the PUC before
its Meeting on May 30, 2024, the PUC will be unable to entertain this docket.

Pursuant to Resolution No. FY2024-23, the CCU would determine that “it is
necessary and desirable to issue one or more additional series of Guam Power
Authority Revenue Bonds to refinance all or a portion of the remaining outstanding
Guam Power Authority Revenue Bonds, 2014 Series A....”.12 The Resolution, if

adopted, would note that I Likeslaturan Gudhan has approved the issuance of the

?1d.

10d. atp. 2.

4.

12 Guam Consolidated Commission on Utilities GPA Resolution No. FY2024-23, Resolution Relative to
Authorizing the Issuance and Sale of Guam Power Authority Revenue Refunding Bonds, Approving Forms of
Related Documents, Agreements and Actions, scheduled to be adopted and approved on the 28" day of May, 2024.
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refunding bonds in Public Law 37-95, which was signed by the Governor on May 8,
202413

If the Resolution is adopted, the CCU would approve the issuance and sale of the
Refunding Bonds for the purpose of refunding the Prior Bonds, to pay cost of issuance
and of such refunding, to pay for credit enhancement, if any, and to fund all or a
portion of a deposit to the debt service reserve fund, if any.!4 The Refunding Bonds
would be issued in an aggregate principal amount sufficient to provide funds for the
payment of the Prior Bonds and for the payment of all expenses incident to such
issuance and refunding.15

Furthermore, the “Designated Officers” would be authorized to execute and
countersign the Refunding Bonds “in an aggregate principal amount determined as set
forth herein and in the Act, in accordance with the Ninth Supplemental Indenture.”16
Pursuant to the Resolution, the CCU also approved the Bond Documents, which
include the Ninth Supplemental Indenture, the Supplemental Continuing Disclosure
Agreement, the Bond Purchase Agreement, the Escrow Agreement, the Preliminary
Official Statement, and authorized GPA to issue the Refunding Bonds subject to the
approval of the Legislature, GEDA, and the PUC.17

E. Public Law No. 37-95

BId., atp. 2.
114, atp. 3.

5 1d.

16 1d.

171d., at pgs. 2-4.



In P.L. 37-95, the Guam Legislature found that, pursuant to 12 GCA §8203, GPA
is authorized to incur indebtedness by the issuance of revenue bonds with the approval
of the Governor of Guam to raise funds for the purpose of establishing the electric
power system.18 The Legislature also recognized that, pursuant to 12 GCA §12105, GPA
may not enter into any contractual agreements or obligations, including bonds, which
could increase rates or charges, prior to the written approval of the PUC.1?

In accordance with 12 GCA §5013, GPA is only authorized to issue bonds
“through the agency of the Guam Economic Development Authority (GEDA)”..20 “The
sale of the bonds must be approved by the Board of Directors of GEDA as provided in
Chapter 50 of Title 12.”21 The Legislature further found that “based on low interest rates
and current market conditions, the Authority expects to be able to refund certain
maturities of its outstanding 2014 Series A Revenue Bonds for debt savings.”22 The
Legislature expressly approved “the terms and conditions of the issuance of senior
revenue bonds by the Guam Power Authority from time to time, including but not
limited to, on a forward basis, for the purpose of refunding all or a portion of its
currently outstanding 2014 Series A Revenue Bonds....”23

The Legislature further provided certain “requirements, limitations, terms and

conditions” upon the issuance. Those include, but are not limited to, the following:

18 Id. at Section 1, p. 1
19 1d. at Section 1, p. 2
2 1d. at Section 1, p. 2
21 d. at Section 2, p. 3.
2 [d. at Section 1, p. 2
B Id. at Section 2, p. 2



(a) Limitations upon the aggregate principal amount of the refunding bonds in
accordance with 12 GCA §8229;

(b) The discharge of all obligations of GPA to pay debt service on the prior bonds
concurrently with issuance of the refunding bonds.

(c) The final maturity of the refunding bonds shall not exceed the final maturity of
the latest maturing then outstanding revenue bonds.

(d) Present value on debt service of the refunding bonds shall be at least two percent
(2%) less than the present value of debt service on the prior bonds, using the yield
on the refunding bonds as the discount rate;

(e) Such refunding bonds shall have a principal amount or principal amounts
sufficient to provide funds for the payment of all or a portion of the prior bonds
refunded and all expenses regarding the prior bonds and the issuance of such
refunding bonds; and

(f) Savings and annual debt service payments from refunding shall be utilized
specifically for the direct benefit of the ratepayers. Within ninety (90) days of the
completion of the refinancing, the Guam Power Authority and the Guam Public
Utilities Commission shall notify I Liheslaturan Guahan of their intent and plan
regarding the annual debt service payment savings achieved from the
refinancing.”24

F. GEDA Authorization

241d., at Section 2, p. 4.



To date, GPA has not submitted a Resolution of the GEDA’s Board of Directors
approving the refinancing of the 2014 Series A Revenue Bonds. In its Petition, GPA
states as follows: “GEDA is familiar with this project and has been working closely
with GPA on it. GPA in good faith holds the belief that GEDA will voice its support for
the project at GEDA’s next regular meeting on May 30, 2024, at 1:00pm, shortly before
the PUC meeting of the same date. If GEDA approves the initiative, GPA notify (sic)
the PUC of that approval and will file documentation with the PUC for its review and
consideration of this petition.”?

The GEDA Resolution is crucial and must be received by the PUC before it acts
on approving this Bond Issuance. Unless the PUC receives the GEDA Resolution prior
to its meeting on May 30, 2024, with adequate time to review the Resolution, it should
take no action upon this Petition.

G.  Analysis of the Current Bond Refunding Proposal

The basic approach of GPA to this bond refunding is set forth in Exhibit “1”
attached hereto, the “Refunding Savings Update” by Wells Fargo, dated May 21, 2024.26
The Refunding Par on the 2014 Series A Revenue Bonds is $63,950,000. The Par on the
Revenue Refunding Bonds 2024 Series A is $61,465,844, a savings of $3,136,006.2 The
total gross cash flow savings is $5,346,000, and an average cash flow savings of

$267,300. As of May 21, 2024 Wells Fargo has indicated that “in the current market, a

5 GPA Petition to Approve a Bond Issuance to Refinance a Portion of the Outstanding 2014 Series A Revenue
Bonds, GPA Docket 24-19, dated May 15, 2023, at p. 2.

% Guam Power Authority, Revenue Refunding Bonds, Series 2024 Refunding Savings Update, dated May 21, 2024.
7Id. atp. 7.



tax-exempt current refunding of all outstanding bonds except the 4% 2044 term bond
generates positive Net Present Value debt service savings of approximately $3.37
million, or 5.71% as a percentage of refunded par (assuming a uniform saving
structure)? (emphasis added). The net savings estimated by Wells Fargo on May 21,
2024, 5.71%, are higher than those estimated on May 8, 2024, 5.46%, and on April 15,
2024, at 3.22%.%°

1. Estimated Costs and Savings

No final figures have yet been provided by GPA for the estimated costs of the
bond refunding. GPA CFO John Kim has estimated transaction fees at about $1M and
GEDA fees of around $150,000 as indicated in the public hearing on Bill No. 262-37,
which became P.L. 37-95.3% The estimated savings are set forth in Section G above.

At the CCU GPA Work Session on May 23, 2024, Commissioner Simon Sanchez
raised the issue of whether the net present value of estimated savings on this issuance
was sufficient to justify the bond refunding.31 He pointed out that with a recent GWA
bond refinancing, GWA achieved $14M in NPV savings, whereas GPA’s NPV savings
were only $2.6M. While recognizing that GPA had met the 2% standard for reduction
in debt service, he wondered why the NPV in this refinance was “so low.” He found it
“disappointing.”32 GPA CFO John Kim indicated that the revised savings from the GPA

refinance was $3.3M. Also, the amount of savings from this GPA refunding was lower

B 1d. at p. 8.

2 1d.

3 Email from John Kim, GPA CFO, to Fred Horecky, PUC ALJ, dated May 24, 2024, Re: Wells Fargo Analysis of
2014 Refunding Savings.

31 https://www.youtube.com/watch?v=dZHQUD9Y Té6g

321d.




because the amount refinanced is only $58M. He also stated that GPA and the
Underwriters hoped to issue the bonds in early July, 2024.33

The issue of whether the net present value of estimated savings on this issuance
is sufficient to justify the bond refunding should be addressed by the PUC
Commissioners.

23 Allocation of Savings

Section 2(h) of P.L. No. 37-95 provides as follows:

“Pursuant to 12 G.C.A. §12105, GPA cannot enter into any
contractual agreements or obligations which could increase rates
and charges without the PUC’s express approval. Additionally,
pursuant to GPA’s Contract Review Protocol, all externally funded
loan obligations and other financial obligations, such as lines of
credit, bonds, etc., in excess of $1,500,000, and any use of such
funds, must be approved by the PUC.”

Just as the PUC did in GPA Dockets 18-11 and 22-10, after the full results and the
amount of savings anticipated from this bond refunding are fully known, the PUC will
initiate a subsequent docket in which GPA'’s intended uses of the savings for refunding
will be reviewed and analyzed by PUC. PUC must determine whether the savings and
annual debt service payments are being utilized “specifically for the direct benefit of the

ratepayers.” After the docket is completed, the PUC will report its findings and any

order issued to I liheslaturan Gudhan.

3. Review of Bond Documents

B 1d.



The AL]J has reviewed the drafts of the NINTH SUPPLEMENTAL INDENTURE
and the Bond Purchase Agreement. Based upon his review of the applicable Bond
Documents for this Refunding, the AL] has determined that the Bond Documents are
within the allowed authority of GPA and comply with the requirements of Public Law
37-95. They are also consistent with bond documents previously issued by GPA.

4, True Interest Cost

In its May 21, 2024 Refunding Update, Wells Fargo has estimated that the All-in
True Interest Cost for the proposed refunding of the 2014 Revenue Bonds will be 4.38%.
This is an improvement from 4.41% in the May 8 update. For comparison purposes,
this is more than the estimated true interest cost for the refinancing of the 2010 Revenue
Bonds, which was 4.14%, and the 4.05% All-in True Interest Cost for the refunding of
the 2012 Revenue Bonds. The precise All-inclusive True Interest Cost will not be known
until the bonds are issued.

5. Compliance with Requirements in P.L. 37-95

The final maturity of the refunding bonds does not exceed the final maturity of
the latest maturing then outstanding revenue bonds.3* The present value of debt service
on the refunding bonds is at least two percent (2%) less than the present value of debt
service on the prior bonds.35 In addition, the principal amount refinanced is sufficient
to provide payment of the prior bonds, including the costs of issuance.3¢ The Refunding

appears to meet all requirements of Public Law 37-95.

34 Public Law 37-95, Section 2(c), at p. 3.
35 Public Law 37-95, Section 2(f), at p. 3.
36 Public Law 37-95, Section 2(g).
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RECOMMENDATION

H. Approval of Bond Issuance

In addition to issues about the low amount of savings resulting from this
issuance, there may also be an issue concerning the timing of the bond issuance. GPA
has recommended an issuance of the refunding bonds around July 5, 2024. Contrary to
speculation in GPA’s Petition about U.S. Federal Reserve rate cuts, to date the Federal
Reserve has not yet cut rates this year based upon considerations of the present levels of
inflation. If the Federal Reserve did cut rates, that would potentially reduce the total
interest cost of the bond issuance. But admittedly, it is speculative as to if and when the
Federal Reserve might cut interest rates.

CFO John Kim has stated that Federal Reserve Interest rate cuts are not the only
factor considered in determining when to issue bonds. Other considerations are the
current trends in the Municipal Bond Market and when investors may be particularly
apt to invest in the GPA Bonds. He and GPA’s investment banker Wells Fargo conclude
that investors may have an appetite to purchase GPA’s bonds in early July based upon a
desire to purchase such bonds prior to the upcoming Presidential election.3”

If the PUC does not address whether to approve this bond refunding at its May
meeting, it would not be able to do so until July 25, since the PUC will not be meeting in
June. The ALJ concludes that the PUC should address the issue of whether to approve

the bond refinancing at its May 30 meeting, assuming GPA has submitted the GEDA

37 Phone conversation between GPA CFO John Kim and PUC ALJ Fred Horecky on May 24, 2024.
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Resolution and the CCU Resolution to the PUC prior to its May 30 meeting. Also, the
issue of timing of the bond refinancing should be left to GPA and its banker.

Another factor in support of approval of the bond refunding is that NPV savings
for GPA have increased in the last three Updates by Wells Fargo and the interest rates
for the Total Interest Cost are declining.

Based on the record before this Commission, and assuming that GPA submits the
GEDA Resolution and the CCU Resolution to the PUC prior to its meeting, the
Administrative Law Judge (the “ALJ”) recommends that the PUC approve GPA’s
Petition for the refunding of the 2014 Series A Revenue Bonds. The Bond Refunding will
likely result in some savings for ratepayers.

L Approval of Bond Indenture

The PUC previously approved the Senior Indenture in 1992, and certain
Supplemental Indentures thereafter. Only minor, and “cosmetic” revisions, have been
made to the current Eighth Supplemental Indenture. Accordingly, the ALJ
recommends that the Commission approve the issuance, as well as the form of the
terms, and conditions contained in the Bond Documents of the Revenue Refunding
Bonds. The Ninth Supplemental Indenture should be specifically approved.

J. Limitations, Restrictions, and Conditions upon the Revenue Refunding
Bonds 2024 Series A

The PUC should impose certain limitations, restrictions, and conditions upon its
approval of the Revenue Refunding Bonds, 2024 Series A. These should be included in

the Orders in this Docket.
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The proposed Order and Order Approving Long Term Debt are submitted
herewith for the Commissioners’ consideration.

Respectfully submitted this 27th day of May, 2024.

FREDERICK J. HORECKY,/
Chief Administrative Law Judge
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Important Information & Disclaimer

This document and any other materials accompanying this document (collectively, the “Materials”) are provided for general informational purposes only. By accepting any Materials, the recipient acknowledges and agrees to the
matters set forth below.

For Materials in which WELLS FARGO BANK, N.A. MUNICIPAL FINANCE GROUP is the entity responding to the RFP or pitching the products / services in the Materials] Wells Fargo Corporate & Investment Banking and Wells
Fargo Securities (each referred to herein as “CIB” and may be referred to elsewhere as “WFS") are the trade names used for the corporate banking, capital markets and investment banking services of Wells Fargo & Company
(*WFC"”) and its subsidiaries, including but not limited to Wells Fargo Bank, N.A. (“WFBNA”), a member of the National Futures Association, and Wells Fargo Bank, N.A. Municipal Finance Group, a separately identifiable
department of WFBNA which is registered with the U.S. Securities and Exchange Commission {(“SEC”} as a municipal securities dealer.

Commercial banking products and services are provided by WFBNA. Investment banking and capital markets products and services provided by CIB are not a condition to any banking product or service.

Derivatives products (including (i) “swaps” as defined in and subject to the Commodity Exchange Act (“CEA”) and Commodity Futures Trading Commission (“CFTC") regulations, and (i) “security-based swaps,” (“SBS”) as defined
in and subject to the Securities Exchange Act of 1934 (“SEA”) and SEC regulations thereunder) are transacted through and offered out of WFBNA, a CFTC provisionally-registered swap dealer, member of the National Futures
Association, and conditionally-registered security-based swap dealer with the SEC. Transactions in physically-settled commodities are transacted through Wells Fargo Commodities, LLC, or WFBNA.

WFBNA, as potential derivatives provider, and CIB, as potential underwriter or placement agent {together with any of their respective affiliates as context may require, “we”, or “Wells Fargo”) are providing the information
contained in the Materials for discussion purposes only in anticipation of, or in connection with, engaging in arm’s length commercial transactions with you in which Wells Fargo would be acting solely as a principal or agent, as
applicable, and not as a municipal advisor, financial advisor or fiduciary to you or any other person or entity regardless of whether we have or are currently acting as such on a separate transaction (the use of the term “agent” does
not imply any fiduciary relationship).

These Materials are being provided to you for the purpose of working with you as an underwriter or placement agent (collectively, “underwriter”) and/or derivatives provider on the transaction(s) described in the Materials. As
part of its services as underwriter, CIB may provide information concerning the structure, timing, terms, and other similar matters concerning the issue of municipal securities that CIB proposes to underwrite as described in the
Materials. The Materials may also contain such information. Any such information has been, and would be, provided by CI8 in the context of serving as an underwriter and not as your municipal or financial advisor. Additionally,
WFBNA, as derivatives provider, and CIB, as underwriter, have financial and other interests that differ from your interests (or those of the issuer). In its capacity as underwriter, CIB’s primary role would be to purchase securities
from you {or the issuer in the case of a conduit transaction) for resale to investors, or arrange for the placement of securities with investors on your behalf. Wells Fargo will not have any duties or liability to any person or entity in
connection with the information being provided in the Materials.

The information provided herein is not intended to be and should not be construed as advice within the meaning of Section 15B of the Securities Exchange Act of 1934, and Wells Fargo will not be acting as your municipal advisor
under the municipal advisor rules {“Muni Advisor Rules”) of the SEC and the SEC’s guidance in its Registration of Municipal Advisors Frequently Asked Questions dated May 19, 2014, as supplemented (collectively, “Muni Advisor
Rules”).

Please be advised that any information in the Materials regarding municipal derivatives is being provided by WFBNA as a swap dealer or security-based swap dealer and that any swap or SBS offered or recommended in the
Materials is being offered or recommended by WFBNA as a swap dealer or security-based swap dealer. No part of the Materials is intended to be and should not be construed as an offer or recommendation of a municipal
derivatives service or product by CIB, as underwriter, for purposes of Municipal Securities Rulemaking Board Rule G-17, or otherwise. You should consult with your own financial and/or municipal, legal, accounting, tax, and other
advisors, as applicable, to the extent you deem appropriate. If you would like 2 municipal advisor that has legal fiduciary duties to you, you are certainly free to engage a municipal advisor to serve in that capacity.

CIB distributes municipal securities to institutional investors primarily through Wells Fargo Bank, N.A. Municipal Finance Group (“WFBNA MFG”) and Wells Fargo Securities, LLC (“WFSLLC"). Distribution to middle market clients
is provided primarily through WFSLLC. Retail distribution is primarily provided by Wells Fargo Advisors, which is the trade name used by Wells Fargo Clearing Services, LLC (“WFCS”) and Wells Fargo Advisors Financial Network,
LLC (“WFAFN"), two non-bank separate registered broker-dealers (members FINRA and SIPC). WFSLLC, WFBNA MFG, WFCS, and WFAFN are affiliates and are each wholly-owned subsidiaries of WFC.

© 2024 Wells Fargo Bank, N.A. All rights reserved. Confidential. 2
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Disclosures (continued)

Any municipal underwriting, commercial paper and remarketing rankings referenced herein represent combined totals for WFBNA MFG and WFSLLC. Non-municipal underwriting, commercial paper and remarketing rankings
referenced herein represent totals for WFSLLC only. Any secondary market trading data or information referenced herein represents the secondary market trading data or information of WFBNA MFG and/or WFSLLC unless
otherwise noted. Source information for any ranking information not otherwise provided herein is available on request.

If the Materials are being provided to you under any of the following events, the information contained in the Materials and any subsequent discussions between us, including any and all information, advice, recommendations,
opinions, indicative pricing, quotations and analysis with respect to any municipal financial product or issuance of municipal securities, are provided to you in reliance upon the Swap Dealer, Bank, RFP, IRMA exemptions and
underwriter exclusion, as applicable, provided under the Muni Advisor Rules. In the event the Swap Dealer, Bank, RFP, IRMA exemptions, or underwriter exclusion do not apply, the information included in the Materials are
provided in reliance on the general information exclusion to advice under the Muni Advisor Rules.

In the event that you have provided us with your written representation in form and substance acceptable to WFBNA that you are represented by a “qualified independent representative” as defined in the CEA with respect to any
municipal derivative or trading strategy involving municipal derivatives described in the Materials, we have provided you with our written disclosure that we are not acting as an advisor to you with respect to the municipal
derivative or trading strategy pursuant to Section 4s(h)(4) of the CEA and the rules and regulations thereunder, and have taken certain other steps to establish the “Swap Dealer exemption” under the Muni Advisor Rules.

Any information related to a bank-purchased bond transaction (“Direct Purchase”) included in the Materials is a product offering of WFBNA or a subsidiary thereof as purchaser / investor {(“Purchaser”). CIB will not participate in
any manner in any Direct Purchase transaction between you and Purchaser, and Wells Fargo employees involved with a Direct Purchase transaction are not acting on behalf of or as representatives of CIB. The information
contained herein regarding Purchaser’s Direct Purchase is being provided to you by CIB only for purposes of providing financing alternatives that may be available to you from WFC and its affiliates. Information contained in this
document regarding Direct Purchase is for discussion purposes only in anticipation of engaging in arm’s length commercial transactions with you in which Purchaser would be acting solely as a principal to purchase securities from
you or a conduit issuer, and not as a municipal advisor, financial advisor or fiduciary to you or any other person or entity regardless of whether Purchaser, or an affiliate has or is currently acting as such on a separate transaction.
Additionally, Purchaser has financial and other interests that differ from your interests. Purchaser’s sole role would be to purchase securities from you {or the conduit issuer). Any information relating to a Direct Purchase is being
provided to you pursuant to and in reliance on the “Bank exemption” under the Muni Advisor Rules and the general information exclusion to advice under the Muni Advisor Rules.

In the event the Materials are being provided in connection with a RFP, the SEC exempts from the definition of municipal advisor “any person providing a response in writing or orally to a request for proposals or qualifications
from a municipal entity or obligated person for services in connection with a municipal financial product or the issuance of municipal securities; provided however, that such person does not receive separate direct or indirect
compensation for advice provided as part of such response” (“RFP exemption”). In such event, we have relied upon the RFP exemption, and on your distribution and execution of this RFP through a competitive process. In the
event WFBNA MFG is the party providing the Materials responses to all questions, certifications, attestations, information requests, and similar in the RFP or RFQ to which this response relates are specifically limited to, in
context of, and as applied to, WFBNA MFG in its capacity as a separately identifiable department of a national bank that is registered as a municipal securities dealer with the Securities and Exchange Commission, Office of the
Comptroller of the Currency, and Municipal Securities Rulemaking Board; and not on behalf of WFBNA.,, unless specified otherwise in our response.

In the event that you have provided us with your written representation that you are represented by an independent registered municipal advisor (an “IRMA”) within the meaning of the Muni Advisor Rules, with respect to the
transaction(s) described in the Materials we have provided you with our written disclosure that we are not a municipal advisor to you and are not subject to the fiduciary duty under the Muni Advisor Rules, if applicable, and have
taken certain other steps to establish the “IRMA exemption” under the Muni Advisor Rules.

In the event that you have engaged us to serve as an underwriter with respect to the municipal securities issuance described in the Materials we have provided you with our written disclosure regarding our role as an underwriter,
that we are not a municipal advisor to you and are not subject to the fiduciary duty under the Muni Advisor Rules, if applicable.

If savings threshold level information is contained herein, please be advised that CIB is not recommending nor providing advice regarding which maturities should be refunded by you.

See additional important disclosures at the end of the Materials.
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Tax-Exempt and Taxable Interest Rate Movements?

1-Week 5-Year YTD
Current
Ago Average Change

MMD
2YR 3.09% 3.07% 3.15% 1.40% 65bps
5YR 2.78% 2.72% 2.78% 1.46% 53bps
10YR 2.77% 2.71% 2.74% 1.76% 49bps
30YR 3.76% 3.77% 3.90% 2.48% 33bps
usT
2YR 4.83% 4.87% 497% 212% 50 bps
5YR 4.44% 4.52% 4.66% 2.15% 51bps
10YR 4.42% 4.50% 4.62% 2.34% 47bps
30YR 4.56% 4.64% 4.72% 2.74% 48bps
Ratios
10YR (MMD/UST) 62.67% 60.22% 59.31% 75.26% -
30YR (MMD/UST) 82.46% 81.25% 82.63% 90.66% &
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Current Refunding Monitor | 2014 Series A

* The 2014 Series A Bonds will become currently refundable on July 4, 2024, or 90 days before the October 1, 2024 call date

* Below is a refunding monitor detailing maturity-by-maturity savings results for the 2014 Series A Bonds, assuming market conditions as of May 17, 2024, and a scale
comprised of all 5% coupons

* The 2025 maturity shows modest dissavings, while the 4% coupon 2044 term bond shows significant losses

MATURITY-BY-MATURITY SAVINGS MONITOR CHANGE FROM LAST UPDATE (4/15)

Maturity Coupon Refunded Par  Call Date Escrow Rate New Yield Refunding Par Savings($)  Savings (%) _:M_WMM_,MMMMMM ! __MJ%MM_,“”MHMM\
2014 10/1/2025 5.000% 1,935,000 10/1/2024 3.833% 3.833% 1,967,231 -882 (0.046%) 1,048 0.054%
2014 10/1/2026 5.000% 2,035,000 10/1/2024 3.717% 3.717% 2,042,421 25,806 1.268% 2,291 0.113%
2014 10/1/2027 5.000% 2,135,000 10/1/2024 3.655% 3.655% 2,115,187 55,676 2.608% 595 0.028%
2014 10/1/2028 5.000% 2,245,000 10/1/2024 3.614% 3.614% 2,196,012 88,478 3.941% -851 (0.038%)
2014 10/1/2029 5.000% 2,355,000 10/1/2024 3.623% 3.623% 2,279,122 119,455 5.072% -3,275 (0.139%)
2014 10/1/2030 5.000% 2,470,000 10/1/2024 3.632% 3.632% 2,366,601 151,732 6.143% -4,107 (0.166%)
2014 10/1/2031 5.000% 2,595,000 10/1/2024 3.652% 3.652% 2,464,555 184,082 7.094% -8,299 (0.320%)
2014 10/1/2032 5.000% 2,725,000 10/1/2024 3.682% 3.682% 2,568,864 215,313 7.901% -7,846 {0.288%)
2014 10/1/2033 5.000% 2,860,000 10/1/2024 3.712% 3.712% 2,678,404 246,625 8.623% -9,156 (0.320%)
2014 10/1/2034 5.000% 3,005,000 10/1/2024 3.721% 3.721% 2,793,426 283,671 9.440% -2,625 (0.087%)
2014 10/1/2039 5.000% 17,440,000 10/1/2024 3.916% 3.917% 16,462,763 1,371,819 7.866% 89,541 0.513%
2014 10/1/2044 4.000% 5,000,000 10/1/2024 4.305% 4.305% 4,838,793 -385,156 (7.703%) 22,824 0.456%
2014 10/1/2044 5.000% 17,150,000 10/1/2024 4.306% 4.306% 16,692,465 779,387 4.545% 88,346 0.515%
Total $63,950,000 $61,465,844 $3,136,006 4.904% $168,486

Source: Based on interpolated MMD rates as of 5/17/2024; Delivery date of July 31, 2024; Par call option on 10/1/2034; Ratings of Baa2 / BBB / BBB by Moody's, S&P, and Fitch for Revenue Bonds, matched maturity refunding; Costs of Issuance of $750,000 and Underwriter's Discount of $5/bond.
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Current Refunding Opportunity | 2014 Series A | Select Maturities

e The 2014 Series A Bonds will become currently refundable on July 4, 2024, or 90 days before the October 1, 2024 call date

* Inthe current market, a tax-exempt current refunding of all outstanding bonds except the 4% 2044 term bond generates positive Net Present Value debt service
savings of roughly $3.37 million, or 5.71% as a percentage of refunded par {assuming a uniform savings structure)

» Additionally, given current market dynamics, the Authority is able to earn positive arbitrage on a 90-day escrow

SUMMARY FINANCING RESULTS GROSS CASHFLOW SAVINGS

Uniform Savings AW%MW DI ok mmm<Nmm.OmNm

Refunded Bonds 2025 266,500
Refunded Par $58,950,000 i 366250
Maturities 2025 - 2044 2028 265.750
Average Life (years) 11.75 2029 Nqo.ooo
Average Coupon 5.00% 2030 Nmm.umo
Call Date 10/1/2024 2031 267.250
Refunding Bonds 2032 Nmm.moo
Delivery Date 7/31/2024 2033 268,500
Par Amount $55,620,000 2034 266,000
Average Life (years) 11.72 2035 Nmm.wmo
Allin TIC 438% 2036 265,000
Arbitrage Yield 3.97% 2037 Nmmwmoo
Escrow Yield 5.48% 2038 267,500
Positive Arbitrage $217,124 2039 268,000
Gross Savings $5,346,000 2040 268,000
NPV Savings ($) $3,366,490 2041 267,500
NPV m»i-_Mm (%) 5.71% 2042 266,500
2043 270,000

5/6 Resutts ($) $3,219,306 2044 267,750
5/6 Results (%) 5.46% Total $5,346,000

Source: Based on interpolated MMD rates as of 5/17/2024; Delivery date of July 31, 2024; Par call option on 10/1/2034; Ratings of Baa2 / BBS / BBB by Moody's, S&P, and Fitch for Revenue Bonds, matched maturity refunding; costs of issuance of $750,000 and underwriter’s discount of $5/bond.
Note: These materials do not make any assumptions with respect to set aside deposits or a reserve fund release
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Disclosures (continued)

Disclosures (Continued):

Informational Purposes Only; Important Information Regarding These Materials

The Materials are provided for general information about the transactions described herein. The Materials do not constitute an offer to sell or a solicitation of an offer to buy, or a recommendation or commitment for an
transaction involving the securities or financial products named or described herein, and are not intended as investment advice or as a confirmation of any transaction. Assumptions stated herein may or may not be valid.
Externally sourced information contained in the Materials has been obtained or derived from sources we reasonably believe to be reliable, but CIB and WFBNA make no representation or warranty, express or implied, with respect
thereto, and do not represent or guarantee that such information is accurate or complete. CiB and WFBNA do not assume or unnw_mﬂ any liability for any loss which may result from reliance thereon. CIB and/or one or more of its
affiliates may provide advice or may from time to time have proprietary positions in, or trade as principal in, any securities or other financial products that may be mentioned in the Materials, or in derivatives related thereto.

Although we believe that market data and other information contained in the Materials is reliable, it is not warranted as to completeness or accuracy, is subject to change without notice, and we accept no responsibility for its use
or to update or keep it current. The Materials are not an offer or commitment for any products or transactions. Our willingness to enter into m_Mk transaction is subject to final credit approval, agreement on transaction terms and
compliance to our satisfaction with all applicable legal and regulatory requirements, including onboarding and swap or SBS trading relationship documentation. Terms, rates, prices and structure in the Materials are indicative only,
and should not be relied upon as the terms, rates, prices or structure on which we or anyone else would be willing to enter into, terminate or transfer a transaction with you, or relied upon for any other purpose. Actual rates and
prices may be higher or lower depending on market conditions at the time of execution. We reserve the right to amend, supplement or _.m_u_mnm the Materials at any time, and your use of the Materials constitutes your agreement
to update the Materials with any such amendments, supplements or replacements we furnish you. In no event shall Wells Fargo be liable to you or any third party for any direct or indirect, special, incidental, or consequential
damages, losses, liabilities, costs or expenses arising directly or indirectly out of or in connection with the Materials. The information in the Materials is confidential and may not be disclosed by you to anyone without our written
consent, other than to your advisors, and judicial or other governmental authorities or regulators having jurisdiction over you {including, without limitation, federal, state or local tax u:ﬁ_...ozmmmw\

Applicability of Certain Regulations

One or more transactions described in the Materials may be “swaps” as defined in the CEA and CFTC regulations or foreign exchange (“FX") products subject to certain CFTC regulations or SBS as defined in the SEA and SEC
regulations. From time to time, we may furnish you with certain information or request that you furnish us with certain information or representations or take other actions we consider necessary or appropriate to comply with
applicable legal or regulatory requirements, including the requirement that, in order to enter into a swap or SBS with us, you must be an Eligible Contract Participant (“ECP”) (as defined in CEA Section 1a(18) and CFTC Regulation
1.3). Nothing herein purports to be a complete statement of regulations applicable to swaps or SBS, matters which you should address with your own legal advisors. For purposes of CFTC Regulations 1.71 and 23.605, please note
that the Materials are a “solicitation” of a swap and not a “research report” as defined therein. For the purposes of, and to the extent subject to, Section15F(j} of the SEA and any SEC rule thereunder, if this communication relates
to one or more SBS, this is a solicitation to enter into an SBS and not “research or analysis of the price or market” for an SBS. To the extent the Materials include a scenario analysis, such inclusion shall not supersede your right
under CFTC Regulation 23.431(b) to request and consult in the design of a scenario analysis. Nothing in the Materials should be construed as a recommendation or opinion with respect to any swap, SBS or trading strategy
involving a swap or SBS for purposes of CFTC regulations or the CEA or SEC regulations or the SEA. The Materials do not take into account your particular investment objectives, financial condition or needs and are not intended
to serve as a basis for entering into a swap or SBS or to suggest, through opinion, recommendation, or otherwise, that you should enter into a particular swap or SBS or trading strategy involving a swap or SBS. In addition to the
information furnished herein, you should not enter into any swap or SBS or other transaction described in the Materials without reviewing and understanding our “Disclosure of Material Information for Swaps” and accompanying
documents available to you at: www.wellsfargo.com/swapdisclosures (“Swap Disclosures”).

If you are a “Special Entity” within the meaning of CFTC Regulation 23.401(c) or SEC Rule 15Fh-2(d}, you are hereby notified that these Materials are not, are not intended to be, and should not be interpreted as an expression of
an opinion within the meaning of CFTC Regulation 23.440 by any person on behalf of WFC and its subsidiaries as to whether you should enter into any swap, SBS or trading strategy involving a swap or S8S.

If these Materials relate to an SBS they are intended only for persons that are ECPs as defined in CEA Section 1a(18) and SEA Section 3(a){65) and the regulations issued thereunder. If you are not an ECP and the Materials
involve an SBS, please disregard the Materials, delete the Materials without retaining a copy, and immediately notify the sender.

Differing Views
The Materials are a product of the desk within CIB that produced the materials and are not a product of Wells Fargo Securities, LLC Equity Research (“Research”). The views expressed by this desk might differ from those of
Research. They may also differ from views expressed by other desks of CIB’s sales and trading businesses.
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Disclosures (continued)

Not Financial, Accounting, Tax or Legal Advice; Arm’s Length Relationship

You should not construe the content of the Materials as financial, accounting, tax, legal or other advice, and you should consult your own financial advisor, accountant, tax advisor and attorney for opinions on whether to enter into
any transaction described in the Materials and as to financial, accounting, tax, legal and related matters concerning these Materials. Wells Fargo is not acting as your agent or advisor, including pursuant to Section 15B of the SEA
or any other applicable regulation, with respect to the transactions described in these Materials, and does not owe you a fiduciary duty. Alt transactions described in the Materials are arm’s length transactions to be negotiated by
each party acting in its own best interests. The price and other terms of any transaction will be individually negotiated, and there is no assurance that they will represent the best price or terms available to you from us or other
sources. Whether they are executable, indicative or illustrative, you should assume that any price we offer, quote or otherwise provide to you for entering into, transferring or terminating a transaction with Wells Fargo is strictly
a Wells Fargo price and should not be considered a “market price” offered by anyone else in the market. In this regard, Wells Fargo under applicable CFTC regulations may be required to disclose to you a =ﬂmm-ﬁ_.mn_m mid-market
mark” of a swap in order for you to assess material incentives and conflicts of interest we may have in connection with the swap. We may also be required to disclose material economic terms and material risks of such transaction.
Information about the pre-trade mid-market mark for swaps and other material disclosures regarding swaps and SBS can be found at: www.wellsfargo.com/swapdisclosures

LIBOR Discontinuation Risk

You should be aware that LIBOR will cease to be published on a representative basis immediately after (i) December 31, 2021 for all tenors of non-USD LIBOR currencies (i.e., GBP, CHF, JPY and EUR) and 1-week and 2-month
USD LIBOR tenors and (i} June 30, 2023 for the remaining USD LIBOR tenors (i.e., overnight, 1-month, 3-month, 6-month and 12-month) as set forth in the March 5, 2021 announcement by the ICE Benchmark Administration
(“IBA"), and the supporting statement by the UK Financial Conduct Authority (“FCA”).

Please note that there could be changes to the cessation dates for LIBOR tenors or currencies and, as a result, the information above is subject to change without notice. You should reach your own conclusions and dedisions, in
consultation with your own legal and financial advisors, with respect to any impact that the cessation of the relevant LIBOR tenors and currencies may have on any financial arrangements to which you are a party.

While regulators across the world and financial services industry market participants, including the Alternative Reference Rates Committee in the United States, have developed alternative reference rates {(“ARR") for each LIBOR
currency, there is no guarantee that ARRs will be widely used by market participants, that ARRs will be suitable for each transaction as a substitute or successor for LIBOR, that the composition or characteristics of ARRs will be
similar to those of LIBOR, or that ARRs will be the economic equivalent of the rate used in your LIBOR-based swap, SBS, or financing transactions. Therefore, if LIBOR is discontinued during the term of your swap or SBS, your
pa would be calculated differently and could be higher or more volatile than expected. These risks and others are discussed in greater detail at the IBOR Alternative Reference Rates disclosure at: Swap Disclosures. Other
information is available at: https://www.wellsfargo.com/com/focus/libor/.

Negative Interest Rates (including disclosures regarding benchmark rate floors)

Even if your financing includes a reference rate floor, such as a floor set at 0%, express wording in swap transactions is required to place a floor on the floating benchmark rate of a swap transaction. No such 0% floor or other floor
is included in an interest rate swap or other swap transaction unless mutually agreed between the parties as reflected in the swap confirmation. Absent such floor in an interest rate swap, if a Floating Amount is negative under the
swap, the Floating Rate Payer does not make such payment. Instead, the Fixed Rate Payer pays the absolute value of the :mﬂmw?m Floating Amount in addition to the Fixed Amount. See §6.4 of the 2006 ISDA Definitions, as
amended. If you wish to acquire a swap with a 0% floor or other floor, this may increase awo price of your swap as reflected in a higher Fixed Rate. For further information on negative interest rates, including their effect on swaps
and the loans they are hedging, see the Negative Interest Rates Disclosure (including disclosures regarding benchmark rate floors} at www.wellsfargo.com/swapdisclosures

Risks to Consider

While transactions described in the Materials may be used for hedging purposes to reduce certain risks associated with your assets or liabilities, the effectiveness of hedging may depend upon holding these transactions to
maturity and not reducing or disposing of all or any portion of the asset or liability during the term of the hedge. If a transaction is terminated early, or if you reduce or dispose of all or a portion of the underlying asset or liability
before the transaction matures (such as prepaying a floating rate loan you hedge with a swap or disposing an FX or commodity liability or asset you have hedged), depending on the nature of the transaction, you may incur a
substantial loss oﬂ%‘uc may receive little or no hedging benefit from any upfront premium payment or any other costs incurred in purchasing the transaction. You may also incur a substantial loss if you enter into a transaction in
anticipation of hedging an asset or liability that does not materialize. You should understand that significant potential amounts could become payable by you for modifying a transaction, terminating it early or transferring your
woa&o: in the transaction to another person or entity, depending upon then existing market conditions and the terms of your transaction. You should also consider that prepaying No.._q loan or disposing of an asset or other
iability, including a foreign currency denominated or commodity liability or asset, does not relieve you of your obligations under a hedge transaction, which may be terminated early only in accordance with the terms of the swap
or SBS trading relationship documentation, other transaction documents, or otherwise by mutual agreement. Such termination may require payment by you of an early termination amount, which may be substantial. Whether
you use a transaction for hedging or another purpose, you should satisfy yourself that you understand these and other risks discussed in greater detail in disclosures provided to you at: www.wellsfargo.com/swapdisclosures
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Disclosures (continued)

Independent Obligation

To ﬁ%no extent m:«mﬂ«ﬁm&oa described in the Materials may be used to hedge against FX risks, commodity risks, or interest rate risks, the transaction would be a separate and independent obligation and would not be contingent
on whether or not any financing closes, is outstanding or is repaid, in whole or in part, at any time, subject to any contractual requirement to terminate and settle the transaction early upon prepayment of any financing or for
other mam:nm.“m-ﬂ_wwnn events. In addition, if you provide any existing or future collateral or other n_.m%# support to secure the transaction and any financing, then you would be entitled to the release of such collateral or credit
support only if certain conditions contained in the related collateral agreement or credit support document are completely satisfied for both the transaction and any such financing, or we otherwise reach agreement with you on
alternative collateral, credit support or other arrangements.

Unmatched Terms & Conventions

If the principal amount or duration of a financing, FX, or commodity asset or liability differs from that of a transaction used to hedge such financing, asset or liability (e.g., a different notional amount)}, you may be exposed to risk
of loss from such over-hedging or under-hedging. If any other economic terms or characteristics of a financing, asset or liability differ from those of the related hedge, then in addition to any losses that you could incur from such
differences, the hedge may create unanticipated accounting exposure or tax liability for you. To the extent fair value accounting applies to the hedge, you may have to reflect unrealized gains and losses (i.e., the so-called “mark-
to-market” value of the hedge) over the life of the hedge on your balance sheet and/or income statement. If hedge accounting applies, any ineffectiveness in the hedge resulting from such differences may likewise need to be
taken into account and reflected in your financial results. These hedge valuation considerations may also be important to you for tax purposes, including any tax laws that may require unrealized gains or losses on hedges to be
taken into account in determining your income tax liability.

Conventions used in the underlying market for the financing, assets or liabilities and the conventions used in the derivatives and FX markets may differ, and we are under no obligation to ensure that any transaction we offer is a
perfect hedge even if we provide Noc with the underlying financing, asset or liability. For example, if the method for determining a loan’s floating rate differs from that for a hedge’s floating rate, the loan ngﬁzm rate payments
could diverge from those of the hedge. As another example, if the method for determining the applicable exchange rate for a foreign currency denominated liability differs from that for the exchange rate of the hedge, the
payments associated with the underlying _mmcm_mnm.noc_n_ diverge from the hedge. Such divergence may occur cw convention or as the result of contractual differences, such as in the definition of or the reset timing of the exchange
rate or for a referenced floating rate benchmark, the dates or times at which the benchmark is set, the number of days in the payment periods, divergent fallback rates upon the temporary or permanent discontinuation of the
benchmark (e.g., LIBOR) or the benchmark rate’s rounding convention.

Disclaimer Regarding Projections, Forecasts & Other Data

The information in these Materials is subject to change without notice, does not constitute trading or investment advice or research, and has not been prepared in accordance with any laws or regulations designed to promote the
independence of research. Historical data, past trends and past performance do not reflect or guarantee future results. Financial projections and economic forecasts are based on hypothetical assumptions about uncertain future
market. conditions and events and therefore should not be relied upon in connection with any asset, liability, transaction or otherwise, including any decision whether or when to invest or hedge or to acquire or dispose of any
asset, liability or transaction. Projections or forecasts may not materialize, and reliance thereon could result in substantial losses. It is impossible to predict whether, when or to what extent rates, values and other economic
factors will rise or fall, and there could be sharp differences between projections or forecasts and actual results. Wells Fargo makes no representation or warranty that actual results will conform to any projection or forecast and is
not responsible for any loss or damage arising out of any reliance on or use of such information.

Wells Fargo as Counterparty
Transactions described in the Materials are not bank deposits or FDIC insured, may expose you to the credit risk of Wells Fargo, and therefore involve risk of loss to you apart from the market risk associated with the underlying
rate, price or other economic measure on which the transaction is based. Financial information concerning Wells Fargo is available at: www.wellsfargo.com/invest_relations/investor_relations.

Additional Information
In addition to the information furnished above, you should not enter into any swap or SBS transaction described in the Materials without reviewing and understanding our “Disclosure of Material Information for Swaps and SBS”
and accompanying documents available to you at: www.wellsfargo.com/swapdisclosures

Updating the Materials
Nﬂ _..mngu the right to amend, supplement or replace the Materials at any time, and your use of the Materials constitutes your agreement to update the Materials with any such amendments, supplements or replacements we
rnish you.
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Disclosures (continued)

Confidentiality

The information in the Materials is confidential and may not be disclosed by you to anyone without our written consent, other than to your advisors, and judicial or other governmental authorities or regulators having jurisdiction
over (including, without limitation, federal, state or local tax m:ﬁ:ozﬁmmw Notwithstanding anything to the contrary contained in the Materials, all persons may disclose to any and all persons, without limitations of any kind,
the U.S. federal, state or local tax treatment or tax structure of any transaction, any fact that may be relevant to understanding the U.S. federal, state or local tax treatment or tax structure of any transaction, and all materials of
any kind (including opinions or other tax analyses) relating to such U.S. federal, state or local tax treatment or tax structure, other than the name of the parties or any other person named herein, or information that would permit
identification of the parties or such other persons, and any pricing terms or nonpublic business or financial information that is unrelated to the U.S. federal, state or local tax treatment or tax structure of the transaction to the
taxpayer and is not relevant to understanding the U.S. federal, state or local tax treatment or tax structure of the transaction to the taxpayer.

Limitation of Liabilr

Inno mcw:" shall s\m_.nm Fargo be liable to you or any third party for any direct or indirect, special, incidental, or consequential damages, losses, liabilities, costs or expenses arising directly or indirectly out of or in connection with the
Materials.

Wells Fargo does not provide tax advice. Any tax statement herein regarding U.S. federal tax is not intended or written to be used, and cannot be used, by any taxpayer for the purpose of avoiding any penalties. Any such
mﬁuam_.:m%n herein n,_zmm written to support the marketing or promotion of a transaction or matter to which the statement relates. Each taxpayer should seek advice based on the taxpayer's particular circumstances from an
independent tax advisor.

If you have any questions or concerns about the disclosures presented herein, you should make those questions or concerns known immediately to Wells Fargo.

2Q23
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