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MARIANNE WOLOSCHUK

Legal Counsel

Guam Power Authority

Gloria B. Nelson Public Building

688 Route 15, Mangilao, Guam 96913
Telephone: (671) 648-3203

Fax No. (671) 648-3290

Email: mwoloschuk@gpagwa.com

Attorney for Guam Power Authority

BEFORE THE GUAM PUBLIC UTILITIES COMMISSION

IN THE MATTER OF: GPA DOCKET NO. 25-13

GUAM POWER AUTHORITY’S PETITION OF THE GUAM POWER

LEVELIZED ENERGY ADJUSTMEMT AUTHORITY FOR TWO-STEP

CLAUSE (LEAC) REDUCTION IN THE LEVELIZED
ENERGY ADJUSTMENT CLAUSE
(LEAC) FOR THE PERIOD OF
AUGUST 1, 2025 THROUGH
JANUARY 31, 2026

The Guam Power Authority (GPA) hereby petitions the Public Utilities Commission of
Guam (PUC) to review and approve GPA’s request for a two-step reduction in the current
Levelized Energy Adjustment Clause (LEAC) factor effective August 1, 2025, for the period
from August 1, 2025, through January 31, 2026.

I. Background.

On November 26, 2024, GPA asked the Consolidated Commission on Utilities (CCU) to
reduce the LEAC factor to $0.208802/kWh for the period from February 1, 2025, through
July 31, 2025, in order to reduce its fuel expense under-recovery at a gradual pace that would
avoid burdening ratepayers with sudden increases in fuel costs and the LEAC factor.

On January 30, 2025, the PUC ordered that the LEAC factor be reduced to

$0.208802/kWh for meters read on or after February 1, 2025. The average fuel price was
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$100.01/bbl as of the February 2025 filing using average pricing from November 11, 2024,
through November 15, 2024. The average price from January 17, 2025, through January 23,
2025, showed a downward trend in fuel prices. GPA was able to demonstrate that, even with fuel
price increases, fuel costs for customers would trend downward with the commissioning of the
Ukudu Power Plant.

GPA did not include costs associated with the Demand Side Management rebate program
for the LEAC period from February 1, 2025, through July 31, 2025. The average market price
of fuel presented for the current period was approved at $100.01/bbl for the period from
February 1, 2025, through July 31, 2025. The projected average price of fuel for the period
ending January 31, 2026, is expected to be $89.93/bbl.

The highly efficient Ukudu combined cycle power plant is expected to be 37 percent
more efficient than Cabras 1 and 2 and 22 percent more efficient than Piti 8 and 9. By
significantly reducing the amount of fuel required, the Ukudu Power Plant will help reduce fuel
imports by over 900,000 barrels or 39 million gallons per year. By continuing its commitment
to providing reliable, more affordable power on a sustained basis while modernizing the island
wide power system, and by replacing older, inefficient generators and transitioning to highly
fuel-efficient units and cleaner energy, GPA will lower fuel imports year on year, resulting in a
lower LEAC rate.

II. Request For Approval.

GPA is requesting to reduce the LEAC factor in two steps, to accommodate the
commissioning of the Ukudu Power Plant, which is expected to come online in September 2025.
To deliver immediate savings to customers, GPA proposes reducing the LEAC as follows:

(a) First step — $0.188781/kWh, effective August 1-31, 2025;

{(b) Second step - $0.135840, effective September 1, 2025, to January 31, 2026.

Page 2 of 3

Petition of the Guam Power Authority for Two Step Reduction in the Levelized Energy Adjustment
Clause (LEAC) for the Period of August I, 2025 through January 31, 2026

GPA Docket No. 25-13




10

11

12

13

14

15

16

17

is

19

20

21

22

23

24

25

26

27

28

29

30

31

32

The most recent Morgan Stanley market projection for fuel prices has decreased from the
previous filing. The projected under-recovery for the period ending January 31, 2026, at the
proposed LEAC factors of $0.188781/kWh from August 1 to 31, 2025, and $0.135840/kWh
from September 1, 2025, to January 31, 2026, is expected to be approximately $441,000.

GPA has not included costs associated with the Demand Side Management rebate
program for the anticipated LEAC period from August 1, 2025 through January 31, 2026.

In support of this petition, the Consolidated Commission on Utilities (CCU) in GPA
Resolution No. FY2025-17 (attached hereto), at its regular meeting on May 27, 2025, approved
GPA'’s request to reduce the LEAC in two steps as outlined above. The CCU’s resolution is
attached hereto as Exhibit A. This filing is made in compliance with the PUC’s order of
January 30, 2025, requiring GPA to file for a change in the LEAC factor to be effective August 1,
2025, on or before June 15, 2025.

III. Conclusion.

Based on the foregoing and the attached supporting documents and worksheets, the PUC
should approve GPA’s request to decrease the LEAC Factor from $0.208802/kWh to
$0.188781/kWh for the period from August 1 to 31, 2025, and $0.135840/kWh for the period
from September 1, 2025, to January 31, 2026, as it is reasonable, prudent and necessary.

Respectfully submitted this 4th day of June, 2025.

Attorney for Guam Power Authority

LM Wil bk

Marianne Woloschuk
GPA Legal Counsel
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@» CONSOLIDATED COMMISSION ON UTILITIES

GUAM  Guam Power Authority | Guam Waterworks Authority
CCU  P.0.Box 2977 HagétAa, Guam 96932 | (671) 648-3002 | guamccu.org

GPA RESOLUTION NO. FY2025-17

TO AUTHORIZE THE MANAGEMENT OF THE GUAM POWER AUTHORITY TO
PETITION THE GUAM PUBLIC UTILITIES COMMISSION TO REDUCE THE
LEVELIZED ENERGY ADJUSTMENT CLAUSE (LEAC) FOR THE PERIOD OF

AUGUST 1, 2025 THROUGH JANUARY 31,2026

WHEREAS, the Guam Public Utilities Commission (PUC) has established a Tariff under
which the Guam Power Authority (GPA) is allowed to recover its fuel costs and fuel related costs
under a factor which is reset and trued up every (6) six months through the Levelized Energy
Adjustment Clause (LEAC); and

WHEREAS, the deadline for the next filing is June 15, 2025; and

WHEREAS, on November 26, 2024, GPA has requested to reduce the LEAC factor to
$0.208802/kWh for the periods of February 1, 2025 through July 31, 2025; and

WHEREAS, on January 30, 2025, the Guam Public Utility Commission (PUC) reduced
the LEAC factor to $0.208802/kWh for meters read on or after February |, 2025. The projected
average fuel price was $100.01/bbl as of the July 2025 filing using the average pricing from
November 11, 2024 through November 15, 2024. [n their Order, the PUC indicated that an
updated average pricing from January 17, 2025 through January 23, 2025 showed downward
trend in fuel prices. GPA also presented that even with fuel price increases, the fuel prices for

customers will trend down when the new Ukudu Power Plant comes on line; and

WHEREAS, GPA did not include costs associated with the Demand Side Management
rebate program for the LEAC period from February (, 2025 through July 31, 2025; and

1
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WHEREAS, the average market price of fuel used in this filing for the current period was
approved at $100.01/bb] for the period from February 1, 2025 through July 31, 2025. The
projected average price of fuel for the period ending January 31, 2026 is expected to be
$89.93/bbl; and

WHEREAS, the Ukudu Power Plant is a highly efficient combined-cycle plant that
significantly reduces the amount of fuel required. The Ukudu Power Plant is 37% more fuel
efficient than Cabras 1 and 2 and 22% more efficient than Piti 8 and 9. This efficiency will help
reduce fuel imports by over 900,000 barrels or 39 million gallons per year. By replacing older,
inefficient generators and transitioning to highly fuel-efficient units and cleaner energy, GPA will
lower fuel imports per year, resulting in reduced LEAC rate. This is GPA’s continuous
commitment to provide reliable and more affordable power on a sustained basis while

modemizing the island’s energy system; and

WHEREAS, the Ukudu Power Plant is projected to be operational in September 2025.
The plant’s efficiency allows GPA to reduce the LEAC rate from fuel savings. GPA proposes a
two (2) step reduction of the LEAC factor, presented below, to deliver immediate savings and
relicf to the ratepayers:

a) Ist step - $0.188781/kWh effective August 1-31, 2025

b) 2nd step - $0.135840 effective September 1, 2025 thru January 31, 2026

WHEREAS, the most recent Morgan Stanley market projections for fuel prices has
decreased from the previous filing and the projected under-recovery for the period ending January
31, 2026 at the proposed LEAC factors of $0.188781/kWh in August 2025 and $0.135840’kWh
from September 1, 2025 theu January 31, 2025 is about $441 thousand; and

WHEREAS, GPA did not include costs associated with the Demand Side Management
rebate program for the LEAC period from August 1, 2025 through January 31, 2026; and

WHEREAS, GPA now is requesting the Consolidated Commission on Utilities to

authorize the Authority to file such petition with the Guam Public Utilities Commission; and

Exhibit A Page 2 of 14
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NOW, THEREFORE BE IT RESOLVED, by the Consolidated Commission on
Utilities, as the Governing Body of GPA, as follows:

The General Manager of the Guam Power Authority is authorized to petition the Guam
Public Utilities Commission to reduce the secondary voltage LEAC rate as follows:

a) Ist step - $0.18878 1/kWh effective August 1-31, 2025

b) 2nd step - $0.135840 effective September 1, 2025 through January 31, 2026

LEAC factors for alternative voltage levels are reflected in the attached spreadsheets in
the attached Exhibit A,

RESOLVED, that the Chairman of the Commission certifies and the Secretary of the

Commission attests to the adoption of this Resolution.

DULY AND REGULARLY ADOPTED, this 27" day of May, 2025,

Certified by: Attested by:

FRANCIS E. SANTOS MELVIN F. DUENAS
Chairperson Secretary

Consolidated Commission on Utilities Consolidated Commission on Utilities

Exhibit A Page 3 o
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SECRETARY'S CERTIFICATE

I, Melvin Duenas, Secretary of the Consclidated Commission on Ultilities (CCU), as1

evidenced by my signature above, do hereby certify as follows:

The foregoing is a full, true and accurate copy of the resolution duly adopted at a regulad
meeting by the members of the Guam CCU, duly and legally held at a place properly noticed and

advertised at which meeting a quorum was present and the members who were present voted as

follows:
AYES: o ‘S
NAYS: O
ABSENT: 0
ABSTAIN: O

M
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